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Independent Auditor’s Report
To the Members of Imperial Auto Industries Limited
Report on the Audit of the Standalone Financial Statements

Opinion

1. We have audited the accompanying standalone financial statements of Imperial Auto Industries
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2023, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and the
Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards ('Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2023, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI') together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Independent Auditor’'s Report of even date to the members of Imperial Auto Industries
Limited on the Standalone Financial Statements for the financial year ended 31 March 2023
(cont’d)

Information other than the Financial Statements and Auditor’s Report thereon

4. Company's Board of Directors are responsible for the other information. Other information does not
include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated

The Director’s Report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard. )

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements .

5. The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS specified
under section 133 of the Act and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

6. In preparing the standalone financial statements, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic.decisions of users
taken on the basis of these financial statements.

Charfarad Arcnnntante



Walker Chandiok & Co LLP

10.

1.

12.

13.

Independent Auditor’s Report of even date to the members of Imperial Auto Industries
Limited on the Standalone Financial Statements for the financial year ended 31 March 2023
(cont’d)

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures respansive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4. of the Order, to the extent applicable.

i:urther to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;
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Independent Auditor’s Report of even date to the members of Imperial Auto Industries
Limited on the Standalone Financial Statements for the financial year ended 31 March 2023
(cont’'d)

b) Inour opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books ;

c) The standalone financial statements dealt with by this report are in agreement with the books of
account ;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2023 from being appointed
as a director in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2023 and the operating effectiveness of such controls, refer to our
separate Report in Annexure B wherein we have expressed an unmodified opinion; and )

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us :

i.  The Company, as detailed in note 4.31 to the standalone financial statements, has disclosed
the impact of pending litigations on its financial position as at 31 March 2023:

i.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2023;

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2023;

a. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 4.46(v) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any persons or entities,

including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 4.46(vi) to the standalone financial statements, no funds have been
received by the Company from any persons or entities, including foreign entities (‘the
Funding Parties’), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and’

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

Charfarad Aceanntante
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Independent Auditor’'s Report of even date to the members of Imperial Auto Industries
Limited on the Standalone Financial Statements for the financial year ended 31 March 2023
(cont’d)

V. The Company has not declared or paid any dividend during the year ended 31 March 2023; and

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which
use accounting software for maintaining their books of account, to use such an accounting
software which has a feature of audit trail, with effect from the financial year beginning on 1
April 2023 and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 (as amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's I'\Zzlstratlon No.: 001076N!N500013

Arun Tandon

Partner \
Membership No.: 517273
UDIN: 23517273BGTX004019

Place: Faridabad
Date: 22 September 2023
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2023

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we report that:

(i} (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a
Dhased manner over z period of 3 years, which in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. In accordance with this programme,
certain property, plant and equipment and right of use assets were verified during the year
and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties held by the Company (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee) disclosed in note 4.1 to the standalone financial statements are held in the
name of the Company. For title deeds of immovable properties in the nature of 2 lands
situated at Faridabad with gross carrying values of Rs 2240 lakhs and Rs 3471 lakhs as at
31 March 2023, which have been mortgaged as security for loans or borrowings taken by
the Company, confirmations with respect to title of the Company have been directly
obtained by us from the respective lenders.

(d) During the year, the Company has revalued land classified under property, plant and
equipment and right of use assets. Such revaluation is based on the valuation by a
Registered Valuer. The class of property, plant and equipment and right of use assets
where the change is 10% or more in the aggregate of the respective net carrying value, is

as below:
Class of Property, | Carrying Amount of | Carrying Percentage
Plant or Equipment | value as on | Change value as on | change
or Intangible Assets | 31 March 31 March
2023 (pre- 2023 (post-
revaluation) revaluation)
Land — Owned 10,812 8,302 19,114 77%

The Company has not revalued any other class of its property, plant and equipment and
right of use assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The management has conducted physical verifieation of inventory at reasonable intervals
during the year, except for inventory lying with third parties. In our opinion, the coverage
and procedure of such verification by the management is appropriate and where
discrepancies of 10% or more in the aggregate for each class of inventory noticed on
physical verification as compared to book records have been properly dealt with in the
books of account. In respect of inventory lying with third parties, these have substantially
been confirmed by the third parties.

Y Ae Aiamnlacand in mates A A1 4 e cftarndalarnes finanmial cobtastarmante thea CAamiaanyvy bhae haoarn
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2023

current assets. The quarterly returns/statements, in respect of the working capital limits have
been filed by the Company with such banks and such returns/statements are in agreement with
the books of account of the Company for the respective periods which were/were not subject to
audit/review, except for the following:

Name of the Working Nature of Quarter | Information | Information | Difference
Bank capital limit | current assets disclosed as per (Amount in
sanctioned offered as as per books of Rs. lakhs)
(Amount in security return accounts
Rs. lakhs) (Amount in | (Amount in
Rs. lakhs) Rs. lakhs)
HDFC 4,000 | Inventories June 2022 31,795 B2.h3Y (20,742)
Bank of 2,500 | Trade receivables 77,530 46,324 31,206
Baroda ;
DBS Bank 5,000 | Trade payables 25,291 36,527 (11,236)
Citi Bank 4,700
HSBC 5,000
HDFC 4,000 | Inventories September 58,815 56,727 2,088
2022
Bank of 2,500 | Trade receivables 48,596 48,013 583
Baroda
DBS Bank 5,000 | Trade payables 28,518 38,759 (10,241)
Citi Bank 4,700
HSBC 5,000
HDFC 4,000 | Inventories December 56,013 56,118 (105)
2022
Bank of 2,500 | Trade receivables 53,164 52 524 640
Baroda
DBS Bank 5,000 | Trade payables 26,989 35,305 (8,316)
Citi Bank 4,700
HSBC 5,000
HDFC 4,000 | Inventories March 57,098 55,655 1,443
2023
Bank of 2,500 | Trade receivables 59,372 59,154 218
Baroda
DBS Bank 5,000 | Trade payables 27,622 36,314 (8,692)
Citi Bank 4,700 .
W4/
HSBC 5,000 7T X0
S { =
Ik >
o [
=)
B %\ c-j_

(iii) (a) The Company has provided loans to Subsidiaries during the vear as per details aiven
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2023

(Amount in Rs. Lakhs)

Particulars Loans
Aggregate amount provided/granted during

the year:

- Subsidiaries 45

Balance outstanding as at balance sheet date
in respect of above cases;

- Subsidiaries 139

(b) The Company has not made any investment, granted any advances in the nature of
loans or provided any guarantee or given any security during the year. In our opinion, and
according to the information and explanations given to us, the terms and conditions of the
grant of loans are, prima facie, not prejudicial to the interest of the Company.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and principal and interest amount is not due for
repayment during the reporting period.

(d) There is no overdue amount in respect of loans or advances in the nature of loans
granted to such companies, firms, LLPs or other parties.

(e) The Company has granted loan which had fallen due during the year and such loan was
extended during the year. The details of the same has been given below:

Name of the party | Total Aggregate Nature of | Percentage of the
loan amount of | extension (i.e. | aggregate to the total
amount | overdues of | renewed/ loans or advances in
granted | existing loans | extended/fresh the nature of loans
during | renewed or | loan provided) granted during the
the extended or year
year settled

by fresh loans

Imperial Auto 45 94 Extension of loan 209%

Germany tenure

GmbH,Pleidelsheim

(formerly known as

Sb Rohrform Und

Schlauchtechnik

Gmbh)

(f) The Company has not granted any loan which is repayable on demand or without specifying

any terms or period of repayment. -

(iv) In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 186 of the Act in respect of investments made and loans
granted, as applicable. Further, the Company has not entered into any transaction covered under
section 185 and section 186 of the Act in respect of guarantees and security provided by it.
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2023

(V) In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products of the Company. We have broadly
reviewed the books of account maintained by the Company pursuant to the Rules made by
the Central Government for the maintenance of cost records and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vi)

(vii) (@) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

Name of | Nature Gross | Amount | Period to | Forum where | Remarks,
the of dues | Amount paid which  the | dispute is | if any
statute (in Rs.| under | amount pending
lakhs) Protest | relates

(in Rs.

lakhs)
Central Excise 9 - 2021-22 Directorate NA
Excise Duty General of
Act, GST
1944 Intelligence
Income | Income | 62 62 AY 2016-17, | CIT NA
Tax Tax AY 2017-18, | (Appeal)/ITAT
Act, 1961 AY 2018-19
CGST GST 36 - 2019-20 GST Appellate | NA
Act, Credit Tribunal
2017

(viii)  According to the information and explanations given to us, no transactions were surrendered

or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been previously recorded in the books of accounts.

(ix) 2
(a) According to the information and explanations given to us, the Company has not defaulted in
repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including representation received
from the management of the Company and on the basis of our audit procedures, we report
that the Combany has not been declared a willful defaulter by any bank or financial
institution or government or any government authority.
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2023

(c) In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries or associates .

(f) According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries or associate companies.

(x) (@) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no material fraud on the Company has been noticed or reported during
the period covered by our audit.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

(xiv) (a) In our opinion and according to tHe information and explanations given to us, the Company has
an internal audit system as per the provisions of section 138 of the Act which is commensurate
with the size and nature of its business. ;

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
eriod under audit. '

ccording to the information and explanation given to us, the Company has not entered into any
on-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with recspect to compliance with the nroviciane of cactian



Walker Chandiok & CoLLP

Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2023

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are not applicable
to the Company.

(d) Based on the information and explanations given to us and as represented by the management of

the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the plans
of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not have any unspent
amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing
project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the Order is
not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’'s Registration No.: 001076N/N500013
9\(4% /;‘VL\

Arun Tandon

Partner

Membership No.: 517273
UDIN: 23517273BGTX004019

Place: Faridabad
Date: 22 September 2023
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Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of Imperial Auto Industries Limited
(‘the Company’) as at and for the year ended 31 March 2023, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’)
issued by the Institute of Chartered Accountants of India (‘ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act. .

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls with reference to financial statements, and the Guidance Note
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
ar error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls-with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
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provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, thé Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2023,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Re/g{stration No.: 001076N/N500013

Aﬁtul« ande

Arun Tandon
Partner
Membership No.: 517273

UDIN: 23517273BGTX004019

Place: Faridabad
Date: 22 September 2023



IA] IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Balance Sheet as at 31 March 2023
[All amounts in INR lakhs unless stated otherwise)

As at As at
Neitas 31 March 2023 31 March 2022
ASSETS
Non-current assets
Property plant and equipment 4.1 42 970 31,672
Right-of-use assets 41 8,002 7,188
Capital work-in-progress 41 785 1202
Intangible assets 4.2 426 42
Financial assets
(i} Investments 4.3 15,776 15,833
(i) Other financial assets 4.4 1,285 a0
Other non-current assets 4.5 1.701 2,097
Total non-current assets 71,955 58,835
Current assets
Inventories 48 55855 48 728
Financial assets
(i} Trade receivables 47 £0,154 42633
(ily Cash and cash equivalents 4.B(a) 107 238
(i} Bank balances ether than cash and cash equivalents 4.8(h) &1 58
{iv} Loans 49 139 80
(v) Others financial assets 4.4 2695 2,580
Cther current assets 45 7,754 7.427
Total current assets 1,25,565 1,01,760
Assets classified as held for sale 4.1 34 524 N
Total assets 1,97,554 161,118
EQUITY AND LIABILITIES
Equity
Equity share capital ‘ 4.10 . 14,335 14,335
Other equity 4.11 97,075 79.409
Total equity 111,410 93,744
Liabilities
Non-current liabilities
Financial kabilities
(i} Borrowings 412 5,200 5833
(ii} Lease kabilities 413 4,465 3,852
Provisions 4.14 719 550
Deferred tax liabilities (net) 415 1.818 9068
Total non-current liabilities 12,200 11,241
Current labilities
Financial fabilites
(i) Bomrowings. 412 34,240 15,098
(i) Lease liabikties 4.13 2228 1674
{iif) Trade payables
Total cutstanding dues of micro enterprises and small enterprises
4,18 5785 5324
Total outstanding dues of creditors other than micro enterprises
and small enterprises 4.18 30,549 28 687
{iv) Other financial kabilities 4,17 ara 503
Other current liabifties 4.18 78 745
Provisions 4.14 105 103
Total current liabilities 73,944 56,134
Total equity and liabilities 1,97,554 1,61,119
Significant accounting policies 3

The accompanying notes are an integral part of the standalone financial statements.

This is the standalone balance sheet referred to in our report of even date.

For Walker Chandiok and Co LLP
Chartered Accountants
Firm's registratign number; 001078N/N500013

Leen ‘Lyz&/l
Arun Tandon
Partner
Membership No.: 517273

Place: Fardabad
Date: 22 September 2023

For and en behalf of the Board of Directors of
Imperial Auto Industries Limited

Whole Time Director
DIN:00108438

Place: Faridabad i
Date: 22 September

Dilip T,
Chief Financial Officar
PAN: ADIPT42670

Place: Faridabad
Date: 22 Septernber 2023

SJMWW i

Tarun Lamba

Managing Director and Chief
Executive Officer
DIN:01895353

Place: Faridabad
Date: 22 September 2023

s, ol

Vikram Mehra
Cempary Secretary
ACS-12338

Place: Faridabad
Date: 22 September 2023



IA] IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Statement of Profit and Loss for the year ended on 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

For the year ended

For the year ended

Netee 31 March 2023 31 March 2022
Income
Revenue from operations
Sale of manutactured products 278215 197823
Sale of traded products 3,150 1,757
Sale of services 418 437 39
Total 2,81,802 1,99,899
Other operating revenues 4.20 4,729 4,049
Total revenue from operations 2,856,531 2,03,948
Other income 4.21 4,259 2,366
Total income 2,90,790 2,06,314
Expenses
Cost of material consumed 422 1,886,299 1,28,009
Purchases of stock-in-trade 4.23 1,956 1819
Changes in inventories of finished goods,
work-in-progress and stock-in-trade 4.24 (2,522) (3.907)
Employee benefits expense 425 13,565 11,539
Finance costs 4.26 2502 1,757
Depreciation and amortization expenses 41and 42 7.880 6,102
Other expenses 4.27 684,467 42 599
Total expenses 274147 1,87,918
Profit before exceptional items and tax 16,643 18,396
Exceptional items 428 (1.225) (3,539)
Profit before tax 15,418 14,857
Tax expense:
(1) Current tax ’ 5,290 4812
(2) Deferred tax (1,058) (161)
Profit for the year (1) 11,186 10,208
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
-Revaluation of land 41 B,449 2,949
-Tax effect on revaluation of land (1,968) (745)
-Remeasurement of defined benefit asset* (0 (2)
-Tax effect on remeasurement of defined benefit asset* 0 1
Other comprehensive income for the year, net of taxes (ll) 6,481 2,203
Total comprehensive income for the year Il = (1+11) 17,667 12,409
Earnings per equity share [nominal value of shares INR 10 (previous year INR 10 fully paid up]
(1) Basic 4.32 7.80 7.45
(2) Diluted 432 7.80 7.45
Significant accounting policies 3

* Rounded off to zero
The aoc:impanying notes are an integral part of the standalone financial staterments.

This is the standalone statement of profit and loss referred to in our repert of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's registration number; 001076N/NS00013

ﬂﬂw ‘(4-«4(-/1

Arun Tandon
Partner

Membership No.: 517273

Place: Faridabad
Date: 22 September 2023

ag

For and on behalf of the Board of Directors of
Imperial Auto Industries Limited

4 . l‘ J
agjit Singh
Whole Tj Tettor

DIN:00109439

Place: Faridabad
Date: 22 September 2023

Chief Financial Officer
PAN: ADIPT4267D

Place: Faridabad
Date: 22 September 2023

ow Losbin

Tarun Lamba

Managing Director and Chief
Executive Officer
DIN:D1885353

Place: Faridabad
Date: 22 September 2023

Adnsam welh A

Vikram Mehra
Company. Secretary
ACS-12338

Place: Faridabad
Date: 22 September 2023



IAi IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Cash Flow Statement for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

A. Cash flow from operating activities
Net profit before tax

Non-cash adjustment to reconcile profit before tax to net cash flows:

Depreciation and amoriisation expense

Allowance for expected credit loss

(Gain)/ loss on sale of property, plant and equipment
Impairment loss on asset held for sale

Provision for diminution in value of investments
Assets written off

Provision for Obsolete Inventory

Dividend received*

Unrealised foreign exchange gain

Finance costs

Interest on lease liability created as per Ind AS 116
COVID 19 related rent concessions

Gain on lease modifications

Interest income

Operating profit before working capital changes
Movements in working capital :
{Increass) / Decrease in operating assets :
Trade receivables
Inventories *
Loans
Other financial assets
Other assets
Increase / (Decrease) in operating liabilities :
Trade payables
Provisions
Other liabilities
Other financial liabilities

Cash generated from operations
Income tax paid
Net cash (used in)/ generated from operating activities (a)

B. Cash flow from investing activities

Purchase of property, plant and equipment including intangibles assets and capital

advances

Proceeds from disposal of property, plant and equipment
Salef(Purchase) of investment in wholly owned subsidiaries Companies
Salef{Purchase) of investment in associate Companies

Investments redeemed from deposits

Investments in deposits with banks

Interest received

Dividend received*

Net cash used in investing activities (b)

C. Cash flow from financing activities

Net (repayment) / proceeds from short-term borrowings
Proceeds from non-current borrowings

Repayment of non-current borrowings

Payment of lease liabilities

Interest and finance charges paid

Net cash generated from financing activities (¢}

Net increase f (decrease) in cash and cash equivalents (a)+(b)+(c)
Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

15,418 14,857
7,880 6,102
38 -
(85) (98)
” 1,332
57 237
254 53
564 -
(o) (0)
(410) (206)
2,060 1,345
442 412
- (86)
(51) (160)
(123) (97)
26,044 23,691
(16,143) (6.929)
(7.491) (12,220)
(49) (37)
(414) (46)
(67) (498)
2,303 2,745
171 (625)
(67) 469
(144) 209
4,143 6,759
(5.432) (4.927)
(1,289) 1,832
(9,543) (7.848)
594 3,334
= 144
- 50
- 192
(108} -
44 60
0 0
{9,011) (4,068)
15,040 852
2,500 7,200
(3.132) (2.387)
(2,200} (2,040)
(2.039) (1.323)
10,169 2,382
(131) 66
238 172
107 238




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Cash Flow Statement for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

Particulars As at Asat
31 March 2023 31 March 2022
Cash and cash equivalent (refer note 4.8 (a))
On current accounts 81 207
Cash in hand 26 3
107 238

* Rounded off to zero
The accompanying notes are an integral part of the standalone financial statements,
This is the standalone staterment of cash flows referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Imperial Auto Industries Limited

Firm's registration number: 001076N/N500013
Al Zawfﬂ

Arun Tandon

Partner
Membership No.: 517273

Place: Faridabad
Date: 22 September 2023

Jagjit Sin
Whole Time Director

DIN:00109439

Place; Faridabad
Date: 22 Septemb

L "[,( "rﬁ'f g
n"ilipTy’ﬁﬁ-
Chief Financial Officer

PAN: ADIPT4267D

23

Place: Faridabad
Date: 22 September 2023

Joogt g . o

Tarun Lamba

Managing Director and Chief
“Eediive Ute
DIN:01895353

Place: Faridabad
Date: 22 September 2023

Mntawn webs@d

Vikram Mehra
Company Secretary
ACS-12338

Place: Faridabad
Date: 22 September 2023
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1Al IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the financial statements for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

A

1

31

3.2

3.4

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Corporate information
Imperial Auto Industries Limited was incorporated on 22 April 1975 under the Companies Act, 1958,

The Compeny is engaged in manufacturing of fluid and gas transmission products for the automobile and off highway sector ke defence, railways,
agriculture, and earth moving machineres, s product range includes pipes and hoses of various type for different appbcations including;

1. Rubber hoses and assemblies includes radiator and heater hoses, fuel & vacuum hoses, siicon hoses, co-extruded hoses, and branch hoses,

2, Metal tube assemblies includes fuel injechion fubes, common rail direct fuel injection (CRDI) wbes, hydraufic fubes, and exhaust gas recirculation (EGR}
3. Flexible hose assemblies include high pressure hydraulic hose, Power steering hose, polytetraflucrosthylens (PTFE) hose, break hose and nylon tube,
4. Leak offline and faed pipe,

RECENT ACCOUNTING PROUNCEM ENTS
Ministry of Corporate Affairs ("MCA™) notifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards)

Rules as issued from time to time, MCA, vide its circular dated 31 March 2023 has issued Companies (Indian Aceounting Standards) Amendment Rules,
2023 to further amend the Companies {Indian Accounting Standards) Rules, 2015 as below:

Ind AS 1 Py of Fi ial Stat
Requi t o disclose ial accounting pokicies’ instead of ‘'significant accounting policies’ and related guidance included to determine whether the
policy is material or not.

Ind AS 8 Accounting Policies, Change in Accounting Estimates and Errors
Definition of ‘accounting estimates’ now included in the standard enabling distinction between change in accounting estimates from change in accounting
policies. .

Ind AS 12 Income Taxes i
Transactions that does not give rise 10 equal taxable and deductible temporary ditferences at the time of initial transaction have now been inchided in the
exemptions for recognifion of deferred tax liabikty and deferred tax assets in case of taxable tamporary differences,

The Company is eurrently evaluating the impact of amendments to the aforementioned accounting standards on its standalone financial statements.
BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

Statement, of Compliance .

The financial stai ts have been prepared to comply in all material respects with the Indian Accounting Standards (Ind AS) as notified by Ministry of
Corporste Affairs under Saction 133 of the Companies Act, 2013 (the Act'} read with the Comparnies (Indian Accounting Standards) Rules, 2015, as
amended, presentation requirements of Division || of Schedule Il to the Companies Act, 2013, (Ind AS comphant Schedule ) &nd other relevant
provisions of the Act.

The financial statemeants are presented in Indian Rupee ('INR'), which is also the functional currency of the Company.
The financial statements for the year ended 31 March 2023 were authorised and approved for issue by the Board of Directors on 18 September 2023

Basis of | 1and p

The financial statements have been prepared on accrual basis under the historical cost convention except for certain financial instruments that are
maasured at fair values at the end of each reporting period, as explained in the accounting policies below,

Historical cost is generally based on the fair valie of the consideration given in exchange for goods and services,

Fair value is the price that would be received 1o sell an assat or paid to transfer a liability in an orderly fransaction between market participants at the
Measurement date, regardless of whether that Frice is directly obsarvable or estimated using another valuation technigue. In estimating the fair value of an
asset or a lability, the Company takes into account the characteristics of the asset or liakility if market participants would take those characteristics into
account when pricing the asset or liability &t the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined on above basis except measurements that have some similarities to fair value but are not fair value, such as nat reafisable value in Ind AS 2 .
Inventories or value in use in Ind AS 36 - Impairment of Assets,

Inventories

Inventories are valued at the lower of cost and estimated net realizable valus (net of allowances; after providing for obsolescence and other |osses, where
considered necessary. The cost comprises cost of purchase, cost of conversion and cther costs including appropriate production overheads in the case of
finished goods and work in pregress, incurred in bringing such inventories to their present lacation and condition. Trade discounts or rebates are deducted
in determining the costs of purchase. Net realisable valle represents the estimated selling price for inventaries less all estimated costs of completion and
costs necessary 1o make the sale.

In case of raw materials, stores and Spares and fraded goods, cost (net of tax credits wherever applicable) is determined ona First In First Out basis, and,
in case of finished goods, cost is determined on weighted average basis.

(This space has been left blank intantionally}
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3.6

Taxation

Income tax expense recognised in Statement of Prefit and Loss comprised the sum of deferred tax and curent tax except the ones recognised in othar
comprehensive income or directly in egquity.

Current Tax

Current tex is the amcunt of tax payable on the faxable income for the year as determined in accordance with the appicable income tax laws of India,
Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and loss because of items of income or expenze that are taxable or
deductible in other years and items that are never taxable or deduciible. The current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting periad,

Deferred tax
Deferred tax is recognized on

available against which those deductible temporary differences can be utiised. Such deferred tax assets and kablities are not recognised if the temporary
difference arises from the mitial recognition of assets and liabilities in & transaction that affects neither the taxable profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at tha end of each reporting period and reduced to the extant that it is no lenger probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Deferred tax liabiities and assets are measured at the tax rates that are expected to apply in the period in which the Babikty is settled or the asset raalised,
based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reponting period.

The measurement of defarred tax liabiities and assets reflects the tax consequences that would follow from the manner in which the Company expacts, at
the end of the reporting period, to racover or sattle the carrying amount of its assets and liabllities.

Current and Deferred tax for the year

Current and deferred tax are recognised in the Stalsment of Profit and Loss, except when thay relate to items that are recognised in other comprehensive
income or directly In equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity
respectively, Where current tax or deferred tax arises from the initial accounting for & business combination, the tax effect is inckuded in the accounting for
the business combination,

Property, plant and equipment ['PPE")

Buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance sheet at cost less
accumulated depreciation and accumulated impairment losses, Freehold land is not depreciated,

Land is valued at fair value. Surpls from revaluation is fransferred 1o revaluation resarve.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised impairment loss, For
quakfying assets, borrowing costs are capitalised in accordance with Ind AS 23 - Borrowing costs. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as other
Propery assels, commences when the assets are ready for their intended use.

Property, plant and equipment {PPE) are stated at cost less accumulated depreciation and accumulated impairment losses.

Property, plant and equipment are capitalised at costs relating to the acquisition and installation {net of tax credits wharever applicable) and include finance
cost on borrowed funds attributable to acquisition of qualitying fixed assets for the period up to the date whan the asset is ready for its intended use, and
adjustments arising from foreign exchange differences arising on foreign currency berrowings to the extent they are regarded as an adjustment to interest
costs. Cther incidental expenditure attributable to bringing the fixed assets to thair working condition for intended use are capitalized, Subseguent
expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its previously
assessed standard of performance,

Depreciation is recognised so as fo write off the cost or valuation of assets {other than freehold land and properties under construction) less their residual
values over their useful ives, using the written down value method. The estimated useful kves, residual values and depreciation method are reviewed at
the end ef each reporting period, with the effact of any changes in estimate accounted for on a prospective basis,

The managemant believes that these estimated useful lives are realistic and reflact fair approximation of the period over which the assets are kkely o be
used.

Assets held under leases are depreciated over their expected lease term on the same basis as owned assats, However, when there is no reasonable
certainty that ownership will be obtained by the end of the lease term, assets are depreciated over the shorter of the lsase term and their uzeful lives.

The estimated usetul life considerad for the assets are as under.

Number of years

3-80

Plant and equipment 5-15
Dies & tools 4
Furniture and fixiures i 10

\ehicles 8-10
Computers and software 3
i 5

Leasehold land thereon are amertized over the primary period of lease,

An ltem of property, plant and equipment is derscognised upen disposal or when no future economic benefits are expecied to anse from the continued use
of the asset. Any gain or loss arising on the disposal or retiremant of an item of preperty, plant and equipmant is determined as the differenca between the
cales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.
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Intangible assets

Intangible assets with finite usefl lives are cerried at cost lass accumulated amortisation and impairment losses, i any. The cost of an intangible assst
comprises its purchase price, incliding any import duties and other taxes {other than those subsequently recoverable from the tax authorities), and any
directly attributable expenditure on making the assel ready for its intended use and nat of any trade discounts and rebates. Subseguent expenditure on an
intangible asset after its purchase / completion is recognised as an expense when incurred unless it is probable that such expendifure will enable the asset
1o generate future economic benefits in excess of its originally assessed standards of performance and such expenditure can be measured and atiributed
to the assat refably, in which case such expenditure |5 added o the cost of the asset.

The intangible assets are ized over their respective individual estimated useful lives on a written down value basis, commencing from the date the
asset is available to the Company for its use. The amortisation period are reviewed at the end of each financial year and the amortisation methad is revised
to reflect the changed pattern.

Derecognition of intangible assets

An intangible asset is derecognised upon disposal er when no future economic bensfits are expected {0 arise from the continued use of the asset. Gains or
lasses arising from derecegnition of an intangible asset, measured as the diffierence between the net disposal proceeds and the carrying amount of the
asset, are recognised in the Statement of Profit and Loss when the assel is derecognised.

The useful ife considered for the intangible assets are as undar

Category of Assats | No. of Years ]
Computer Software | 36

Revenue recegnition

In accordance with Ind AS 115, the Company recognises the amount as revenue from contracts with customers, which is received for the transfer of
promised goods to customers in exchange for those goods. The relevant peint in time or period of time is the transfer of control of the goods (control
approach). The Company recognises revenus at peint in ime. Revenue is reduced for customer refums, taxes on sales, estimated rebates and other
similar allowances. To determine when 1o recognise revenue and at what amount, the five-step model is applied. By applying the five-step model distinct
performance obligations are identified, The fransaction price |s determined and allocated to the performance obligaticns according o the requirements of
Ind AS 115, Performance obligations are deemed to have been met when the control of goods is transferred o the customer, i.e., generally when the
goods have been delivered to the customer,

Revenue from services is recognised as and when the services are rendered and on the basis of contractusl terms with the parties.

A receivable is recognised where the Company's right to consideration is unconditional, When either pany to a confract has performed, an entity shall
present the contract in the balance sheet as contract asset or confract lablity, depending on the relationship between the entity's performance and the
customer's paymant,

.

Other income

Dividend income from investments is recognised when the right to recsive payment has been astablished (provided that it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the econemic benefits will flow to the Company and the amount of income can
be measured rekably. Interest income is accrued on a fime basis, by referenca to the principle cutstanding and at the effective interast rate apphcable,
which is the rate that exactly discounts estimated futura cash receipts through the expacted e of the financial asset to that asset's net carrying amount on
inttial recognition.

Employee benefits
Employee benefits include wages and salaries, provident fund, employes state insurance scheme, gratuity fund and compensated absences.

Defined Contribution Plans
Centributions to defined contribution plans are recognised as an expense when employees have rendered sarvice entitling them te the contributions,

Defined Benefit Plans

amendment. Met interest is calculated by applying the discount rate at the beginning of the period 1o the net defined benefit kabilty or assel, Defined
benefit costs are categarisad as follows:

4. service cost (including current service cost, past service cost, as well as gains and losses on curtailments and seftlements),
b, net interest expense or income; and
C. fe-measurement

The retirement benefit chiigation recognised (n the balance sheet represants the actual deficit or surplus in the Company’s defined benafit plans, Any
surplus resulting from this calculation is imited to the prasent value of any economic benefits available in the form of refunds from the plans or reductions
i future contributions to the plans,

Other current and non-current employee benefits
Liabilities recognised in respect of shart-tarm employee benefits are measured at the undiseounted amount of the bensfits expected to be paid in
exchange for the related service.

Liabilities recognised in respect of other fang-term employee bensfits are measured at the present value of the estimated future cash outflows expacted o
be made by the Company in respact of services provided by employees Up to the reporting date.

Foreign y trar ions and t !

Foreign currency transactions are recorded at rates of exchange prevailng on the date of transaction. Monetary assets and liabilties denominated in
foreign currencies as at the balance sheet date are transiated at the rate of exchange prevailing at the year-end. Non-monstary items carried at fair vale
thet are denominated in foreign currencies are retransiatad at the rates prevailing at the date when the fair value was determined, Non-menefary items that
are measured in terms of historical costin a fereign currency ara not refranskted.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in which thay arise.

According to Appendix B of Ind AS 21 “Foreign currency fransactions and advance consideratien”, purchase or sale fransactions must be fransiated at the
exchange rate prevaiing on the date the asset or liability is initially recognized. In practice, this is usually the date on which the advance payment is paid or
received. |n the case of muttiple advances, the axchange rate must be determined for each payment and collection transaction.

Borrowing costs
Borowing costs directly attributable to the acguisitioh, construction or production of qualifying assets, which are assets that necessarily take & substantial
period of time to get resdy for their intended use or sale, ars added to the cost of those assets, until such time as the asssts are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred. Other finarce costs includes interest
on other contractual obligaticns,
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Leases
The Company as lessee

The Company's lease asset classas primarily consist of leases for Building and Plant machinery. The Company assesses whether a confract contains &
lease, at inception of a contract. A contract i, or contains, a lease if the contract conveys the right to control the use of an identified asset for & peried of
time in exchange for consideration, To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: (1) the contract involves the use of an identified asset, (2) the Company has substantially all of the economic benefits from the use of the asset
through the period of the lease, and (3) the Company has the right to direct the uss of the assel.

At the date of commencement of the leasa, the Company recognizes a Right of use (ROU) asset and a comesponding lease Eability for all lease
amangements under which i is a lesses, except for short-term leases and low value leases, For shon-term leases and low value leases, the Company
recognizes the lease payments as an expense ona straight-ne basis over the term of the lease,

Certain lease arrangements include options to extend or terminate the lease before the end of the lease term. ROU assets and lease Eabilities include
these options when it is reasonably certain that they will be exercised.

The ROU assets are initially recognized at cost, which comprises the Initial amount of the lease Eability adjusted for any lease payments made at or prief to
the commencement date of the lease Plus any initial direct costs less any lease incantives, They are subssquently measured at cost lsss accumulated
depraciation and impairment losses,

ROU assets are depreciated from the date of eemmencement of the lease on a straight -fine basis over the shorter of the lease term and the ussful ke of
the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. For laases under which the rate imphict in the
lease is not readily determinable, the Company uses its incremental borrowing rate based on the information available at the date of commencement of the
lease in determining the present value of lease payments. Lease liabilities are re measured with a corresponding adjustment to the related ROU asset if
the Company changes its assessment as to whather it will exercise an extension or a termination option,

Lease liability and ROU assets have been separately presented in the Balsnce shest and the payment of principal pertion of lease habiliies has been
classified as financing cash fiows.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extracrdinary items, if any) by the weighted
average number of equity shares cutstanding during the year,

Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effact of extraordinary items, if any) as adjusted for
dividend, interest and other charges 10 expense or income (net of any atiributable faxes) refating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic eamings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are desmed to be dilutive only if their conversion 1o equity
shares would decrease the net profit per share from continuing ordinary operations, Potential dilutive 2quity shares are deemed to be converted as at the
beginning of the period, unless they have been issued al a later date. The dilutive potential equity shares are adjusted for the proceeds receivabla had tha
shares been actually issued at fair value {i.e., average market value of the cutstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for share spiits / reverse share
&plits and bonus shares, as appropriate,

Impairment of property, plant and JuiE and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment and ntangible assets or cash
generating units to determine whather there is any indication that those assets have suffarsd an impairment loss, If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss {if any}. When it is not possible 1o estimate the
recoverable amount of an individual asset. the Company estimates the recoverable amount of the cash-generating unit 1o which the asset belongs. When
& reasonable and consistent basis of sllocation can be identified, corporate assets are also allocated to individual cash-generating units, or othenwise they
are allocated to the smallest Company of cash-generating units for which a reasonable and consistent allocation basis can be identified,

Recoverable amount is the tigher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their prasent value using a pre-tax discount rate that reflects current market assessments of the time valua of meney and the risks spacific to
the asset for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an assat (or cash-generating unit) is estimated to be less than its carmying amount, the carrying amount of the asset {or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the Statement of Profit and Loss, unless the
relevant asset is carried at a revalued ameunt, in which case the impairment loss is treated as a revalustion decrease.

When an impairment oss subsequently reverses, the carrying amount of the assat (er & cash-generating unif) s increased to the revised estimate of its

erable amount, but so that the increesed carmying amount does not exceed the carrying amount that would have been determined had no impalrment
loss been recognisad for the asset (or cash-generating unity in prior years. A reversal of an impairment (oss is recognised immediately in the Statement of
Profit and Loss, unless the relevant asset Is carried at & revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increaase.

Provisions and contingencies

A provision s recognized whan the Ceompany has a present obligation (legal / constructive) as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a refiable estimate can be made,

The amount recognised as a provision is the best estimate of the consideration required to seftle the present obligation at the end of the reporting paricd,
taking into account the risks and uncerainties surrounding the obkgation, When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the fime value of meney is material),

Contingent liabikty is disclosed for (I} Possible obligation which will be confirmad only by future events not wholly within the contrel of the Company or (i}
Present cbhgations arising from past events whers it Is not probable that an cutflow of rescurces will ba required 1o settle the obligation or a reliable
estimate of the amount of the obligation cannot be made. When seme or all of the economic benefits required to setfle a provision are expected to be
recovered from a third party, & recalvable is recognised as an asset if i is virualy certain that reimbursement will be received and the amount of the
receivable can be measured refiably,

Provisions for the expected cost of sales rslatad Obligations are recognised at the date of sale of the relevant products, at the management's best estimate
of the expenditure required to settle the Cempany's obligation,

Financial instruments
Financial assets and financial liabikties are recognised when an entity becomes a parly to the contractual pravisions of the instruments,

Financial assets and financial liabilties are initially measured at fair valie. Transaction cosis that are directly attributable to the acquisition or issue of
financial assets and financial liabilties (other than financial assets and financial liabifties at fair valus through profit and loss) are added to or daducted from
the fair valie of the financial assets or financial liabilities, as sppropriate, on initial recegnition. Transaction costs directly atiributable to the acquisition of
financial assets or financial isbilties at fair value though profit and Inss are recognised immediately in the Statement of Profit and Loss,

In addition, for financial reporting purposes, fair value measuraments are ategm%ed into Level 1, 2 or 3 based on the degree {o which the inputs to the
fair value measurements are observable and the significance of the inputs 1o the fair value measurament in its entirety, which are describad as follows:

* Level 1 inputs are quoted prices {unadpusted) in aciivé markets for identical assets or kabilities that the entity ean access at the measursment date;
* Level 2 Inputs are inputs, other than queted prices included within Layal 1, that are cbservable for the asset or Rability, either directly or indirectly; and
* Level3 inputs are unobservabla inputs for the assel or liabity.
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Financial assets

Recegnition and initial measurement

Financial assets and financial fabilties are recognised when the Company becomes a party to the contractual provisiens of the instrument and are
measured intially at fair value adjusted for transaction costs, except for thosa carried at fair value through profit and loss which are measured initizly at fair
valle.

Subsequent measurement

Financial assets

Cn initial recognition, a financizl asset is classifiad as measured at

— amortised cost;

— Fair value through other comprehensive income (FVOCI) - debt investment;

— Fair value through other comprehensive income (FVOCT) — equity investment: ar
— Fair value through profit and loss {FVTPL)

Financial assets are not reclassified subsequent to their mifial recognition, except if and in the period the Cempany changes its business model for
managing financial assets,

A financial asset is measured at amortised cost if it mests both of the following conditions and is nol designated as st FUTPL:

—the asset is held within a business model whose objective is to hold assets to collect contraciual cash flows: and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount cutstanding.

A debt investment is measured at FVOCH if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within & business model whosa objective is achieved by both collecting contractual cash flows and seling financial assets; and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amaunt cutstanding.

Investments in aquity instruments are classifisd as at FVTPL, unless the Company imevocably elects on initial recognition to present subsequent changes
in fair value in Other Comprehensive Income for equity instruments which are not held for trading.

All financial assets not classified as measured at amortised cost or FVOCH as described above are measured at EVTPL, This includes all derivativa
financial assets. On initial recognition, the Company may irevocably designate a financial assst that otherwise meets the requirements to be measured at
amertised cost or at FVOC! at FYTPL if doing so efiminates or significantly reduces an accounting mismatch that would otherwise arise,

De-recegnition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the Company has transferred its rights to
receive cash flows from the asset

Financial liabilities
Subsequent to initial recognition, all nen-derivative financial kabiliies, other than derivative kabil « are measured at amortised cost using the effective
interest method.

De-recognition of financial liabilities

A financial liabilty is de-recognised when the obligation under the fability is discharged or cancalled or expires. When an existing financial liabikty is
replaced by another from the same lender on substantislly different terms, or the terms of an existing ability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a new fiabilty. The difference in the respective carrying amounts
Is recognised in the Statement of Profit and Loss.

Ot of i ial inst
9

Financial assets and financial liabiities are ofiset and the net amount is reported in the balance sheet ifthere is a currently enforceable legal right to offset

the recognised amounts and there is an intention to seltle on a net basis, to realise the assels and settle the liabities simuitaneoushy.

Impairment of financial assets

Al financial essets except for those at FYTPL are subject to review for impairment at lsast at esch reperting date to identify whether thera is any objective
evidence that a financial asset or a Company of financial assets is impaired, Diftersrt criteria to determine impairment are applied for each calegory of
financial assets. [n accordance with Ind-AS 109, the Company apphes expected credit less {ECL) medal for measurement and recegnition of impairment
loss for financial assets caried at amortised cost. ECL Is the weighted average of difference between all contractual cash flows that are dug to the
Company in accordance with the contract and afl the cash flows that the Cempany expecis to receive, discounted at the original effective interest rate, with
the raspective risks of default occurnng as the weighis. When estimating the cash flows, the Cempany is required fo consider —

* All contractyal terms of the financial assets (including prapayment and extansion) over the expected [ife of the agsets.

» Cash flows from the sale of collatersl held or other credit enhancements that are integral to the cortractusl terms,

Trade receivables

The Company applies appreach permitted by Ind AS 109 Financial Instruments, which requires lifetime expected credit losses to be recognised upon initial
recognifion of receivables. Lifetime ECL ars the expected credit losses resulting frem all possible default events ovar the expected Ffe of a financial
instrument, The Company uses the expected credit loss modsl 10 assess any-reguired allowances and uses a provision matrix to compute the expected
cradit loss allowance for trade receivables, Life fima expected credit osses are assessed and accounted based on company's historical coBection
experience for customers and forecast of macroeconomic factors,

Other financial assets

For recognition of impsimment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in
the credit risk since initial recognition, If the credit risk has not increased significantly since initial recognition, the Company measures the loss aliowance at
an amount equal lo 12-month expected credit losses, eles af an ameount equal fo the Iifetime expacted credit losses. When rmaking this assessment, the
Company uses the change in the risk of 2 default occurring over the expecied He of the financial asset. To make fhat assassment, the Company comparss
the risk of a defautt oceurring on the financial asset ss at the balance sheet date with the risk of & default occufting on the financial asset as at the date of
initial recognition and considers reasonable and supportable information, that is available without undus sost or effort, that is indicative of significant
increases n credit risk since Initial recognition. The Company assumes that the credit risk on & financial asset has not mcreased significantly since initial
recognition if the financial asset is determined to have lewe credit risk at the balance sheat date,

Cash and cash equivalents "

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are shor-term balances (with an original maturity of three months or
less from the date of acquisition), highly bguid investmants that are readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in vake.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shont-term balances, as defined above, net of outstanding
cash credits as they are considered an integral part of the Company's cash management. The cash flow statement is prepared using indirect method.
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I in subsidiaries and

Investments in subsidiaries and associates are carried at cost less accumulated impairment losses, if any, Where an indication of impairmeant exists, the
carrying amount of the investment is assessed and written down immediately to its recovarable amount, On disposal of thase investments, tha difference
between net disposal proceeds and the carrying amounts are recognised in the statement of profit and loss,

Rounding off amounts

All amounts disclosed in the financial statements and notes have been rounded off 1o the nearest lakhs as per the requirements of Schedule il of the Act
uniess otherwise stated,

0 represents amounts rounded off to zero

Critical accounting judgements and key sources of estimation uncertainty
The preparation of financial statements in conformity with Ind AS fequires management to make certain judgements and estimates that may effect the
application of accounting policies, reported amounts and related disclosures.

Tnese pagments and estmates may have an mpact on fhe assets and liabilies. discl of conti 1t liabilties at the date of the financial statements,
and income and expense items for the period under review. Actual results may differ from thess judgements and estimates.

All assumptions, expectations and forecasts that are used as a basis for judgments and esfimates in the financial statements reprasent as accurately an

outiook as possible for the Company. These judgements and asti only rep it the interp ion of the Company as of the dates on which they
were prepared,
Esti of defined benefit

Employee benefit cbgations are determined using actuarial valuations. An actuarial valuation invelves making various assumptions that may differ from
actual developments. These inclide the estimation of the appropriate discount rate, future salary increases and mortalty rates. Due to the complexities
involved in the valuation and its long-term nature, the employee benefit obligation is highly sensitive to changes in these assumgtions. All assumptions are
reviewed at each reporfing dale.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the management considers the interest raf;s of
gevemment bends with term that correspond with the expected term of the defined benefit cbligation.

The mortalty rate is based on pubkcl available mortality tables. Those mortality tables tend to change enly at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

Deferred tax
Deferted tax is recognised In respect of temp y differences ban the carrying amounts of assets and liabililies for financial reporting purposes and
the cerresponding amounts used for taxation purposes. Signifi jud 1tis required 1o determine the amount of deferred tax assets that

can be recognised, based upon the likely timing and the level of future taxable proﬁt;togetherwilh future tax planning strategies.

Useful fives of depreciablefamortisable assets

M reviews the esti d useful ives and residual value of property, plant and equipment and intangibles at the and of each reporting period,
Factors such as changes in the expected level of usage could significantly impact the economic useful lives and the residual vakses of these assets.
Consequently, the future depraciation charga could be revised and may have an impact on the profit of the future years.

Impairment of financial and non-financial assets

The impairment provisions fer financial assets are based on assumptions about risk of default and expected cash loss rates, The Company uses
judgement in making thesa assumptions and selecting the inputs o the Impairment calculation, based on Company's past history, existing market
conditions as well as forward-looking estimates at the end of sach reporting period.

The carrying amounts of the Company's non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to determine
whether there is any indication of impairment. if any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amcunt of an asset or cash-generating unit 'CGU') is the greater of its value in use and its fair value less costs o sell. In assessing value
in use, the estimated future cash flows are discounted to their present value using & pre-tax discount rate that reflects current market assessments of the
fime value of money and the risks specific to the asset or CGU, For the purpose of impairment testing, assets that cannot be tested indwvidually are

groupad fogether into the smallest greup of assats that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assels or groups of assets (CGLUY).

Market related information and estimates are used fo determine the recoverable amount. Key assumptions on which management has based its
determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and estimated operating margins. Cash
ficw projections take into account past experience and represent management's best estimate about future developments.

Contingencies
Contingent liabilties may arise from the ordinary course of business in relation to claime against the Company, inchiding legal, contraciual and other
¢laims. By their nature, contingencies will be resclved only when one or maore uncertain future events occur or fail to occur, The assessment of the

ewistenca, and potential quantum, of contingencias inherently involves the exercise of significant judgments and the use of estimates regarding the
outcome of fulure events

(This space has been left blank intentionally)
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4.1 - Property, plant and equipment

Land Buildings Plantand | & tooks _"ﬂ”__ss & Vehicles o | Computers

Particulars = FHEn il b Total
Owned Owned Owned Owned Owned Owned Owned Owned

Gross block
As at 01 April 2021 9,110 6,353 29,998 7,387 565 2,705 415 1,371 57,903
Additions 27 2,599 3215 1.612 11 412 30 142 8,149
Revaluation Increase 2013 - - - - - - - 2,013
Deletions (221) (116) (343) (0) (6) (904) - &0 (1,591)
Transferred to assets hald for sale (117) (143) - - - (1,509) - - (1.769)
As at 31 March 2022 10,812 8,693 32,870 8,999 670 704 445 1.512 64,706
Additions - 1.831 4,364 1.294 478 594 118 329 9,006
Revaluation increase 8,302 - = - - [ - - 8,301
Deletions 2 i (43) (0) - (33) - - {76)
Assets written off = - (B14) (6) {31) (1) (63 {121) (1,038)
As at 31 March 2023 19,114 10,524 36,377 10,287 1,115 1,264 500 1,720 80,801
A lated depreci
As at 01 April 2021 - 3,018 19,053 4,973 474 1,844 354 1,230 30,945
For the year 405 2,307 ar2 54 316 28 g2 4173
Deletions (a1} (309) (0) (6) (7186) = (1) {1,123)
Transferred to assets held for sale - (40 - - = (924) = - (964)
As at 31 March 2022 - 3,292 21,051 5,945 522 520 382 1,321 33,033
Far the year 587 2,487 2197 103 160 34 168 5,736
Deletions = (26) . 2 (32) : = (58)
Assets written off - = {592) {6) E 0) (51) (111) (781)
As at 31 March 2023 - 3,879 22,920 8,136 604 648 365 1,378 37,930
Net block as at 31 March 2022 10,812 5,401 11,819 3,054 148 184 63 191 3,672
Net block as at 31 March 2023 19,114 6,645 13,457 2,151 511 616 135 342 42,970

* Rounded off to zera




40 Loliedo| "amjeu ey} W esuaeyip Joj pasnipe Auesipubis ‘seaud jeMieWw SAIDE Lo baseq s| Janjea ayl Aq pawlopad uonenieA jely suesi

unowe Burfiies jaN

0's 1z9's
(82) {eot) uatienaldep paje|nunoy
LOL'S 0£'s 1500
pl:] 2B
wmmﬂ._ e W%; nie sie[nolEd

-Smol|oy se aq pinom sunolwe Budises ey jepow 1500 sy Buisn panseaw aiom puEl i
Siy] "pouiBw sjqeediuod jeyiew eyl Buisn g pauilLaiap sem pLE| syl jo anjea Jieq (i)

SpuaWIWWIoD [eyde Jo s|ieisp Joj () Le' aloN Jaja (I}

{ (alz) v pue (e)z1 'y 210U Jajal) Sailigel Jo) Aunoss se pabipald aJe sjasse ajaibug] Jo Lunowe Buifien (1)

I3joN

i
agl’s Wiy W'z Co0Eg YIEW e Uo sy
= anjea Gurfiges JoN
Wwa'y €951 8L CEQEZ YoiBw Lg o sy
(a1) (s) (o1) suclisjag
0Le'L SeE'L 474 Jeadk ey) j04
e FRO'E €9 L20Z udy L0 uo sy
- uoyeissidap pajeinwnaosy
6e8'LL 0LES 6152 Z20EZ Y2Jeiy. LE Uo sy
Lal=TH] (sg) {ss) slesodsig
9E6 - oes SEEQIOU UDlENEASY
BT 09L'e 61 SUONIPPY
112'8 eeg’g BED'L LEOZ udy Lo uo sy
anjea Burfises ssoun
[BloL _ |Buping pue nonieg
200's 0Le's Z6L'E EC0Z YOIEW LE Uo sy
- anea Bulfues jan
Loa'e B6F'9 0L £Z0Z YU LE Uo Sy
- - - suanaag
096'L SEG'L =14 Jleadk au oy
= Lpa'y £95'p 8L 220Z Iudy Lo uo sy
- 1T 19aidap p N
e09'sk 80E'C GEEE EC0E YdiBW Lg Uo sy
4 = % siesodsic]
Ll - iRl BEERUIL LonEREASY
1za'e 966'E 629 SUOIpRY
BER'LL 0LE's BLE'E ZEOZ Uy L0 o sy
anjea Gupfures ssoin
Iej0] Bupjing Pue] sIBnaied
sjasse asn-jo-ybiy - L'y
(8s1wIaLo paiels ssajun “SUel HNJ Ul SIUNOLUE |ly)
£Z0Z Y4Bl LE papus Jeak oyl Joj s 1S [EI9UBUY SUO[EPUE]S 3U) 0} S3j0N

5

QLW SIIMLSNANI OLNY T W1 1w




(Areuonualul yuelq yef usag sey aseds su) )

TE0T 21BN LE PUB £Z0Z YoUe LE Jo se ueyd jewBuo sp of pasedwos jsoo sy Popaaoxe sey 1o anpiano st uais|dwsod asoym 'ssalbioud u-yiom-|edes Japun sjoalosd yons quale amay] (n)

zZoZ'L = % = el
S6L = b . 562
sieaf gueyialoy  seadgg sieaf z-|  Jeaf | uey) ssa
1®0L 40 pouad e 1o} ssaBoid-uryIom [endea Ul junoury

2202 YoIEW LE B sy
EZ0Z UIEW LE JB Sy

sienaued

TE0C YRR LE PUE EZ0Z Uoley LE Je se ainpavos BuisBie ssaibosd-upom [epdeq (i1)

Pl

20Z'L 562 1ead 3y} Jo pua auj je se souejeg
{re) - 8|Es 10} PlaY SI9SSE 0} paLBJSUE] |
BPL) - Jeaf e Bunp yo uey
- (Z0g't) i 1eak ay) Buunp suoljsiag
(6b5'z) {zes'2) Jeak sy} Bulnp pasielden
092°¢ SZE'Z Jead ey Buunp suogippy
9.2'9 Z02't 4eak ay) Jo BumiuBag sy e leg
£Z0Z W2ieW Le  [£20Z yorew L
e sy 1e sy slejnanJed |
20g’ L 564
20z’ L oS LolanIisuos sepun Buipimg -
- §8Z spewdinba pue juey -
- sapniou ssaufiald-u-yom [epdes ey (1)
s @joN
a0zt G6./ {1 290U aysu) ssasBosd-Ursiiom lenden
ZZOZ UIIBN LE |€20Z UDJEW Le
e sy 1e sy suejnapied

ssalbosd-uryiom epden - |y




ozp v £20Z USIEW L 1€ 58 4901d JoN
(44 v ZZOT Yatepy ¢ JB Se ¥20|q JaN
Ley ZEP €Z0Z Yaiew Lg Je sy
8l PaL seak ay) Jo4
¥z ive ZZTOZ Y2y Lg e sy
8l 8l Jead au Jo
62T 622 1Z0Z UaIe LE J8 sy
uonenaidap pagejnunooy
ls8 158 £20Z Udep g Je sy
BES Bas SUONIPEY
682 GBE ZT0Z Yey Lg je sy
£ £e = SUoIPPY|
5T 952 1202 yauey Lg je sy
320|q sS04
BIEM)jOS

Ejo) sandwion nied
sjasse a|qibuejul - z'p

6£8 ¥E d
e e ssalBod-ur-yiom [epden
G8s i SajoiaA
€01 - sfiuping
11 # pueq

B £ ade

WMMM.EU WL Eﬁﬂﬂ“: Wie siejnoney

junowe Guifues

‘BIES 0} plal Se paySSEld PUE anjen ke Jo unowe BLifiies jo samal
8ul e papiooal Useq aney slasse asaly) *A|Guip1000Y "anje i pue JUnowe Blikiies jo amo) e} I painseaw aq o} ejes Joj plal SE PaUISSE aq o) SJE BLBILD 8} jealU jey) sjasse " sUtijesado panuUULosID pUE sjes Joj play sjasse
WBHNI-UON, SOL S pul 10 sucisinosd ey Jad sy “ssaiBoud ul spom |eydes L Bulk| siasse UBLiga pue saipiuan “sBUIPING ‘pue| [jas o) papioap pey pleog LisauM UBLISaBe slapjolaseys & olul pasalua pey Auedwog auy Jeak auy Buung

vzZs e

e e ssaufiosd-uryiom eyden
ooe = sajollan
€L " sBuipiing
L - pUE
'-NMMM._._P_ME 34 memﬂzuhms_ e ———

a[es 1o} ploy se payisseo sjossy - L

(@SIMBLIC Pajels SSaIUN *SUE| UN| Ul SIUNoWE [y}
£20Z U2JBIN L¢ Papue Jeak auj Joj 18Js |ElDUEUY BUOlEPLIE}S OY) O} SAjON
4 QILIAM SAHLSNANI OLNY TYINIAWI 1




££8'S) 9lL's)
0 0 (o) im0y
dn pied fiiny - (anjea soey} yoes o) "su jo saieys Ainba {000's 'Zz0Z yave 1e) 000'e
4] 0 - P17 Jamod alede)
auo g)
88L's LEL'S (gl im0y
(££2) {282) PEULIT SBALY BIPL SUBY o)y [ELSdW Ul RN Ul JUSWSSAU! JO Jusluiedw| :ssa
dn pied flinj - yaes 4 'sy Jo anjea 80g} UM sareys Ainbe (000°08E'0L 2207 WWIEN Lg) 000°'0EE 0L 4
8Ty 174 P 8leAlg BIPU| SUBY 0Ny [BUSdW] UMiyaiy ‘i
dn pied Ajiny - yses 01'sy jo anfea soey Ljim saleys finbe (000°0,Z 2207 wieW LE) 000'0.2
00L'T ot et Pajiwir] sjeAld Bipuj $o1INEIRAH [BUBdW] YO, 1|
dn pied Aliny - yoes pOOL 'S 40 BNleA 908} LW sereUs AUNbe (pZE'LZL 2202 Uoiel LE) P2E'LZL
¥ag'L Pag'L PaJIWIT BjEALd BIPU| Jaqany |euedl| Yo |
:se|uedwos ajejaossy L
S90'04 Sto'0L vl imoyL
dn pied Aliny - yoe= 1’5y 4o enjen 838} Lm SasEYS AInba (0G.'20¢ 12202 UIE |5 05/'298
005'2 005'L «+«PEIWIT SBIASNDU| JB0GNY ' S A
dn pied Aiin - yoee 006'ZL QBN Jo snieA eoey Ui sateus Ainbs (z 2202 Uoiep LE) 2
Fid 18z (UAWS) HUUBIINEIYDS PUN WIOLLDY O S8 LMoL Aaliios) Wisys|spiald Haws Ausuuas) ojny [eusdw| w
dn pred Ajing - yoes 01 sy 4o anjeA k) L saIBUS AIiNba (000'000° L L ZZ0Z YJeN LE) 000'000° 1L
P65 VB85 PEIW s18Ald saqn ) suibuz Jopeyy leuedw) ‘1
dn pred Ajiny - yoea [0S 1L QSN 40 anje s9e yw seJEys Anba (opg ZEZ0Z W LE) Gv6
958 958 uonerodio] s ojny [euadw) 1
dn pied Aling - Yoea 0} 'sy jo anjea soey Uy saIEUS Anba (000'005" “ZE0Z UMEW LE) 000'005' Y
BEQ fziot:] Pajiwr sausnpu| Iyl |
:sajuedwos Alejpisqng
nsu) Aynba uy | (g)
J{i1s03 je) | pajonbun
ZZ0Z UdIeW I1g £Z0Z UMEW LE
B,
sy S siejnaled
JUSLSBAL JUBLINS-LGHK
suBUsaA] - £y

(Bsmalio pejels ssajun 'suxE| HIN| Ul SJUNDLE Jfy)
£Z0Z YIBW LE popua Jeal ay) Joj sjuBWalEYs [RILIELY BUs]EpLIE)S ay} o) sajoN
Q3L SFHLSNANI OLNY ToIHIdin 1y

v



(Aireuoque)u yuelq ye| useq sey soeds siy))

Sjasse o ales jsulebe sjgeaaoal g
ssjueiend yueq jsuiele fsuow ey .

0892

§69'2

851
0L’k
EL6
8.1

e

8ET'Z
k=17

saafo|dws o} seousApy

#saiqeal@oal Jayio

anuanas pafjigun

wsodap funoses

{pajeys asmualgo ssajun poob pasapisuoa ‘pasnaasun)
waLng

Log

§82'}

et:]
14

9
ELL'L
a0l

sjisodap paxy Uo pansase 158U

ysodap Aunaeg|-

«{SUIUOW 71 Uy auow Aunew Buuiewa) Uy} sysodsp yueg
(paie}s ssmuauio ssajun poob pasapisuos ‘padnaasun)

E wauna -uop |

- jie sy

ZZ0T Udiew Lg

£TOZ udJew Le
je sy

Slejnauey

SOSSE [ejIUBLY JOIQ - ¢y

0Jaz 0} Yo papunoy ..
1500 |8 sjuswgsasu pajonbun jo Junowe aebabby,

WSilawes
(LT
aleiedag,
L2 SY anl
sad se jso0
je painses

elpu]|
Elpu|
eipuj
eipu|
Aueuies
elpy|
w3n
Elpu|

%0F
Yl b
0
Y00l
%001
%001
%6001
%00k

Wik

Sall

%h0F
%001
001
W00k
%004
%001

8lemnossy
slepossy
ajeloossy
felpisgng
Lepisang
fieipisgng
Leiplsgng
AEIpisgng

PENWA BleALd epU] spe. ojny leedw upigoiy
PEWr] slealld epu| so)inelpfAy feusd ieye )
PEILIN &iBALd BIpUJ J8qany [eusdw) B0
PaJWIN] saUjsnpU) seaany [ g

(yaws yuyssjyane|yag PUN Wioycly qg se umouy Apsiiucy) wiaysEpeld HaWs fuewies ajny [euaduy
PEIIWLT 2leAld sagn ] uiBUS Jopely [Eugdw|
uonesodiod ysn opny [eusdw)

PEIWNT salisnpu| 1y

C20Z YaIew LE

€202 Yaew 1g

ssalisng Jo

aaepd |

Hd sjsadajul diysieumg

diysuonejoy

. u

ZZOT UBW LE PUE £Z0Z YUY LE JE s aje} PLUE sal

NS JO sipna|yey

. {BSUBLI0 DBIBIS SSBIUN 'SUNE] MN| Ul SURGLUE [jy)
£20Z Y2:4B L papua Jeak ayy Joy IEjaUeuy} auojepuels ay) 0 sajon
Q3LINM STIMLSNANI OLNY THINILINI !




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

4.5 - Other assets

. As at| As at
PRtculary 31 March 2023 31 March 2022
I. Other non-current assets
(Unsecured, considered good unless otherwise stated)

Capital advance 538 813

Balance with statutory authorities 1,043 1,192

Amount paid under protest 62 41

Prepaid expenses 59 51
1,701 2,097

Ii. Other current assets

(Unsecured, considered good unless otherwise stated)

Advances to suppliers 1,103 585

Balance with statutory authorities 4,324 5616

Prepaid expenses 2,260 819

Others 67 427
7,754 7,427

4.6 - Inventories

(Valued at lower of cost and net realizable value)

" As at As at|
et 31 March 2023 31 March 2022
Raw material*# 31,548 26,765
Werk in progress 5111 3,195
Finished goods*# * ' 18,989 18,753
Tools and spares 5 15

55,655 48,728

* Includes packing material, consumables dies , instruments and jigs
* Includes traded goods
# net of provision for obsolete inventory

(This space has been left blank intentionally)




IAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts in INR lakhs, unless stated otherwise)

4.7 - Trade receivables

" As at| As at
iinbecde 31 March 2023| 31 March 2022
Secured, considered good
Unsecured, considered good 59,154 42 639
Receivable which have significant increase in credit risk 95 57
Receivable credit impaired - -
Less: Allowance for expected credit loss
Secured, considered good - -
Unsecured, considered good - -
Receivable which have significant increase in credit risk (95) (57)
Receivable credit impaired - “

59,154 42,639

Trade receivable includes Rs. 928 lakhs (31 March 2022 Rs. 634 lakhs) receivable from related parties. Refer note- 4.39

Trade receivables ageing schedule as at 31 March 2023 and 31 March 2022:

As at 31 March 2023

Outstanding for following periods from due date of payment

Particulars
Lessthan6 6 months to 1 1:2 years 2.8 youes More than 3 Total
months year years
Undisputed trade receivables
considered good 58513 520 108 8 8 58,154
which have significant inceease in credit risk - 23 66 2 4 95
credit impaired - = H w g -
Disputed trade receivables
considered good - " = - . -
which have significant increase in credit risk A = - o L -
credit impaired - £ & = = -
Total trade receivables 58,513 543 171 10 12 59,249
Less: Loss allowance - (23) (B8) (2) (4) (95)
Total 58,513 520 105 8 8 59,154
As at 31 March 2022
Particulars . hOut:tanc:ng for follo:uing periods from due date of pay:;ent . Total
ess than months to ore than
n?ont.hs Taar 12 yeare i years
Undisputed trade receivables
considered good 42,140 411 B8 18 4 42,639
which have significant increase in credit risk - 18 25 1 3 57
credit impaired = = = L = -
Disputed trade receivables
considered good o - = = » -
which have significant increase in credit risk - - * L = -
credit impaired * = % ¥ i -
Total trade receivables 42,140 429 93 27 7 42,696
Less: Loss sllowance - (18) (25) (11) (3) (57)
Total 42,140 411 68 16 4 42,639

(This space has been left blank intentionally)




IAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts in INR lakhs, unless stated otherwise)

4.8(a) - Cash and cash equivalents

Particulars

As at
31 March 2023

As at|
31 March 2022

Cash and cash equivalents
Balances with banks:

-Current accounts 81 207
Cash on hand 26 #H
107 238
4.8(b) - Bank balances other than cash and cash equivalents
As at As

Particulars

31 March 2023

31 March 2022

Deposits with original maturity more than 3 months and less

than 12 months 61 58
81 58

4.9 -Loans

Particulars As at Asat

31 March 2023

31 March 2022

(Unsecured, considered good unless otherwise stated)
Inter corporate loan (refer noie 4.44)

138

g0

139

90

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standal fi ial stat ts for the year ended 31 March 2023
(Al amounts in INR lakhs, unless stated otherwise)

4.10 - Equity share capital

|Particulars A=A} MTl
31 March 2023 31 March 2022|
Authorised_
150,000,000 Mos. (31 March 2022 150,000,000 Nos.) equity shares of R$.10 each 15,000 15,000
15,000 15,000
ssued, subscribed, and fully paid up
143,352,325 Nos. {31 March 2022 143,352,325 Nos.) equity shares of Rs, 10 each 14,335 14,335
14,335 14,335

(I} Reconciliation of number of equity shares and amount outstanding at the beginning and at the end of the year is as under.
(No. of shares in lakhs)

For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
No. of shares Amount No. of shares Amount
Equity shares
[Cpening balance 1,434 14,335 1,362 13,621
Issued during the year - - il 714
Closing balance 1,434 14,335 1,434 14,335

The Company has only one class of equity shares having a par value of Rs, 10 each. Each holder of equity shares is entitled to one vote per share,

In the event of liquidation of the Company, the holders of the equity shares will be enfitied 1o receive the remaining assets of the Company. The distribution will be in
proportion to the number of equity shares held by the sharsholders.

(11 Detail of sharenolders holding more than 5% shares of a class of shares* N
(No. of shares in lakhs)

As at 31 March 2023 As at 31 March 2022
HAime. of the shvejoller No. of shares % holding No. of shares % holding
Equity shares of INR 10 each fully paid up held by
Mr. Tarun Lamba 409 29% 409 29%
Mrs. Preeti Lamba# 0 0% 78 5%
Mr, Manav Sardana g - C 0% 154 1%
Stone Plant Investments BY 1.003 70% 731 51% |
1,412 99% 1,372 %% |

# Rounded off to zero

*As per the records of the Company including its register of member

On 18 November 2021, the Company executed an agreement with Stone Plant Investmert BV (an affiliate of Warburg Pincus LLC) and shareholders to transfer 54% aquity
shares in the Company. The Company approved the transfer of shares through its Board Mesting held on 14 March 2022

On 17 March 2023, Stene Plant Investment BV further acquired shares from other shareholders, to increase its majerity stake in company upto 70%

(111} Details of shares held by promaters in the Comparny

B
Name of the shareholder As at 31 March 2023 As at 31 March 2022 ::.ar;ho;m:-.n
No. of shares| % of holding No. of shares| % of holding 9
Mr. Tarun Lamba 409 209% 405 20% 0%
Stone Plant Investments BV 1,003 T0% 731 51% 37%

{IV}) Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding 31 March 2023
{Mo. of shares in lakhs)

For the year ended

Particulars 31 March 2023 |31 March 2022] 31 March 2021 | 31 March 2020 | 31 March 2018

Equity shares allotted as fully paid up - 714 - - -

[V} The Company has not issued any bonus shares nor has there besn any buy-back of shares in the current year and preceding five years

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

4.11 - Other equity

Particulars kel A8 af
31 March 2023 31 March 2022
Capital reserve
Cpening balance / closing balance 40 40
Capital redemption reserve
Opening balance / closing balance 317 317
Share premium
Opening balance 6,786 -
Movement during the year - B, 786
Closing Balance 6,786 6,786
General reserve
Opening balance / closing balance 2131 2,131
Retained earnings
Opening balance : 64,182 53,772
Add: profit during the year 11,186 10,2086
Add: transfer of revaluation reserve on sale of land (including tax impact) - 130
Add: tax impact of transfer of revaluation reserve on asset held for sale - 75
Add: remeasurement of defined benefit liability/(asset) (net of tax) (0) (1)
Closing balance 75,368 64,182
Revaluation reserve
Opening balance 4 ; 5,053 3,871
Transfer to revaluation reserve B 449 2,548
Add: tax impact {1,968) (745)
Less: reversal on sale of assets - (122)
Reclassification adjustment - -
Closing balance 12,434 5953
97,075 79,409

Description of nature and purpose of each reserve

i General reserve

General reserve is created from time to time by way of transfer of profits from retained earnings for appropriation purpose. General
reserve is created by transfer from one component of equity to ancther and is not an item of other comprehensive income.

ji Retained earnings

Retained earnings are created from the profit of the Company, as adjusted for distribution to owners, transfer to other reserve,
remeasurement of defined benefit plan, etc. This also includes transfer of revaluation reserve on sale of lands.

iii Capital redemption reserve

This reserve was created on forfeiture of shares by the Company. The reserve is not available for the distribution to the
shareholders.

iv Capital reserve

This reserve was created on forfeiture of advance received on transaction of sale of land, The reserve is not available for the
distribution to the shareholders.

v Revaluation reserve
This reserve was created on revaluation of land to its fair value. The reserve is not available for the distribution to the shareholders.




iAl IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

4.12 - Borrowings

Non<current borrowings

Particulars

As at
31 March 2023

As at
31 March 2022

Measured at amortised cost
|. Borrowing - non current

From banks:
Secured
- Term loans* 5,200 5,833
5,200 5,933
* For details regarding repayment terms, interest rate and nature of security on non current borrowings (Note 4.12 (a))
The money raised by way of term loans were applied for the purposes for which these were obtained.
Current borrowings
Particular: As at s ot
2 s 31 March 2023 31 March 2022
Il. Borrowings
From banks:
Secured
- Working capital cash credits* 2,171 11
- Working capital demand loans* 2479 7,000
- Packing credits* 10,800 2,000
Unsecured
- Kotak Bank commercial paper** - 2,500
- Packing credlts*** 3,000 3,555
- Working capital demand loans - 800
- Bill discounting from banks # 12,557 -
31,007 15,966
Add: Current maturities of long-term borrowings 3,233 3,132
34,240 19,098

* For details regarding interest rate and nature of security on current borrowings (Note 4.12 (b))
** Interest rate for commercial paper is 5.35%-7.20% p.a. (31 March 2022 4.35% p.a.).
™ Interest rate for packing credit is 5.95-6.10% p.a. (31 March 2022 1.65-3.35% p.a..

# Company has taken payables and receivables invoice discounting facility from banks. Interest rate is 6.1-7.8% p.a.

The funds raised by the Company on short term basis have not been utilised for long term purposes,

Refer note 4.41 for summary of quarterly statements submitted to banks and its reconciliation with amounts as per books of

accounts.

(This space has been left blank intentionally)
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iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial st ts for the year ended 31 March 2023
(Al amounts in INR lakhs, unless stated otherwisa)
4.12(b) Borrowings
Amount Amount
Particulars a::i:;nlldl:'r?:h a:m"::zh Rate of interest per annum Details of security offered
2023 2022
Working Capital Demand Loans
Hongkeng and Shanghai Banking - 1,500 |5.00-7.64% (31 March 2022 |First pari -passu of land and building at properties, list mentioned below
Corperation 5.00-5.25%) i. Plot No 93, sector 25 Faridabad
ii. Plot No 13/, Mathura Road, Faridabad
First pari-passu charge of the current assets,
First pari-passu charge on plant & machinery (excluding those specially financed
by term lenders
HDFC Bank Limited 2,400 2,400 |4.95-7 B7% (31 March 2022 |First pan pasu charge on present and future stock and book debts
4.95-5.07%) First pari-passu charge on fixed assets other than exclusively charged from term
leans, including land & building-as menfioned below,
I. Plot Ne- 93, sector-25, Faridabad
ii. Plot No-13/6, Mathura Road, Fari d
Citi Bank 79 3,100 |4.73-7.95% (31 March 2022 |First pari pasu charge on present and future stock and book debis
4.80-6.50%) First pari-passu charge on fixed assets other than exclusively charged from term
Ioans. including land & building-as mentioned below.
I. Plot Ne- 83, sector-25, Faridsbad
ii. Plot No-13/8, Mathura Road, Faridabad
Total 2,479 + 7,000
Amount Amount
Particulars a:‘on 31 March | as on 31 Mare | Rate of interest per annum Details of security offered
2023 2022
Working Capital Cash Credit
Citi Bank - 8 |8.00% (31 March 2022 9.00%)[First pari pasu charge on present and future stock and book dabts
First pari-passu charge on fixed assets other than exclusively charged from term
leans. including land & building-as mentioned below,
» i. Plot No- 83, sector-25, Faridabad
li. Plot No-13/8, Mathura Road, Faridabad
HOFC Bank Limited 99 - |7.25-8.85% (31 March 2022 |First parl pasy charge on present and fulure stock and book dabts
7.20-7.25%,) First pari-passu charge on fived assets other than exclusively charged from term
Ioans. including land & building-as menticned below.
i. Plot No- 93, sector-25, Faridabad
i, Plot No-12/8, Mathura Road, Faridabad
DBS Bank Limited - 5 |6.65-8.90% (31 March 2022 |First Parj passu charge on entire current assels of the company
6.50-6.70%) First Pari passu charge on enfire moveable fixed assets
First Pari passu charge on below immovable properties:
(1) Plot no. 93, Sector-25, Faridabad
l_ (2) Plot no, 13/8, Mathura road, Faridabad
Bank of Baroda 2072 - |8.40-8.15% (31 March 2022 |First pari -passu of land and building at properties, as mentioned below
8.15-8.40%) 1. Plot No 93, sector 25 Faridabad
ii. Plet Mo 13/8, Mathura Road, Faridabad
First pari-passu charge of the current assets.
First pari-passu charge on plant & machinery (excluding those specially financed
by term lenders
Total 2,171 11
Amount Amount
Particulars a::‘:;”;:'ih a::?;ﬂr?:h Rate of interest per annum Details of security offered
2023 2022

kP;klng credits

Citi Bank 3,500 - |3.48-5.95% First parl pasu charge on present and future stock and book debls

First pari-passu charge on fixed assets other than exclusively charged from term
loans. including land & building-as mentioned below.

. Plot No- 83, sector-25, Faridabad
“iﬂor No-13/6, Mathura Read, Farldabad

Hengkeng and Shanghai Banking 3,000 - |5.28-6.38% First pari pasu charge on presant and future stock and book debls

Cemoration First pari-passu charge on fixed assets other than exclusively charged from term
loans. including land & building-as mentioned below.

i. Plot No- 83, sector-25, Faridabad

Ii. Plot Mo-13/8, Mathura Road, Faridabad

4-6.25% (31 March 2022 2.05-[First Pari passu charge on enfire current assets of the company

3.28%) First Pari passu charge on entire moveable fixed assets

First Pari passu charge on below immovable properties;

{1} Plot no. 93, Sector-25, Faridabad

(2] Plot no, 13/8, Mathura road, Farid i

DBS Bank Limited 4,300 2,00

[=3

Total 10,800 2,000
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Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts in INR lakhs, unless stated otherwise)

4.13 - Lease liabilities

Particulars

As at
31 March 2023

As at
31 March 2022

Lease liability - non-current (refer note 4.37)

4,14 - Provisions

4,465 3,852
Lease liability - current (refer note 4.37) 2,228 1,674
6,693 5,526
Particulars St A 2

31 March 2023

31 March 2022

I. Provisions - non current
Provision for employee benefits
Compensated absence

325 274
Gratuity (refer note 4.40) 211 93
Others
Provision for after sales related obligations (refer note 4.36) 183 183
719 550
Particulars il ok

31 March 2023

31 March 2022

Il. Provisions - current
Provision for employee benefits
b Compensated absence

58 57

Others
Provision for after sales related obligations (refer note 4.386) 46 46
105 103

(This space has been left blank intentionally)
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iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial stat
{Allamounts in INR lakhs, unless stated otherwise)

4.16 -Trade payables

for the year ended 31 March 2023

As at| As at
Particils 31 March 2023 31 March 2022
Total outstanding dues of micro enterprises and small enterprises
(refer note below)* 5,765 5324
Total outstanding dues of other than micro enterprises and small
enterprises# 30,549 28687

36,314 34,011

# Includes due to related parties Rs. 5 540 (31 March 2022 Rs, 7.965) (refer note no 4.39)
* Inchudes interest payable to micro enterprises and small enterprises
Note - The Micro, Small and Medium Enterprises

As at As at
i 31 March 2023| 31 March zozg’

(a) The amounts remaining unpaid to micro and small suppliers as at
the end of the year :

Principal 5765 5324

Interest due thereon* : 0 0
(b) The amount of interest paid by the buyer as per the Micro Small - -
and Medium Enterprises Development Act, 2006 (MSMED Act, 2008),
along with amounts of the payment made to supplier beyond the
appointed date during each accounting year
(c) The amount of interest due and payable for the period of delay in - -
making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under the
MSMED Act, 2008
(d) The amount of interest accrugd and remaining unpaid at the end of ] 0
each accounting year*
(e) The amount of further interest remaining due and payable even in - -
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under the MSMED Act,

2006

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on
the basis of collected information available with the Management. This has been refied upon by the auditors.
* Rounded off to zero

Trade payables ageing schedule as at 31 March 2023 and 31 March 2022:

As at 31 March 2023

Outstanding for following periods from due date of payment

Particulars
Less than 1 year 1-2 years More than 3 years Total

Undisputed trade payables

outstanding due to micro enterprises and small enterprises 5,765 0 - 5765

others 30,291 127 36 30,548
Disputed trade payables

outstanding due to micro enterprises and small enterprises - - - -

others - - A =
Total 36,056 127 36 36,314

As at 31 March 2022
Particulars Outstanding for following periods from due date of P:qf::?;a 5
n
Less than 1 year _ 1-2 years yisis: Total

Undisputed trade payabl

outstanding due to micro enterprises and small enterprises 5324 - - 5324

others 28,370 155 75 28 687
Disputed trade payables

outstanding due to micro enterprises and small enterprises : - - - -

others i - 5 -
Total 33,694 155 75 34,011

There are no unbilled trade payables, hence the same is not disclosed in the ageing schedule.
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Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in INR lakhs, unless stated othenwise)

4.17 - Other financial liabilities

Particul As at As at
articulars 31 March 2023 31 March 2022
Interest accrued but not due on borrowings 97 77
Interest payable to micro, small and medium enterprises (refer note
4.16)* 0 o}
Capital creditors 282 426
379 503
" Rounded off to zero
4.18-Other liabilities
As at| As at|
g 31 March 2023] 31 March 2022
Other current liabilities
Statutory liabilities 396 281
Other liabilities 282 464
678 745

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts in INR lakhs, unless stated otherwise)

4.13- Sale of services

Particulars For the year ended] For the year ended|
31 March 2023 31 March 2022
Job work # 437 318
437 319
# Includes sales to related parties (refer note 4.39)
4.20- Other operating revenue
Particulars For the year ended| For the year ended
31 March 2023 31 March 2022
Export incentives 1,952 1,215
Scrap sales 878 703
Tooling and development charges 1,704 2131
Others 195 -
4,729 4,049 |

4.21- Other income

For the year ended

For the year ended

i 31 March 2023 31 March 2022
Interest income 123 87
Dividend income* 0 o
Profit on foreign currency transactions and translations (net) 3.863 1,358
COVID 18 related rent concessions - 86
Gain on lease modifications 51 160
Profit on sale of property, plant and equipment 85 o8
Insurance claim - 327
Miscellaneous * 137 240

4,259 2,366
* Rounded off fo zero
4.22- Cost of material consumed

For the year ended| For the year ended|

Particulars

31 March 2023

31 March 2022

Raw material consumed*

Opening stock 26,765 18,450
Add: Purchases 1,91,278 1,368,324
Less: Closing stock (31,548) (26,765)
Less: Provision for obsolete inventory (refer note 4.28) (195) -
1,86,299 1,28,009
" Includes packing material, consumables dies , instruments and zigs
4.23- Purchases of stock in trade
- For the year ended| For the year ended|
Pasticd i 31 March 2023 31 March 2022
Purchases of traded products 1,956 1,819
1,956 1,819

4.24 - Changes in inventories of finished goods and work-in-progress

For the year ended)|

For the year ended)|

Pyl 31 March 2023 31 March 2022
Opening stock

Finished goods* 18,753 18,762

Work-in-progress 3,195 1,279
Total - (A) 21,948 18,041
Less: Closing stock

Finished goods* 18,989 18,753

Work-in-progress 5,111 3,185
Total - (B) 24,100 21,948

Less: Provision for obsolete inventory (refer note 4.28) 370 -
Net - (A-B-C) (2,522) (3,907)

* Includes traded goods
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

4.25- Employees benefit expenses

31 March 2023

Particul For the year ended|  For the year ended
. 31 March 2023 31 March 2022
Salaries and wages 11,515 10,100
Contribution to provident and other funds (refer note 4.40) 393 357
Staff welfare 1,657 1,082
13,565 11,539
4.26- Finance costs
Particul For the year ended|  For the year ended
articulars 31 March 2023 31 March 2022
Interest on borrowings 1,790 1,233
Interest on lease liabilities (refer note no 4.37) 442 412
Other borrowing costs 270 112
2,502 1,757
4.27- Other expenses
Particulars For the year ended|  For the year ended

31 March 2022

Confractual manpower and labour charges 31,728 23,267
Power and fuel 6,685 3,149
Repair & maintenarce

-Plant & machineries 2,548 1,853

-Buildings . 575 553

Others 912 660
Rent (refer note no 4.37) 8O 67
Travelling and conveyance expenses 1,067 750
Postage, telephone and staticnery 481 333
Freight and forwarding expenses 12,064 5,623
Legal and professional charges 1,396 969
Testing and inspection charges 808 669
Sales commission 3,340 2,081
Business promotion and advertisement expenses 188 110
Auditor's remuneration (refer note (i 51 45
Insurance charges 366 265
Rates and taxes 1,415 1177
Allowance for expected credit loss 38 57
Corporate social responsibility expenses (refer note {ji)) 300 262
Provision for diminution in value of investments - 237
Miscellaneous 427 372

64,467 42,599
(i} Payments to the auditor {excluding applicable taxes)
Particulars For the year ended For the year ended)|
31 March 2023 31 March 2022

As Auditor
Audit Fees (including limited reviews) 48 42
Reimbursement of expenses 3 3
Total 51 45

(This space has been left blank intentionally)
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in INR lakhs, unless stated otherwise)

(ii) Expenditure on Corporate Social Responsibility (CSR)

i For the yearended| For the year ended
Preulnee 31 March 2023 31 March 2022
a) Gross amount required fo be spent by the Company during the year 275 254
b) Amount spent during the year

(i) Construction/ acquisition of any asset - -

{ii) On purposes other than (i) above * 300 262
(c) Shortfall at the end of the year - -
(d) Total of previous years shortfall - -
(e} Reason for shortfall Mot applicable Not applicable
(f) Details of related party transactions Mot applicable Not applicable
(g) Where a provision is made with respectto a liability incurred by entering into a contractual Mot applicable Not applicable
obligation, the movements in the provision during the year should be shown separately,

* The Company has spent on the causes like promoting environmental sustainability and promoting education which are also prescribed under

schedule VIl of Companies Act, 2013.

4.28- Exceptional items

| For the year ended|  For the year ended
Particdtae 31 March 2023 31 March 2022
Impairment loss on assets held for sale - (1,332)
Advisory services fees paid during the period - (2,207)
Provision for diminution in value of investments* (57) -
Assets written off** (254) =
Obsolete inventory provision (wriften down to scrap value)*™* (564) -
Sales commission# (350) -
Total (1,225) {3,539)

"During the year, diminution in the carrying value of investment in respect of one of its subsidiary amounting to Rs. 57 lakhs (represented by

investment in equity shares) has been made to recognise a decline in the value of its investments
**Assets written off during the year

***Allowance for obsolete inventory

# Sales commission termination cost paid to sales agent

(This space has been left blank intentionally)
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4.29 - Fair value measurements

A) Financial assets and liabilities
The accounting classification of each category of financial instruments and their carrying amounts are set out below:-

Bt Amortized Cost

As at 31 March 2023| As at 31 March 2022
Financial Assets
(i} Investments* # 0 0
(iiy Trade receivables 59,154 42 639
(iii) Cash and cash eguivalents 107 238
(iv) Bank balances other than 61 58
cash and cash eguivalents
(v} Other financial assets 3,980 3381
{v) Loans 139 80
Total 63,441 46,407
Financial liabilities
() Borrowings 39,440 25,031
(i} Lease Liabiliies 6,603 5,526
(iiiy Trade payables 36,314 34,011
(iv) Other financial liabilities 3rg 503
Total 82,826 65,071

* Excludes investments in subsidiaries and associates, valued at cost
# Rounded off to zero

B} Fair value hierarchy
In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value ment in its entirety, which are described as follows:

* Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilties that the entity can access at the measurement date;
. .

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and
* Level 3 inputs are unobservable inputs for the asset or lizbility.

Fair value of financial assets and fiabilities measured at amortized cost
The management considers that the camying amount of financial assets and financial liabilities recognised at amortised cost in the balance sheet
approximates their fair value.

4.30- Fir ial risk manag

Risk management
(A) Credit risk

Credit risk refers to the risk of default on its obligation by the customer/counter party resulting in a financial loss. The Company’s exposure to credit risk
is limited to the carrying amount of financial assets recognised at the date of the balance sheet

Cash and cash equival and bank bal,

Credit risk relating to cash and cash equivalents is considerad negligible as counterparties are banks. The management considers the cradit quality of
deposits with such banks to be good and reviews the banking refationships on an on—going basis.

Trade Receivables

Trade receivables are unsecured in nature and are derived from revenue earned from customers. To mitigate the credit risk related to trade
receivables, the Company closely monitors the credit worthiness of the trade receivables through internal systems that are configured to define credit
limits of customers, thereby, limiting the credit risk to pre-calculated amounts. The Company assesses increase in credit risk on an ongoing basis for
amounts receivable that become past due and default is considered to have occurred when amounts recelvable become past due. Top five customers
for the year ended 31 March 2023 constitutes 18% of net trade receivables (31 March 2022; 45%).

Loans and other financial assets measured at amortised cost
Gther financial assets measured at amortised cost includes loans and advances to employees, security deposits and others. Credit risk related to these
other financial assets is managed by monitoring the recoverability of such amounts continuousty.

Expected credit loss for trade receivables under simplified approach

The Company recognises lifetime expected credit losses on trade receivables using a simplified approach. In accordance with Ind AS 109, the
Company uses expected credit loss model to assess the impaiment loss. The Company uses a provision matrix to compute the expected credit loss
allowance of trade receivables. The provision matrix takes into account available external and internal credit risk factors such as default risk of industry,
historical experience for customers etc. However, the allowance for lifetime expected credit loss on customer balances for the year ended 31 March
2023, and for the year ended 31 March 2022 js insignificant,

-

Recenciliation of loss alk

As at 31 March 2023 As at 31 March)|
2022
At the beginning of year 57 -

Movement during the year 38 57
Total expected credit loss allowance 95 57
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(All amounts in INR lakhs, unless stated otherwise)

4.29 - Financial risk management (Cont'd)

(B) Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain
sufficient liquidity and ensure that funds are available for use as per requirements,

The Company manages liquidity risk by maintaining adequate reserves and banking facilities, by continuously monitoring forecast and actual cash
flows and by matching the maturity profiles of financial assets and liabilities for the Company.
The Company has established an appropriate liguidity risk management framework for it's short term, medium term and long term funding requirement.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.

Contractual cash flows
Particulars as on 31 March 2023 i
2:3::? Within 1 year | 1-5years Mo;e;:::n 9
Operating lease obligations 6,693 2,228 3,027 1,438
Capital creditors 282 282 - -
Borrowings 39,440 34,240 5,200 -
Trade payable 36,314 36,314 - -
Interest accrued but not due on borrowings 97 a7 - -
Contractual cash flows
Particulars as on 31 March 2022 Carrying | Within 1 year | 1-5 years More than 5
amount years
Operating lease obligations * 5,526 1,674 2,833 919
Capital creditors 426 426 - -
Borrowings 25031 19,098 5,933 -
Trade payable 34,011 34,011 - -
Interest accrued but not due on borrowings 77 7F - -

(This space has been left blank intentionally)
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4.29 - Financial risk management (Cont'd)

(C) Market risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market rigk comprises two types of risk
namely: currency risk and interest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable parameters,

while optimising the return,

(1) Currency risk

The Company is exposed to currency risk on account of payables and receivables in foreign currency. The functional currency of the Company is Indian Rupee.

The exposure to foreign currency risk at the end of the reporting period expressed in INR are as follows -

(a) Foreign currency denominated financial assets and liabilities, translated at the closing rate, are as follows:

31 March 2023
Particulars USD EUR GBP JPY
Receivable 13,421 2,805 625
Payable 550 1,218 227 54
Net assetsi(liabilities) 12,871 1,587 398 (54}
31 March 2022
P Uso EUR GBP JPY
Receivable 7.765 2441 427 14
Payable 265 1,172 83 56
Net assets/{liabilities) 7.466 1,269 344 (42)
Sensitivity Analysis
A reasonably possible change in foreign exchange rates by 10% would have increased/ (decreased) equity and profit or loss by the amourts shown below, This
analysis assumes that all other variables in particular rates remain constant.
. .
Particulars Impact on Profit before tax
31 March 2023 31 March 2022

USD Sensitivity

INR/USD - Increase by 10% 1,287 747

INR/USD - Decrease by 10% (1,287) (747)
EURO Sensitivity

INR/EURD - Increase by 10% 158 127

INRIEURD - Decrease by 10% (159) (127)
GBP Sensitivity

INRIGBP - Increase by 10% 40 34

INR/GBP - Decrease by 10% (40) (34)
JPY Sensitivity

INRICMY - Increase by 10% (5) (4)

INR/CNY - Decrease by 10% 5 4

() Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of chal
the risk of changes in market interest rates relates primarily to the Company’s borrowings with floating inte

Exposure to interest rate risk

nges in market interest rates. The Company’s exposure to
rest rates,

The Company's interest rate risk arises majorly from borrowings carrying floating rate of interest. These borrowings exposes the Company to cash
flow interest rate risk. The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Variable rate instruments

As at|
31 March 2023

Current borrowings
From banks

As at
31 March 2022

31,007

13,466

Total

31,007

13,466

Interest rate sensitivity analysis

A reasonably possible change of 1% in interest rates at the reporting date would have affected the profit or loss by the amounts shown below:

As at As at
Particula

= 31 March 2023| 31 March 2022
Interest rates - increase by 100 basis point (31 March 2022: 100 basis point) 310 1385
Interest rates - decrease by 100 basis point (31 March 2022: 100 basis point) - (310) (135)

The analysis is prepared assuming the amount of the borrowings outstanding at the end of the year was outstanding for the whole year,
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4.30 - Capital Management

The Company'’s capital management objectives are to ensure the Company's ability to continue as a going concern by maintaining stable capital

structure with the focus on fotal equity and future development of business, thereby increasing the confidence of stakeholders.

The Company monitors capital on the basis of carrying amount of equity and amount of short term and leng term berrowings adjusted for cash

and cash equivalents and other liquid funds,

The Company manages its capital structure and make adjustments to it in the light of changes in the economic conditions and risk
characteristics of the underlying assets for maintaining strong capital base so as to ensure independence, security as well as high financial

flexibility for potential future borrowings, if required.

Particulars At et
31 March 2023 31 March 2022
Long-term borrowings 5,200 5,933
Short-term borrowings 34,240 19,088
Less: Cash and cash equivalents 107 238
Total Debt 39,333 24,793
Total equity 1,11,410 93,744
Debt to Equity ratio 35% 26%
4.31- Contingent liabilities, contingent assets and commitments
(A) Contingent liabilities and contingent assets .
2 As at As at
o 31 March 2023| 31 March 2022
Claims against the Company not acknowledged as debt
- Direct tax (1) 62 62
- Indirect tax
Excise duty (2) " 9 ]
GST credit (3) 36 36
- Labour laws (4) 13 13
- Environment law (5) 5 B
Total 125 125

(1) Income tax related contingent liabilities are primarily comprised of disallowances of some expenses in past returns filed,in respect of which

refund is on hold.

(2) Excise duty case is primarily related to short payment of excise duty.

(3) GST credit case relates to excess availment of cenvat credit.

(4) Labour law case relates to employee related matter.

(5) Environment law related contingent liability is primarily related to water pollution case against the c

ompany.

(B) Commitments
. ; As at As at|
Capital Commitments
P 31 March 2023 31 March 2022
I. Estimated Value of contracts remaining to be executed on capital account and not provided for 868 775
TOTAL B68 775
4.32 - Earnings per share (EPS) —the numerator and denominator used to calculate basic and diluted earnings per share
s As at As at
Sriglnre 31 March 2023| 31 March 2022|
Profits attributable to equity shareholders used as numerator (Rs. lakhs) - (A) 11,186 10,206
Weighted average number of equity shares outstanding during the year used as denominator - (B)
(Number in lakhs) 1,434 1,370
Basic and diluted earnings per share (Rs.)=(A) / (B) (Face value of Rs. 10 each) 7.80 7.45

(This space has been left blank intentionally)
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4.33 Inventories

The cost of inventories recognised as an expense during the year was Rs, 185,733 (31 March 2022: Rs.125,920). The amount of write-down
of inventories to fair value less costs to sel| recognized as an expense was Rs. 1,540 (31 March 2022; Rs. 1,181).

4.34 As per the transfer pricing norms applicable in India, the Company is required to use certain specified methods in computing arm's length
price of transactions between the associated enterprises and maintain prescribed information and documents related to such transactions,
The appropriate method to be adopted will depend on the nature of the transactions/class of transactions, class of associated persons,
functions performed and other factors, which have been prescribed. The Company is in the process of updating the transfer pricing study for
the current financial period. However, in the opinion of the management the same would not have a material impact on these financial
statements.

4.35 Reconciliation of liabilities from financing activities
Effective 01 April 2017, the Company adopted the amendment to Ind AS-7, which require the enfities to provide disclosures that enable users
of financial statements to evaluate changes i liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities
arising from financing activities, to meet the disclosure requirements. The required disclosure are presented below:

Others
Eiiniine Ason 0 April[ m”"': Bplichengen e As on 31 March
2022 es New leases 2023
Non-current borrowings 9,085 (832) . - - - 8,433
(including current maturities)
Current borrowings 15,966 15,040 - - - 31,007
Lease liabilities 5,526 (2,200) 442 2,998 (73) 6,693
! Non cash changesl Others
As on 01 April As on 31 March
Particulars 2021 Cash flows Interest Now lGasis 2022
expense
Non-current borrowings 4,252 4,813 - - - 9,065
(including current maturities)
Current borrowings 15.114 852 - - = 15,966
Lease liabilities 4,742 (2,040) 412 2,779 (367) 5,526
Provisions - non current / current
Provision for
Provision for after sales
Rammiculars Impairment related
obligation *

As on 31 March 2021 283 229
Addition during the year - 112
Utilisation/ reversal during the year (283) {112)
As on 31 March 2022 - 229
Addition during the year - 183
Utilisation/ reversal during the year - (183)
As on 31 March 2023 - 229
Current - 46
Non-current - 183

* Represents estimates for payments to be made in future for sales related obligations.
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4.37- Leases
(A) Leasing Activities:

The leases which are recorded on the Balance Sheet following implementation of Ind AS-116 'Leases’ are principally in respect
of buildings and land. Lease terms are negotiated on an individual basis and contain a wide range of different terms &

conditions.

The entity's carrying amount of lease liability along with its contractual maturities is presented below as at 31 March 2023:

Particulars As at As at|
31 March 2023 31 March 2022
Balance as at the beginning of reporting year 5,526 4,742
Additions 2,998 2,779
Accretion of interest 442 412
Deletion during the year (22) (121)
Lease rent concession (51) (248)
Payments (2,200} (2,040)
Balance as at the end of reporting year 6,693 5,526
Current lease liabilities 2,228 1,674
Non-current lease liabilities 4,485 3,852
Total 6,693 5,526
Contractual maturities of lease liability-
- Within 1 year 2,228 1,674
- 1-5 years 3,027 2933
- More than 5 years 1,438 919
Total 6,693 5,526
Lease payments not recognised as a liability
The expense relafing to payments not included in the measurement of the lease liabilities is as follows:
Particulars As at As at
31 March 2023 31 March 2022
Short term leases 73 57
Leases of low value assets 7 10
Total [: (1] 67
(B) Changes in the carrying value of right-of-use assets by class of assets is as follows::
Particulars Land Bul!ding‘ Total
Gross carrying value
As on 01 April 2022 2,519 9,310 11,829
Additions 629 2,998 3827
Revaluation increase 147 - 147
Disposals - - -
As on 31 March 2023 3,295 12,308 15,603
Accumulated depreciation -
As on 01 April 2022 78 4 5683 4,641
For the year 25 1,835 1,960
Deletions - - -
As on 31 March 2023 103 6,458 6,601
Net carrying value *
As on 31 March 2023 3,182 5810 9,002
Particulars Land Buil'ding‘ Total
Gross carrying value
As on 01 April 2021 1,639 6,638 B 277
Additions 19 2,760 2778
Revaluation increase 936 - 936
Disposals (75) (88) (163}
As on 31 March 2022 2,519 9.310 11,828
Accumulated depreciation -
As on 01 April 2021 63 2,684 2,747
For the year 25 1,885 1,810
Deletions (10) [(:)] (18)
As on 31 March 2022 78 4,563 4,641
Net carrying value -
As on 31 March 2022 2,441 4,747
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(All amounts in INR lakhs, unless stated otherwise)

(C)The following are the amounts recognised in statement of profit and loss

Particulars

As at| As at|
31 March 2023 31 March 2022
Depreciation expense of right-of-use assets 1,960 1,910
Interest expense on lease liabilities 442 412
COVID 18 related rent concessions - (86)
Gain on remeasurement of lease-116 (51) (160)
Interest income on fair value of security deposit (28) (34)
Expense relating to short-term leases and leases of low value BO 67
assets(included in other expensas)
Total 2,406 2,109
(D) Cash Outflow during the year
Particulars As at As at
31 March 2022 31 March 2021
Principal repayments 1,758 1,628
Interest expense 442 412
Total 2,200 2,040

(This space has been left blank intentionally)
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Notes to the standalone financial statements for the year ended 31 March 2023 (continued)

(All amounts in INR lakhs, unless stated otherwise)

4.38 - Disclosures of Ind AS 115

Effective 01 April 2018. the Company has adopted Ind AS 115 * Revenue from Contracts with Customers" using the cumulative effect
option. The application of Ind AS 115 did not have any significant impact on recognition and measurement of revenue other than those

disclosed in the financial statements of the Company.

Disaggregation of revenue
The Company's revenue disaggregated by geographical markets is as follows:

|Revenue from contract with customer

Year ended
31 March 2023

Year ended
31 March 2022

India 2,08,860 1,52,827

Rest of the world 72,942 47072
2,81,802 1,99,899

Timing of revenue recognition

Services/products transferred at a point in time 2,81,802 1,89 898
2,81,802 1,99,899

Assets and liabilities related to contracts with customers

As at 31 March 2023

As at 31 March 2022

31 March 2023

i

Dutcription Non-current Current Non-current Current

Contract liabilities

Advance from customers - 30 - 38

Reconciliation of revenue recognised in Statement of Profit and Loss with Contract price

Description Year ended| Year ended
31 March 2023 31 March 2022

Revenue as per contracted price (as invoiced) 2,85,361 2,01,912

Reduction towards variable consideration components (3,559) (2,013)

Revenue from operations as per Statement of Profit and Loss 2,81,802 1,99,899

Significant changes in contract assets and liabilities

Contract liabilities - Advance from customers Year ended| Year ended

31 March 2022

Opening balance of Contract liabilities 38 58
Less: Amount of revenue recognised against opening contract liabilities (38) (58)
Add: Addition in balance of contract liabilities for current year 30 38
Closing balance of Contract liabilities 30 38

The Cempany has applied the practical expedient and has not disclosed the transaction price allocated to the remaining performance
obligations as the Company does not have any open contract for which the expected duration is more than one year as at the end of the

reporting period.

(This space has been left blank intentionally)
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4.39 Disclosure of related party transactions in accordance with Ind AS 24 Related Party Disclosures

Name of the Related Parties

Particulars
Wholly owned subsidiaries |Al Industries Limited

Imperial Auto USA Corporation

Imperial Martor Engine Tubes Private Limited

Imperial Auto Germany GmbH,Pleidelsheim

(formerly known as Sb Rohrform Und Schlauchtechnik Gmbh}

S J Rubber Industries Limited

Associates Tokai Imperial Rubber India Private Limited
Tokai Imperial Hydraulics India Private Limited
Nichirin Imperial Autoparts India Private Limited

Entities in which directors (or Gooedwell Industries
his/her relative) are interested Solar Glass Works Limited

Imperial Auto Industries

Key management personnel Mr. Tarun Lamba

Mr. Karan Lamba

Mr. Vikram Mehra

Mr. Pankaj Kumar (upto 31 December 2022)
" Mr. Viraj Sawhney

Mrs. Smita Piyush Mankad

Mr. Parthasarathy Vankipuram Srinivasa
Mr. Jagijit Singh

Mr. Dilip Tuli (w.e.f. 01 January 2023}

Mr. Anand Dinkar Sontakke (w.e.f. 01 June 2022)
Mr. Swapnil Sinha
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4.39
As per th
transactio

Related Party Transactions

€ Ind AS 24 on “Related Party Disclosures” issued by the Institute of Chartered Accountants of India, approved by board,

ns entered in to with Related Parties of the Company are as follows:

Transactions with Wholly Owned Subsidiary Companies

S.No. | Particulars As At 31 March 2023 | As At 31 March 2022
1 | 1Al Industries Limited
Purchases T 232
Sales 1,005 613
Sale of fixed assets 3 0
Purchase of fixed assets* 0 0
Purchase of consumable dies & tools* i 1
Sale of consumable dies & tools - 1
Rental income received 1 1
Professional Income Received 240 -
2 | Imperial Auto USA Corporation
Export Sale 693 267
3 | Imperial Martor Engine Tubes Private Limited
Purchases 1,817 796
Sales 165 6
Sale of Raw Material 232 -
Job work income 1 =
Job work expenses 181 115
Others 1 -
Sale of fixed assets 1 =
Purchase of fixed assets - 11
4 Imperial Auto Germany GmbH,Pleidelsheim (formerly known as Sb
Ruhrfo:m Und Schlauchtechnik Gmbh)
Intercorporate loan given 41 43
Labour Charges 19 1]
Professional Charges 170 -
Interest on loan 8 3
5 | S8 J Rubber Industries Limited
Purchases 25,867 3,330
Rental income 1 ]
Purchase of fixed assets 94 -
Scrap Sale* 0 -

Summary of Balances with Wholly Owned Subsidiary Companies

S.No. | Particulars As At 31 March 2023| As At 31 March 2022
6 | 1Al Industries Limited
Account receivable 130 -
Account payable - 25
7 | Imperial Auto USA Corporation
Account receivable B2 -
8 | Imperial Martor Engine Tubes Private Limited
Account payable 257 107
o Imperial Auto Germany GmbH,Pleidelsheim (formerly known as Sb
Rohrform Und Schlauchtechnik Gmbh)
Account receivable 139 90
Account payable 18 -
10 | 8 J Rubber Industries Limited
Account payable 4,748 6,965
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Transactions with Associate Companies

S. No. | Particulars As At 31 March 2023 As At 31 March 2022
11 | Tokai Imperial Rubber India Private Limited
Purchases 140 105
Sales B 6
Rent received 1 1
Consultancy charges received 6 6
12 | Tokai Imperial Hydraulics India Private Limited
Purchases 530 408
Sales 21 99
Others* 0 -
13 | Nichirin Imperial Autoparts India Private Limited
Purchases 2,644 1,585
Sales 376 49
Job work Income B -
Consultation charges received 185 135
Repair & maintenance charges - 0
Summary of Balances with Associate Companies
S. No. | Particulars As At 31 March 2023| As At 31 March 2022
14 | Tokai Imperial Rubber India Private Limited
Account receivable 6 -
Account payable 13 12
15 | Tokai Imperial Hydraulics India Private Limited
Account receivable a8 10
Account payable 71 -
18 Nichirfn'lmparial Autoparts India Private Limited
Account receivable 133 -
Account payable 410 374

(This space has been left blank intentionally)
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Transaction with entities in which Key Ma

ial Person are interested

S. No. | Particulars As At 31 March 2023 A A3 March 5622
17 | 8.V. Industries
Purchases - 455
Sales - 27
Job work expenses - 141
Job work income - 67
Job work
Purchase of fixed assets - 2
Other expenses = i)
S J Rubber Industries Limited
- Purchases - 14,234
- Sales - 8
- Sale of raw material* - 1]
- Rent received - 1
- Sale of fixed assets - s
- Others - =
19 | Imperial Auto Industries
Rent paid 3 ]
20 | S.A, Industries -
Purchases - 876
Others - 3
21 | Goodwell Industries
Purchases 4,306 1,487
Sales 141 28
Salg of Raw Material 2,074 -
Job work 3 4
Purchase of fixed assets 16 3
Sale of fixed assets
Job work income 68 50
Others 3 4
22 | Solar Glass Works Limited
Others* 0 1
Rent paid 177 172
23 | Tyche Steel
Purchases - 561
Other expenses* - 0
24 | Aura
Others - 30
Summary of balances of entities in which Key Managerial Person are interested
S. No. | Particulars As At 31 March 2023 [ As At 31 March 2022
25 | 8.V. Industries
Account receivable
Account payable - 5
26 | 8§ J Rubber Industries Limited
Account payable
27 | S.A. Industries
Account payable - a7
28 | Goodwell Industries
Account receivable 420 534
Account payable 22 -
28 | Solar Glass Works Limited
Security deposit receivable® ] -
30 | Imperial Auto Industries
Account receivable* - 1]
31| Tyche Steel
Account payable - 379
32 | Aura
Account payable - 4
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Transaction with Key Management Personnel and their Relatives

5. No. | Particulars As At 31 March 2023| As At 31 March 2022
Remuneration
1| Mr. Tarun Lamba Chief Executive Officer 360 168
2 | Mr. Manav Sardana Chief Operating Officer = 390
3 { Mr. Vikram Mehra Company Secretary 39 34
4 | Mr. Pankaj Kumar Chief Financial Officer** 46 54
5 | Mr. Karan Lamba Manager 270 39
6 | Mr. Shirin Lamba Manager - export - 22
7 | Mr. Dilip Tuli Chief Financial Officer™* g7 -
8 [ Mr. Rajveer Sardana Manager - 22
10 | Mr Jagjit Singh whole time Director 50 389
11 | Mr Narinder Kumar Vedi Whole time Director - 53
12 | Mr Anand Dinkar Sontakke Chief Operating Officer® 128 -
13 | Sitting fees 1 4
Rent

14 | Mr. Tarun Lamba Chief Executive Officer 5 B

15 | Mr Jagjit Singh Managing Director - 2

18 [ Mr. Manav Sardana Chief Operating Officer - 2
Retainership Bonus

17 | Mr. Tarun Lamba Chief Executive Officer 270 -
Variable Pay

18 | Mr. Tarun Lamba Chief Executive Officer 40 -

18 | Mr. Dilip Tuli Chief Financial Officer 34 -

20 | Mr Anand Dinkar Sontakke Chief Operating Officer 21 -

21 | Mr. Karan Lamba Manager 10 -
Professignal service fees

22 | Mrs. Smita Piyush Mankad 10 -

23 | Mr. V S Parthasarthy 10 -
Sitting Fees

24 | Mrs. Smita Piyush Mankad g x

25 | Mr. V S Parthasarthy 6 -
Sale of fixed assets

26 | Mr. Tarun Lamba Chief Executive Officer 316 109

27 | Mr. Karan Lamba Manager - 40

28 | Mrs. Preeti Mankotia - 3,700

29 | Mr Anand Dinkar Sontakke Chief Operating Officer 46 -
Sale of Imperial silicon private limited (subsidiary)

30 | Mr Jagjit Singh Managing Director - 58

31 | Mr. Manav Sardana Chief Operating Officer - 58

* Rounded off to zero
** Till 31 December 2022
*** From 01 January 2023
A From 01 June 2022




iAl IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone fi t: for the year ended 31 March 2023
(All amounts in INR lakhs, urless stated otherwise)

440 Employee benefit obli

A. Defined contribution plans

a. Provident fund: Provident Fund benefit is & defined contribution plans under which the Company pays fixed contributions inte funds established under Employee
Provident Fund and Miscelianeous 'Provision Act, 1952 and Employee State Insurance Act, 1948 respectively.

b. The Company has no legal or constructive obligations to pay further contributions afier payment of the fixed contribution. The contributions recognised in respect
of defined contribution plans are expensed as they accrue. Liabilties and assets may be recognised it underpayment or prepayment has occurred and are included
in current liabifties or current assets, respectively, as they are normally of a shor-term nature,

€. The amount of contributions made by the Company to employess' provident fund is Rs 358 lakhs {31 March 2022: Rs. 338 lakhs)
B. Defined benefit plans

Gratuity

The Company operates a defined benefit gratuity plan. Every employee who has p five years or more of service receives gratuity on leaving the Company
@s per the Payments of Gratuity Act, 1872, The scheme is funded with LIC and India First Gratuity.

The following table summarizes the components of net benefit expense recognized in the Statement of Proft and Loss and the funded status and amounts
recognized in the balance sheet for the respective plan;

(a) Reconciliation of present value of defined benefit obligation and the fair value of plan assets

. As at As at
Famicolirs 31 March 2023| 31 March 2022
Present value oblgation as at the end of the year 1,524 1,380
Fair value of plan assets as at the end of the year 1,313 1,287
Net liability/| } ized in the bala sheet * 211 83
Current - =
Non- current 211 a3

211 93

The Company's gratuity fumds are managed by l41L's "Employees Group Gratuity Cum Life Insurance Fund" therefore the comgosition of the fund assets is not
presently escenainable.

(b} Ch:nges in defined benefit obligati

| ¢ As at| As at]
Hasticulars 31 March 2023) 31 March 2022
Present value of obligations as at the stan of the year 1,380 1,237
Current service cost* 141 129
Interest cost” 95 7B
Benefits paid (923 (73)
Actuarial loss/(gain) on obligations 4] 10
Present value of obligations as at the end of the year 1,524 1,380
* Included in employee benefit expense
* Included in finance cost
¢} Table showing changes in the fair value of plan assets
As at| As at
L 31 March 2023 31 March 2022
Fair value of plan assets at the beginning of the year 1,287 1,272
Expected return on plan assets B9 BO
Contrbutions 30 i
Benefits paid {92) (73)
Actuarial (loss)gain on plan assets {0} ;]
Fair value of plan assets at the end of the year 1,314 1,287
(d) A i in the of profit and loss
¥ As at| As at|
Perticutars 31 March 2023 31 March 2022
Current service cost 14 129
Net interest cost 5} {2}
A t gnized in the stats 1t of profit and loss 147 127
(e} Other comprehensive income
) As at| As at]
Paricle 31 March 2023 31 March 2022
Actuarial loss/(gain) arising from change In financial assumptions (38) 28
Actuarial loss/(gain) ariging from change in demographic assumptions - -
Actuarial loss/(gain) arising en account of experience adustments 36 [18)
Actuarial gain'llosses) on plan assets a (8]
Total other comprehensive i ] 2
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{f) Actuarial assumptions

v As at As at
Particulars 31 March 2023 31 March 2022
Discount rate 7.30% 6.80%
Expected rate of salary increase* 7.00% 7.00%
Expected rate of return on plan assets 0.00% 0.00%
Retirement age -

Category | 58 Years 58 Years
Category Il 85 Years 85 Years

“The estimate of expected rate of salary increase considered for the purpose of actuarial valuation take into account of
relevant factors such as supply and demand factors in the employment market.

inflation, seniority, promotion and other

{g) Sensitivity analysis of the defined benefit obligation Rs. lakhs
’ ; Salary
Impact of change in Discount Rate Escalation Rate
Present value of oblgation as on 31 March 2023
Impact of 1% Increase on defined benafit obligations B3 85
Impact of 1% Decrease on defined benefit obligations 82 79
Rs. lakhs
. . Salary

Impact of change in Discount Rate Escalation Rata
Present value of obligation as on 31 March 2022
Impact of 1% Increase on defined benefit obligations 78 4]
Impact of 1% Decrease on defined benefit obligations 88 75
h} Hi: of Defined benefit obligations and experience [gains) and losses

As at 31 As at 31 As at 31 As at31 March | As at 31 March
Particilarg ¢ March 2023 | March 2022 | March 2021 2020 2019
Defined benefit obigation 1,524 1.381 1237 1,185 1,100
Plan assets 1314 1,287 1,272 1,251 1,180
Deficit {211) (94) 35 66 BO
Experience (gains) & losses on plan liabilties (4] 10 (44) (89) (18}
Experience gains & (ko on plan assets o (8} (10 0 (11

Estimated amount of contribution in the immediate next vear is Rs.150 lakhs (Rs. 133 lakhs).
C. Other long term employee benefits

Long term compensated absences

Principal I for long term I i ab
As on March 31, | As on March 31,
|Particulars 2023 2022
Rate (%} Rate (%)

a) Discount rate 7.30% B.80%
b) Future salary increase” 7.00% 7.00%
¢) Retirement age (years) 58 and 85 58 and B5
d} Mortality table IALM 2012-14 Uk, | |ALM 2012-14 uk,
&) Weighted Average duration of the defined benfit cbhigation 9 years 8 years
f) Ages (withdrawal rate %)

Up to 30 Years 10.00% 10.00%

From 31 to 44 Years 10.00% 10.00%

Above 44 Years 10.00% 10.00%

* The estimates of future salary increase take into sccount inflation, senicrity, promotion and other relevant factors.

(This space has been left blank intentionally)
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4,42 Analytical ratios

@ As at 31 March  As at 31 March (%)

Ratio Numerator Denominator 2023 2022 Vitianes
Current ratio Current assets Current liabilities 1.70 1.84 -7.85%
Debt-equity ratio Total debt Shareholder's equity 0.35 0.28 34.26%

Refera.
Debt 5arwcel Earnings available for debt service Debt service 452 539 16.30%
coverage ratio
g‘l’it;'m on equity Profit after laxes Average sharehokler's equity 10.80% 13.51% -19.30%
lrg‘t‘itntow tumover Cost of goods sold Average inventory 3.52 2.85 23.72%
Tade receiyab!es Revenue from operations Average trade receivables 554 499 10.96%
turnover ratio
Trade payables Net purchases Average trade payables 550 423 20.90% Referb.
turnover ratio :
rl:st:jlocapl'tal tumover Revenue from operations Average working capital 5.80 513 13.00%
Net profit ratio Profit after taxes Revenue from operations 3.97% 5.11% -22.25%

-

Return on capital Capital employed 1.77% 14.87% 20.86%

Earnings before interest and taxes

employed (Tangible net worth + Total debt)
Return on Change in fair value of quoted Opening va:;::;?umad oy ) )
investment* non-current investments invegimarits

* All non-current investments of the Company are in unquoted securities, thus reported as Nil,

a. Higher ratio in the current year on account of increased current borrowings availed owing to increase in operations and related operational use.
b. Impact of better liquidity position as a result of improved realisation from customers

(This space has been left blank intentionally)
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