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Independent Auditor’s Report

To the Members of Imperial Auto Industries Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Imperial Auto Industries
Limited (‘the Company’), which comprise the Standalone Balance Sheet as at 31 March 2025, the
Standalone Statement of Profit and Loss (including Other Comprehensive Income), the Standalone
Statement of Cash Flow and the Standalone Statement of Changes in Equity for the year then ended,
and notes to the standalone financial statements, including material accounting policy information and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2025, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfiled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

TheThe Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do notf_‘tgx_pi’é’s's
any form of assurance conclusion thereon. B
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Walker Chandiok &Co LLP

Independent Auditor’s Report to the members of Imperial Auto Industries Limited on the
standalone financial statements for the year ended 31 March 2025 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director’s Report is not made available to us at the date of this auditor’s report. We have nothing
to report in this regard

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
that are appropriate in the circumstances. Under section 143(3)(i) of the Act W
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Independent Auditor’s Report to the members of Imperial Auto Industries Limited on the
standalone financial statements for the year ended 31 March 2025 (cont’d)

responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

o Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
. financial statements;

b) Except for the matters stated in paragraph 13(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the

Board of Directors, none of the directors is disqualified as on 31 March 2025 from being appointed
as a director in terms of section 164(2) of the Act;

Chartered Accountants




Walker Chandiok & Co LLP

Independent Auditor’s Report to the members of Imperial Auto Industries Limited on the
standalone financial statements for the year ended 31 March 2025 (cont’d)

f) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 13(b), above on reporting under section 143(3)(b) of the Act and
paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2025 and the operating effectiveness of such controls, refer to
our separate report in Annexure B wherein we have expressed an unmodified opinion; and

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company, as detailed in note 4.31 to the standalone financial statements, has disclosed
the impact of pending litigations on its financial position as at 31 March 2025.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2025;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2025;

a. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 4.46(v) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any persons or entities,
including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company ('the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 4.46(vi) to the standalone financial statements, no funds have been
received by the Company from any persons or entities, including foreign entities (‘the
Funding Parties’), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party
(‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2025.

Chartered Accountants
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Independent Auditor’s Report to the members of Imperial Auto Industries Limited on the
standalone financial statements for the year ended 31 March 2025 (cont’d)

vi.  As stated in As stated in Note 4.47 to the standalone financial statements and based on our
examination which included test checks, except for instances, the Company, in respect of
financial year commencing on or after 1 April 2024, has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility
and the same has been operated throughout the year for all relevant transactions recorded in
the software. Further, during the course of our audit we did not come across any instance of
audit trail feature being tampered with other than the consequential impact of the exception
given below. Furthermore, the audit trail has been preserved by the Company as per the

statutory requirements for record retention.

Nature of exception noted

Details of Exception

Instances of accounting software for
maintaining books of account for which the
feature of recording audit trail (edit log) facility
was not operated throughout the year for all
relevant transactions recorded in the software

The audit trail feature was not enabled at
the database level for accounting software
to log any direct data changes, used for
maintenance of all accounting records by
the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Rahul Kool

Partner

Membership No.: 425393
UDIN: 25425393BMJKERG148

Place: Gurgaon
Date: 20 August 2025
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Annexure A referred to in paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2025

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, capital work-in-
progress, and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a regular programme of physical verification of its property, plant and
equipment ,capital work-in-progress, and relevant details of right-of-use assets under
which the assets are physically verified in a phased manner over a period of 3 years, which
in our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. In accordance with this programme, certain property, plant and equipment,
capital work-in-progress and relevant details of right-of-use assets were verified during the
year and no material discrepancies were noticed on such verification.

(b)

(c) The title deeds of all the immovable properties held by the Company (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee), disclosed in Note 4.1 to the standalone financial statements, are held in the
name of the Company. For title deeds of immovable properties in the nature of 2 lands
situated at Faridabad with gross carrying values of Rs 2,240 lakhs and Rs 3,760 lakhs as
at 31 March 2025, which have been mortgaged as security for loans or borrowings taken
by the Company, confirmations with respect to title of the Company have been directly
obtained by us from the respective lenders.

(d) During the year, the Company has revalued Land, classified under property, plant and
equipment and right-of-use assets. Such revaluation is based on the valuation by a
registered valuer. The class of property, plant and equipment and right-of-use assets where
the change is 10% or more in the aggregate of the respective net carrying value, is as

below:

Class of Property, | Carrying value as | Amount of | Carrying value as | Percentage
Plant or Equipment | on 31 March 2024 | Change on 31 March 2025 | change

or " Intangible | (pre- revaluation) | (Rs. In | (post- revaluation)

Assets (Rs. In Lakhs) Lakhs) (Rs. In Lakhs)

Land 22,396 2,320 24,716 10.36%

The Company has not revalued any other class of its property, plant and equipment, right-
of-use assets and intangible asset during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, except for goods-in-transit and inventory lying with third parties. In our
opinion, the coverage and procedure of such verification by the management is appropriate
and no discrepancies of 10% or more in the aggregate for each class of inventory were noticed
as compared to book records. In respect of inventory lying with third parties, these have
substantially been confirmed by the third parties and in respect of goods-in-transit, thegege
been confirmed from corresponding receipt or dispatch inventory records.

Clhiarerad Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2025

(b) As disclosed in Note 4.41 to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of Rs. 5 crores by banks based on the security of
current assets. The quarterly returns/statements, in respect of the working capital limits have
been filed by the Company with such banks and such returns/statements are in agreement with
the books of account of the Company for the respective periods, which were/were not subject to
audit/review, except for the following:

Name of the Bank | Working Nature of current | Quarter Information Information Difference
capital limit | assets offered as disclosed as | as per books | (Amount in
sanctioned security per return | of accounts | Rs. lakhs)

(Amount in [ (Amount in
Rs. lakhs) Rs. lakhs)

HDFC 4,000

Bank of Baroda 2,500 Inventories 65,061 65,066 (5)

ICICI Bank 6,000 Trade receivables | Jun-24 51,5673 52,691 (1,118)

Citi Bank 4,700 Trade payables 36,688 44 311 (7,624)

HSBC 5,000

HDFC 4,000

Bank of Baroda 2,500 Inventories 69,445 69,450 (5)

ICICI Bank 6,000 Trade receivables | Sep-24 49,484 51,758 (2,274)

Citi Bank 4,700 Trade payables 34,463 42,278 (7,815)

HSBC 5,000

HDFC 4,000

Bank of Baroda 2,500 Inventories 72,840 72,845 (5)

ICICI Bank 6,000 Trade receivables | Dec-24 49,348 50,721 (1,373)

Citi Bank 4,700 Trade payables 34,392 38,408 (4,018)

HSBC 5,000

HDFC 4,000

Bank of Baroda 2,500 Inventories 70,207 70,212 (5)

ICICI Bank 6,000 Trade receivables | Mar-25 42,635 44,332 (1,697)

Citi Bank 4,700 Trade payables 38,121 42,518 (4,396)

HSBC 5,000

(iii) The Company has not provided any security to companies, firms, limited liability
partnerships during the year. The Company has also not made investments in, provided
any guarantee or granted any loans or advances in the nature of loans to firms and limited
liability partnerships. Further, the Company has made investments in, provided guarantee
and granted unsecured loans or advances in the nature of loans to companies, or any other
parties during the year, in respect of which:

(a) The Company has provided loans or guarantee to Subsidiaries and Others during the
year as per details given below:

Particulars Guarantees (Rs. In | Loans (Rs. In
Lakhs) Lakhs)

Aggregate amount provided/granted

during the year (Rs.):

- Subsidiaries 1500 6,194

- Others - 160

Balance outstanding as at balance

sheet date in respect of above cases

Rs.):

- Subsidiaries 7,500 6,252

- Others - 260

Chartered Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2025

v)

(vi)

(vii)(a)

Chartered Accountants

(b) The Company has not given any security or granted any advances in the nature of
loans during the year. However, the Company has made investment in one entity
amounting to Rs. 2,436 Lakhs (year-end balance Rs. 3,431 Lakhs), granted loans
amounting to Rs. 6,354 Lakhs (year-end balance Rs. 6,512 Lakhs) and provided
guarantee to one entity, aggregating to Rs. 7500 Lakhs during the year (year-end
balance Rs. 7,500 Lakhs). In our opinion, and according to the information and
explanations given to us, the investments made, guarantees provided and terms and
conditions of the grant of all loans and guarantees provided are, prima facie, not
prejudicial to the interest of the Company.

(c) In respect of loans and advances in the nature of loans granted by the Company to the
subsidiary, the schedule of repayment of principal and payment of interest has been
stipulated and the repayments/receipts of principal and interest are regular. Further in
respect of loans and advances in the nature of loans granted by the Company to the
Employees, the schedule of repayment of principal has been stipulated and the
repayments/receipts of principal are regular. Further, no interest is receivable on such
loans and advances in the nature of loans.

(d) There is no overdue amount in respect of loans or advances in the nature of loans
granted to such companies, firms, LLPs or other parties.

(e) The Company has granted loans which had fallen due during the year and were repaid
on or before the due date. Further, no fresh loans were granted to any party to settle
the overdue loans/advances in nature of loan.

(fy The Company has not granted any loans or advances in the nature of loans, which are
repayable on demand or without specifying any terms or period of repayment. .

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 186 of the Act in respect of loans and investments made
and guarantees and security provided by it, as applicable. Further, the Company has not entered
into any transaction covered under section 185 and section 186 of the Act in respect of security
provided by it.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.

The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act only in respect of specified products of the Company. For such
products, we have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost records
under the aforesaid section, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a
detailed examination of the cost records with a view to determine whether they are accurate
or complete.

In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, duty of excise, cess and other material statutory dues, as
applicable, have generally been regularly deposited with the appropriate authorities by the
Company, though there have been slight delays in a few cases. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of rpgreE=

than six months from the date they became payable. é,‘f""
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2025

(b) According to the information and explanations given to us, there are no statutory
dues referred in sub-clause (a) which have not been deposited with the appropriate
authorities on account of any dispute except for the following:

Name Nature Gross Amount Period to | Forum where | Remarks,
of the | of dues | Amount | paid which the | dispute is | if any
statute (in Rs. | under amount pending
lakhs) Protest (in | relates
Rs. lakhs)

Income | Income 755 687 AY 2016-17, | CIT NA
Tax Act, | Tax AY 2017-18, | (Appeal)/ITAT
1961 AY 2018-19

AY 2020-21
CGST GST 147 - 2019-20 GST Appellate | NA
Act, Credit Tribunal
2017

(viii) According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been previously recorded in the books of accounts.

(ix)a) According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including representation
received from the management of the Company, and on the basis of our audit procedures,
we report that the Company has not been declared a willful defaulter by any bank or
financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries or associates.

(f) According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries or associate companies.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(i) (a) To the best of our knowledge and according to the information and explanations gi
fraud by the Company or no fraud on the Company has been noticed or reporj&j
period covered by our audit.

Chartered Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2025

(xi)

(xiii)

(xiv)

(xv)

(xvi)

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

(a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

(d) Based on the information and explanations given to us and as represented by the management of

the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred any cash losses in the current financial year as well as the

immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting

(xix)

Cliartered Accountants

under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the {financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all lia ' ies
falling due within a period of one year from the balance sheet date, will get disch SRR
company as and when they fall due.
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Imperial Auto Industries Limited on the standalone financial statements for the year
ended 31 March 2025

(xx) According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other than
ongoing project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the
Order is not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

/2

Rahul Kool

Partner

Membership No.: 425393
UDIN: 25425393BMJKERG148

Place: Gurgaon
Date: 20 August 2025

Chartered Accountanis
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Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of Imperial Auto Industries Limited
(‘the Company’) as at and for the year ended 31 March 2025, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’)
issued by the Institute of Chartered Accountants of India (‘ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

Our responsibility is to express an apinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India ('CAl') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued by the ICAL. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial contrals with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis .
for our audit opinion on the Company's internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Imperial Auto
Industries Limited on the standalone financial statements for the year ended 31 March 2025
(cont’d)

and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2025,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

Rahul Kool
Partner
Membership No.: 425393
UDIN: 25425393BMJKER6148

Gurgaon
20 August 2025

Chartered Accountants



iAi IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Balance Sheet as at 31 March 2025
(All amounts in INR lakhs unless stated otherwise}

As at As at
B 31 March 2025 31 March 2024
ASSETS
Non-<current assets
Property plant and equipment 4.1 (a) 63,101 51,668
Right-of-use assels 4.1 (c) 19,140 20,243
Capital work-in-progress 4.1 (d) 102 978
Intangible assets 4.2 (a) a5 219
Intangible assels under development 4.2 (b) 1,084 385
Financial assets
{i} Investments 4.3 20,852 18,416
(ii) Loans 4.9 6,491 -
(iii) Other financial assets 4.4 1,971 1,538
Other non-current assets 45 3,777 4,181
Deferred tax assets (net) 415 775 366
Total non-current assets 1,17,388 97,994
Current assets
inventories 46 69,984 62,252
Financial assets
(i) Trade receivables 4.7 44,332 51,968
(i) Cash and cash equivalenlts 4.8(a) 4,686 4,052
(iii) Bank balances other than cash and cash equivalents 4.8(b) 23 36
(iv} Loans 48 - 147
(v) Others financial assels 4.4 1,843 1,342
Other current assets 4.5 7,374 7,495
Total current assets 1,28,242 1,27,292
Assets classified as held for sale 34 34
Total assets 2,45,664 2,25,320
EQUITY AND LIABILITIES
Equity
Equily share capital 4.10 14,335 14,335
Other equity 4.1 1,35,741 1,17,103
Total equity 1,50,076 1,31,438
Liabilities
Non-current llabilities
Financial liabilities
(i) Borrowings 412 10,236 7.711
{ii) Lease liabilities 4.13 15,091 15,596
Provisions 4.14 1,223 967
26,550 24,274
Current liabilities
Financial liabilities
(i) Borrowings 412 19,276 23,309
(ii} Lease liabilities 4.13 1,989 2,554
(iii) Trade payables
Total cutstanding dues of micro enterprises and small enterprises
4.16 6,818 14,927
Total outstanding dues of creditors other than micro enterprises
and small enterprises 416 35,700 25,214
(iv) Other financial liabilities 417 3,432 2,304
Otlher current liabilities 4.18 1,709 1,205
Provisions 4.14 114 85
Total current liabilities 69,038 69,608
Total equity and liabilities 2,45,664 2,25,320

Material accounting policies 3
The accompanying notes are an integral part of the standalone financial statements.
This is the standalane balance sheet referred to in our report of even date.

For and on behalf of the Board of Directors of
Imperial Auto Industries Limited

etk Yl

Rahul Kool Tarun Lamba Vikram Arvind Wagh
Partner Managing Director Whole Time Director &
CEO

Membership No.: 425393 DIN:01895353 DIN:00010979

Place: Gurugram Place: Faridabad Place: Faridabad

Date: 20 August 2025 Dale: 20 August 2025 Date: 20 August 2025

% )’)’i/ dzl-u,g,w e
umffr%i‘ Vikram Mehra -3

Chief Financial Officer Company Secretary
PAN: ADIPT4267D ACS-12336

Place: Faridabad Place: Faridabad
Date: 20 August 2025 Date: 20 August 2025



iAl IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Statement of Profit and Loss for the year ended on 31 March 2025
(All amounts in INR lakhs, unless stated otherwise)

For the year ended  For the year ended

S 31 March 2025 31 March 2024
Income
Revenue from operations
Sale of manufactured products 3,24,194 3,15,118
Sale of traded products 36 1,758
Sale of services 419 197 237
Total 3,24,427 3,417,113
Other operaling revenues 4.20 4,741 5424
Total revenue from operations 3,29,168 3,22,537
Other income 4.21 3,081 2,016
Total income 3,32,259 3,24,553
Expenses
Cost of material consumed 4.22 2,07,254 2,03,779
Furchases of stock-in-trade 423 28 1,141
Changes in inventaries of finished goods,
waork-in-progress and stock-in-trade 2t (8,725) (2.323)
Employee benefits expense 4.25 18,353 16,354
Finance costs 4.26 4,970 3,635
Depreciation and amortization expenses 4.1and 4.2
11,913 9,390
Other expenses 4.27 72,049 67,792
Total expenses 3,08,842 2,99,768
Profit before exceptional items and tax 23,417 24,785
Exceptional items 4.28 (898) (457)
Profit before tax 22,519 24,328
Tax expense:
(1) Current tax 6,504 7,016
(2) Deferred tax (714) (792)
Profit for the year (J) 16,729 18,104
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
-Revaluation of land 4.1 (b) . 2,320 526
-Tax effect on revaluation of land (refer note 4.15) (332) 1,392
-Remeasurement of defined benefit (liabilityYasset (106) 8
-Tax effect on remeasurement of defined benefit 27 @
assel/(liability) -
Other comprehensive income for the year, net of taxes (il} 1,909 1,924
Total comprehensive income for the year [l = (HI) 18,638 20,028

Earnings per equity share [nominal value of shares INR 10 (previous year INR 10 fully paid up]

(1) Basic 432 11.67 12.63
{2) Diluted 4.32 11.67 12.63
Material accounting policies 3

The accompanying nates are an integral part of the standalone financial staternents.
This is the standalone statement of profit and loss referred to in our report of even date.

For and on behalf of lhe Board of Direclors of
Imperial Auto Industries Limited

smmﬂéﬁﬂ C

Rahul Kool

Pariner Managing Director Whole Time Director
& CEO
Membership No.: 425393 DIN:01895353 DIM:00010979
Place: Gurugram Place: Faridabad Place: Faridabad
Date: 20 August 2025 Dale: 20 August 2025 Date: 20 August 2025
77'(£ d ), 8\ LN ) m
%ﬂi Vikram Mehra =

Chief Financial Officer Company Secretary

PAN: ADIPT4267D ACS-12336

Place: Faridabad Place: Faridabad

Date: 20 August 2025 Date: 20 August 2025



IAi IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Cash Flow Statement for the year ended 31 March 2025
(All amounts in INR lakhs, unless stated otherwise)

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

A. Cash flow from operating activities

Net profit before tax 22,519 24,328
Non-cash adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 11,913 9,390
Allowangce for expected credit loss - 135
Gain on sale of property, plant and equipment (38) (21)
Provision for obsolete inventory 358 557
Dividend received” (1,027) (0)
Unrealised foreign exchange gain (415) (97)
Finance costs 3,610 2,522
Interest on lease liability created as per Ind AS 116 1,360 1,413
Gain on lease madifications (505) (194)
Interest income (316) (69)
Operating profit before working capital changes 37,459 37,664
Movements in working capital :
(Increase) / Decrease in operating assels :
Trade receivables 8,002 7,132
Inventories (8,091) (7,155)
Loans - 9)
Other financial assets (926) 775
Olher assets 375 13
Increase / (Decrease) in operating liabilities :
Trade payables 2,367 3,843
Pravisions 170 238
Other liabilities 504 488
Other financial liabilities 452 1,837
Cash generated from operations 40,312 44,826
Income tax paid (7.160) (6.965)
Net cash generated from operating activities (a) 33,152 37,861
B. Cash flow from investing activities
Purchase of property, plant and equipment including intangibles assels and capital advances (17,117) (18,251)
Proceeds from disposal of property, plant and egquipment 387 856
Purchase of investment in wholly owned subsidiaries companies (2,436) (2,639)
Loans given ta subsidiaries (6,285) -
Investments (made)/redeemed in deposits (24) 25
Interest received 316 63
Dividend received* 1,027 0
Net cash used in investing activities (b) (24,132) (19,946)
C. Cash flow from financing activities
Net repayment from short-term borrowings (4,018) (12,687)
Proceeds from non-current borrowings 7.500 7,500
Repayment of non-current borrowings (4,990) (3,233}
Payment of lease liabilities (3,303) (3,037)
Interest and finance charges paid (3,575) (2,513)
Net cash used in from financing activities (c) (8,386) (13,970)
Net increase in cash and cash equivalents (a)+(b}+(c) 634 3,945
Cash and cash equivalent at the beginning of the year 4,052 107
Cash and cash equivalent at the end of the year 4,686 4,052

(This space has been left blank intentionally)



iAi IMPERIAL AUTO INDUSTRIES LIMITED
Standalone Cash Flow Statement for the year ended 3t March 2025
(All amounts in INR lakhs, unless stated otherwise)

Particulars

As at
31 March 2025

As at
31 March 2024

Cash and cash equivalent (refer note 4.8 (a})
QOn current accounts
Cash in hand
On deposit accounts {due for maturity within 3 manths)

* Rounded off to zero

The accompanying notes are an integral part of the standalone financial statements.

This is the standalone statement of cash flows referred to in our report of even dale.

For Walker Chandiok & Co LLP
Chartered Accouflants

Rahul Kool
Partner

Membership No.: 425393
Place: Gurugram

Date: 20 August 2025

4,572 2,777
64 52
50 1,223

4,686 4,052

For and on behalf of the Board of Directors of
Imperial Auto Industries Limited

Iivtoe. L

Tarun Lamba .~
Managing Director

DIN:01895353
Place: Faridabad

Date: 20 August 2025

o

hief Financial Officer
PAN: ADIPT4267D

Place: Faridabad
Date: 20 August 2025

€ -

I.L2

Vikram Arvind Wagh

Whole Time Director &
CEO

DIN:00010879

Place: Faridabad

Date: 20 August 2025

Vikram Mehra
Company Secretary
ACS-12336

Place: Faridabad
Date: 20 August 2025
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iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the financlal statements for the year ended 31 March 2025
(All amounts in INR lakhs, unless stated otherwise)

A

1

21

EA

3.2

34

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2025

Corporate Information
Imperial Auto jes Limited was il on 22 April 1975 under the Companies Act, 1956.

The Company is engaged in manufacluring of fluid and gas transmission products for the aulomobile and off highway sector like defence, railways, agriculture,
and earth moving machineries. lls product range includes pipes and hoses of wvaricus type for dilferent applications including:

1. Rubber hases and assemblies inchudes radiator and heater hoses, fuel & vacuum hoses, silicon hoses, co-axiruded hoses, and branch hases.

2. Metal lube assemblies includes fuel injection lubes, comman rail direct fuel injection (CROI) tubes, hydraulic tubes, and exhaust gas recirculalion (EGR)
3. Flexible hose ins include high ic hose, power steering hose, pelytetrafiuoroethylene (FTFE) hose, break hase and nylon tube.
4, Leak offline and feed pipe.

RECENT ACCOUNTING PROUNCEMENTS

Ministry of Corporate Affairs (‘“MCA") notifies new standard or amendmenls to Lhe exisling under Ce ies (Indian A i Rules as
amended from time ta lime. During the year ended 31 March 2025, MCA has notified following new standards or amendments to the existing standards applicable
lo lhe Campany:

Lack of exchangeability - Amendments to Ind AS 21: The amendments to Ind AS 21 The Effects of Changes in Foreign Exchange Rates specify how an entity
should assess whether a cumency is exchangeable and how it should a spol rale when geability is lacking. The amendments also
require disclosure of information that enables users of its financial slatements to understand how the curmency not being exchangeable into the other currency
affects, or is expected lo affect, the entity’s financial performance, financial position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025. When applying Ihe amendments, an entity cannol reslate
ive i ion. The d will not have a material impact on lhe Company's standalone financial stalements

Amended accounting standards (IND AS) and interpretations effective during the year

The Ministry of Corporate Affairs notified new or to existing under C (Indlan A i
from lime to time. The Company applied following amendments for the first-lime during the current year which are effective from 1 April 2024:

) Rules as Issued

1. Lease liability in a sale and leaseback (amendmenls lo Ind AS 116): The amendments require an enlily to recognise lease liability including variable lease
payments which are not linked to index or a rate in a way [t does not resull inle gain on Right-af-use assets it retains.

2. Introduction of Ind AS 117 MCA notifled Ind AS 117, a ive standard lhat i ilion, and di; requi to avald
diversities in practice for accounting insurance cantracts and it applies to all panies i.e., to all i g of the issuer. However, Ind AS
117 Is net applicable to the entities which are insurance companies registerad with IRDAL

The Company has lewed ihe new pror and based on its ion has d lhat these do not have impacl on these
standalone financial siatements,

SUMMARY OF MATERIAL ACCOUNTING POLICIES
BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

Statement of Compliance

The financial statements have been prepared lo comply in all material respects with the Indian Accounting Standards (Ind AS) as notified by Minisiry of Corparate
Affairs under Section 133 of Ihe Companies Act, 2013 (‘the Act’) read wilh the C ias (Indian i f; Rules, 2015, as amended, presentation
requirements of Division Il of Schedule 1l to the Companies Act, 2013, (Ind AS compliant Schedule 1) and other relevant provisions of the Act,

The financial stalements are presenied in Indian Rupee ('INR"), which is also the functional currency of lhe Company.

The financial statements for the year ended 31 March 2025 were aulhorised and approved for issue by the Board of Directors on 20 August 2025

Basis of preparation and presentation

The financial stalemenls have been prepared on accrual basis under the historical cost convenlion except for certain financlal Instruments that are measured al
fair values at the end of each reporling period, as i in the unling palicies below.

Hislorical cos! is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price thal would be received lo sell an assel or pald to transfer a Hability in an orderly transaction between markel participants at the
measuremeant date, regardiess of whelher that price is directly chservable or eslimated using anather valuation technique. In estimaling the fair value of an assel
or o liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characleristics into account when
pricing the assel or liabikity at the measurement date. Fair value for andlor purp in these financial stalements is determined on
above basis excepl measurements that have some similarities 1o fair value but are not fair value, such as nel realisable value in Ind AS 2 - Inventories o value in
use in Ind AS 36 - Impairmenl of Assels,

Inventories

Inventories are valued at the lower of cost and estimated net realizable value (net of after iding for k and other losses, where
idered The cost cost of cost of ion and other costs | ing approp i ds in the case of finished

goods and work in progress, incurred in bringing such inventories to their present lecation and conditi Trade or rebates are deducted in ini

the costs of purch Met reali vahu rep! the esti d selfing price for i less all esti casls of ion and costs y o

make the sale.
In case of raw materials, stores and spares and traded goods, cosl (net of tax credits wherever applicable) is determined on a First In First Oul basis, and, in case
of finished gaads, cost Is determined on weighted average basls,

Taxalion

Income lax expense recognised in Stalement of Proflt and Loss comprised the sum of deferred tax and curent tax excepl the ones recognised In other
comprehensive income or directly in equity.

Current Tax

Current 1ax is the amount of tax payable on the taxable income for the year as d ined in with the i income tax laws of India. Taxable
profit differs from ‘profit before tax' as raporied in the stalement of profit and loss because of ilems of income of expense that are tlaxable or deduclible in other
years and items that are never taxable or deductible. The currenl tax is calculated using tax rates thal have been enacted or substantively enacted by the end of
the reparting period.

Deferred tax

Deferred tax is qnized on y dil between the camrying amounl of assets and liakilities in the financial stalements and quantified using the tax
rates and laws enacted or substantively enacted as on the Balance Sheet date. Deferred tax liabilities are recognised for all taxable temporary differences.
Deferred tax assels are gnised for all i P 1o the extent thal it is probable thal laxable profils will be available against
which these deductible temporary differences can be ulilised. Such deferred tax assets and Eabilities are not gnised if the diff arises from the
initial recognition of assetls and liabilities in a transaction thal affects neither the laxable profit nor the accounting profil.

The carrying amount of deferred lax assets is reviewed al the end of each reparting period and reduced to the extent thal it is no longer probable lhal sufficient
taxable profits will be available to allow all or part of the assel 1o be recovered.

Deferred tax lisbilities and assets are measured at the 1ax rales that are expected la apply in the periad in which the fiability is setiled or the asset realised, based
on tax rates (and lax laws) Ihat have been enacled or substanlively enacted by the end of 1he reporting period.

The measurement of deferred la liabilities and assels reflects the tax cansequences that wauld follow from lhe manner in which the Company expects, at the end
of the reporting periad, to recover or sellle the carrying amount of its assets and liabililies.

Current and Deferred tax for the year

Current and defarred tax are recognised in the Statemant of Profit and Loss, except when they relate (o items thal are ised in other comp ive income
or directly in equity, in which case, the current and deferred tax are also recognised in other hensive income or directly in equity respectively. Where
currant lax or deferred tax arises from the initial ing for a business ination, the Lax effect is inchuded in Lhe accounting for the business combination,




1Ai IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the financlal statements for the year ended 31 March 2025
(All amounts In INR lakhs, unless stated otherwlse)
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Property, plant and equipment ('PPE’)
Buildings held for use in lhe production or supply of goods or services, or far adminisiralive purposes, are slated in lhe balance sheet at cost less accumulaled

p 1and losses. Freehold land is not depreciated.
Land is valued al fair value. Surplus from lualion is d lo [ualion reserve.
Properties in the course of for ian, supply or ini: are carried at cost, less any sgnised impai lass. For qualifying
assels. b ing costs are capilalised in with Ind AS 23 - ing cosls. Such ies are classified lo the ies of property,

plant and equipment when completed and ready for intended use. Depreciation of these assels, on the same basis as olher property assets, commences when the
assels are ready for (heir intended use.

Property, plant and equipment (PPE) are stated al cosl less d deprecialion and i | losses.

Praperty, planl and equipment are capilalised at costs relating lo the acquisition and Inslallation (nel of lax credlls wherever applicable) and Include finance cost
on b d funds attril 1o acquisition of ifying fixed assets for the period up to the date when the asset is ready for its intended use, and adjustments
arising from fereign exchange differences arising on foreign cumency bormowings o the extent they are regarded as an adjustment to inlerest costs. Other
incidental expenditure attributable to bringing the fixed assets to their working condition for intended use are capitali b it relating to fixed
assals is capitalised only If such expenditure results in an increase in the future benefits from such asset beyond its p d standard of p

Depreciation is recognised 5o as lo write off the cost of valuation of assets {other than freehold land and properties under canstruction) less their residual values
over their useful lives, using the writlen down value method. The estimated useful lives, residual values and depreciation methad are reviewed at lhe end of each
reporting peried, with the effect of any changes in estimate accounted for on a prospective basls.

The management believes that these estimaled useful lives are realistic and reflect fair approximalion of the period over which Ihe assels are likely to be used.

Assets held under leases are deprecialed over their expecled (ease term on lhe same basis as owned assets. However, when lhere is no reasonable cerainty thal
awnership will be obtalned by lhe end of the lease term, assels ane depreciated over lhe sharler of Lhe lease term and their useful lives.

The eslimated useful life consldered for the assels are as under.

| Mumberofyears |
3-60
5-15
4
Furmniture and fidures 10
Vehicles 8-10
3

5

Leasehold land thereon are amortized over the primary period of lease.

Anitem of property, plant and equipment is derecognised upon disposal of when no future econemic benefits are expected lo arise from the conlinued use of the
asset, Any gain or loss arising on the disposal or relirement of an item of property, plant and i is ined as the dil between lhe sales
proceeds and the carmying amount of the asset and is recognised in the Statement of Profit and Loss.

The residual values, useful lives and methads of depreciation of property, planl and equipment are reviewed at each financial year end and adjusted
prospectively, if apprapriate.

Intangible assets

Intangible assets with finite useful lives are carmied al cos! less isation and impai losses, if any. The cost of an intangible assel comprises
ils purchase price, including any import dulies and other taxes (other than those ble from the tax ities), and any direclly attributable
expenditure on making the assel ready for its intended use and nel of any rade and rebates. Subseq iture on an gible assel afler its
puret ign is ised as an expense when incurred unless it is probable that such expenditure will enable the asset to generate fulure economic
benefits in excess of its origi of and such iture can be d and to the asset reliably, in which case

such expendilure is added to lhe cost of lhe asset.

The i ible assets are ized over their respeclive indivi i useful lives on a written dawn value basis, commencing from the date (he asset is

Derecognitian of Intangible assets
An intanglble asset is derecognised upon disposal or when na future economlc benefits are expecled to arise from lhe continued use of the asset. Galns or lasses
arising from ition of an il ible assel, as the di between the nel disposal proceeds and lhe carrying amount of the assel, are

recognised In the Statemenl of Profit and Lass when the assel Is derecognised.
The useful life cansidered for the intangible assels are as under:

Category of Assets T No. of Years S
Software | 36
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Revenue recognition

In accardance with Ind AS 115, the Company recognises the amounl as revenue from contracls with customers, which is received for the transler of promised
goods to custamers in exchange for thase goods. The relevant point in time or period of time is the transfer of contral of the goods (contral approach). The
Company recognises revenue al point in time. Revenue is reduced for customer relums, laxes on sales, estimated rebates and other similar allowances. To

determine when to recognise revenue and at what amount, the five-siep model is applied. By applying the five-step model distinct p are
i The ion peice is d ined and o the ligati to the requi of Ind AS 115. Performance obligalians

are deemed to have been met when the control of goods is ferred to the Le., g when the goods have been delivered lo the customer.

Ri towards satisfaction of a igation is d at the amount of ion price d lo that ligation. The

price of goods sold is net of variable consideration on account of di 3 is de d exclusive of goods and services tax. Revenue from services is

recognised as and when the services are rendered and on the basis of contractual lerms with the parties.

A receivable is recognised where Lhe Company's righl to consideralion is uncanditional. When eilher party lo a conlract has performed, an enlity shall present the
conlract in the balance sheet as contract asset or canlract liability, depending on the relationship between lhe entity’s performance and the cuslomer's payment.

Other Income

Dlvidend income fram invesimens s recognlsed when the right ta receive payment has been established (provided that il is probable that lhe economic benefits
will flow lo the Company and he amount of income can be measured reliably).

lnterest incame from a [linancial assel is recagnised when il is probable thal the economic benefils will flow lo lhe Company and the amount of income can be
measured reliably, Interest income is accrued on a time basis, by reference la the principle ol ing and at the effective interest rate i which is lhe
rate hat exaclly discounts esfimated future cash receipls through the expecled life of Lhe financial assel to lhat assel's nel carrying amount on initial recognilion.

Employee benefits
Employee benefits include wages and salaries, provident fund, employee stale il scheme, gratuity fund and compensaled absences.

Defined Contributlon Plans
Contribulions to defined contribution plans are recagnised as an expense when employees have rendered service entitling them to the conlributions,

Defined Benefit Plans

For defined benefil retirement plans, the cost of providing benefils is ined using the projected unit credit method, with actuarial valuations being carried out
at the end of each annual ing period. R ising acluarial gains and losses, the effect of the changes lo the assel ceiling (if applcable)
and the retum on plan assets (excluding net interest), is reflected immediately in the Balance Sheet with a charge or credit gnised in other i
Incame in the peried in which they occur. The re-measurements of the net defined benefit liabikty are recognised directly in the other comprehensive Income in the
period in which they arise. Past service cos! is recognised in the Statement of Profit and Loss in the period of a plan amendmenl. Net interest is calculated by
applying the discount rate at the beginning of the pericd to the net defined benefit liability or assel. Defined benefit costs are categorised as follows:

a. service cost (including current service cost, pasl service cost, as well as gains and losses on curtailments and setllements);
b. net interest expense or income; and
c. re-measurement

The retirement benefil obligation recognised in the balance sheel represenls the actual deficit or surplus in lhe Company’s defined benefil plans. Any surplus
resulling from this calculation is limiled lo the present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions lo the plans,

Other current and nan-current employee benefits

Liabifities recognised In respect of short-term benefils are at lhe \ted amaunt of the benelils expecled to be pald in exchange for the
related service.

Liabillties recognised In respect of other long-term employee benefils are measured at the present value of the estimaled future cash oulflows expected lo be
made by the Company in respect of services provided by employees up lo the reporting date.

Farelgn currency transactlons and translations

Foreign currency lransactions are recorded at rales of exchange prevailing on the dale of transaction. Monelary assels and liabilities denominaled in lareign

currencies as at the balance sheet date are translaled at lhe rate of exchange prevailing at the year-end. Non-monetary Items carrled al fair value lhat are
i in foreign ies are d al the rales p iling at the date when Lhe fair value was delermined, Non-monelary ilems lhal are measured

In terms of historical cost in a forelgn currency are not retranslaled.

Exchange dilferences on monetary ilems are recognised in the Stalement of Profit and Less in which they arise.
According to Appendix B of Ind AS 21 “Fareign currency transactions and advance i ion”, or sale must be at the
exchange rate prevailing on the date the assel or liability is inilially recognized. In practice, Ihis is usually the date on which Ihe advance payment is paid or
received. In the case of mulliple advances, the exchange rate must be delermined for each payment and collectlon transaction.

Borrowing costs

Barrawing costs direclly atiribulable to lhe isili ion ar pi ion of qualilying assets, which are assets Ihat necessarily take a substantial period of
time to get ready for their intended use or sale, are added to the cost of thase assels, until such time as the assels are substantially ready for Lheir intended use or
sale.

All other ing cosls are
contractual obligations.

Ised In the of Profit and Loss in lhe period in which they are Incurred. Other finance costs Includes Interesl on other
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Leases
The Company as lessee

The Company's lease asset classes prmarily consist of leases for Bullding and Plant machinery. The Company assesses whether a contract conlains a lease, al
inception of a conlract. A conlract is, or cantains, a lease if the contracl conveys the right lo contral the use of an identified assel for a period of time in exchange
for consideration. To assess whether a contract conveys the right lo control the use of an identified asset, the Company assesses whether: (1) the contract
involves the use of an identified asset, (2) the Company has substantially all of the economic benefits from the use of the asset through the period of the lease,
and (3) the Company has the right lo direct the use of Lhe asset,

Al lhe dale of commencement of the lease, the Company recognizes a Right of use (RQU) asset and 2 carresponding lease liability for all lease arrangements
under which it is a lessee, except far short-lerm leases and low value leases. For short-term leases and low value leases, the Company recognizes lhe lease
paymenls as an expense on a straighl-line basis over lhe term of the lease.

Certaln lease arangements include oplions 1o exlend or terminate the lease before the end of the lease term, ROU assets and lease liabilities Include these
eptiens when it is reasonably certain that they will be exercised.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease liabilily adjusted for any lease paymenls made at or prior to lhe
commencement date of the lease plus any initial direct costs less any lease | i They are d at cost less accumulated depreciation
and impairment losses.

ROU assets are depreciated from Lhe date of commencement of the lease an a straight -line basis over Ihe sharter of the lease lerm and Lhe useful life of the
underlying assel,

The lease liability is initially measured at amortized cost al the present value of the future lease paymenls. For leases under which the rate implicit In the lease is
not readily determinable, the Company uses its incremental borrowing rate based on the infarmation available at the date of commencement of the lease in
datermining the present value of lease payments, Lease Kabilities are re with a i ji to the related ROU asset if the Company
changes its assessment as 1o whether it will exercise an extension or a termination aption.

Lease liability and ROU assets have been separalely presented in the Balance sheet and the payment of principal portian of lease llabillties has been classified as
financing cash flows.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax {including the posl tax effecl of extraordinary items, if any) by the weighled average
number of equity shares culstanding during the year.

Diluted eamings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extracrdinary items, if any) as adjusted for
dividend, interest and other charges 1o expense or income (nel of any altributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic eamings per share and the weighted average number of equity shares which could have been issued on tha
conversion of all dilutive potential equity shares. Polenlial equity shares are deemed to be dilutive enly If their conversion to equity shares would decrease the net
profit per share from conlinuing ordinary operations. Patential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they
have been issued alt a later date. The dilutive patential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value
(i.e., average market value of the outstanding shares). Dilutive polential equily shares are determined independently for each period presented. The number of
equity shares and potentially dilutive equity shares are adjusted far shase splits / reverse share splits and bonus shares, as appropriate.

«of property, plant and and gible assets
Al the end of each reparting period, the Company reviews the carrying amounts of its property, plant and equipment and intangible assets or cash generating units
1o detarming whelher there is any indication that those assets have sulfered an impairment loss. If any such indication exists, the recoverable amount of the assel
is estimated In order to delermine the extent of the impairment lass (if any). When it is nat possible to estimate the recoverable amount of an individual asset, the

Company the amount of ihe cash-g ing unit to which the asset belongs. When a and basis of allocation can be
identified, corporate assels are also  ta individual cash-g ing unils, o ise they are alk d to the smallest Company of cash-generaling units
for which a bie and i ion basis can be i

Recoverable amount is the higher of fair value less costs of dispesal and value in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discoun! rate thal reflects cument marke! assessmenls of the lime value of money and the risks specific lo the asset far which
the estimates of future cash flows have not been adjusted.

If the recoverable amecunt of an assel (or cash ing unit) is esti d to be less than is camying amount, the camying amaounl of the asset (or cash-
generaling unit) is reduced to its amount. An impak loss is gnised i in the of Prafit and Loss, unless the relevant asset
is carried al a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the camying amount of the asset (or a heg ing wnit) is i d to the revised estimate of ils
recoverable amount, but 5o that the increased carrying ameunt does not exceed the carrying amount that would have been delermined had no impairment loss
been recognised for the assel (or cash-generating unit) in prior years. A reversal of ani i loss is ised i di in the of Prafit and

Loss, unless the relevant assel Is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase,

Provisions and contingencies

A pravision is recognized when the Company has a present obligation (legal / construstive) as a result of past evenls and it is probable that an outflow of
resourcas will be required lo sellle the obligation, in respect of which a refiable estimate can be made.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation al the end of the reporting pericd, taking
inta account the risks and it the obligation. When a provision is using the cash flows eslimaled lo sellle the present obligatien,
its carrying amount is the present value of thase cash flows (when the effect of the time value of money is material).

Centingent liability is disclosed for (i) Possible obligation which will be confirmed only by fulure events not wholly wilhin the contral of the Company or (ii) Presen!
obligations arising from past evenls where it is nol probable that an oulllow of resources will be required 1o setile the obBgation or a reliable estimale of the
amount of the obligatien canno!l be made. When some or all of the economic benefils required to settle a ision are d o be from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured
relably.

Provisians for the expecled cost of sales related abligations are recognised al the date of sale of the relevant products, al the managemen's best estimate aof the
expendilure required lo sellle Ihe Company's obligation.




1Al IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the financial statements for the year ended 31 March 2025
(All amaunts Tn INR lakhs, unless stated otherwise)

316

347

348

Financial instruments
Financial assels and financial liabilities are recognised when an enlity becomes a party ta the pravisi of the il

Financial assels and financial liabilities are initlally measured at fair value, Transaclion costs that are direclly altributable to the acquisition or issue of financial
assats and financial liabilities (other than financial assets and financial Kabilities at fair value through profit and loss) are added to or deducted from the fair value
of the financial assels or financial liabiktics, as ap on initial gnition. Ti ion costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit and loss are ised i diately in the of Profit and Loss.

In addition, for financial il (air valus ane ised inlo Level 1, 2 or 3 based on the degree to which the inputs ta the fair value
measurements are observable and the significance of (he inputs to the fair value measuremenl In its entirety, which are described as follows:

+  Level 1 inputs are quoted prices (unadjusted) in active markels for identical assels or liabifities that Lhe entily can access at the measurement date;

» Level 2 inputs are inpuls, olher han queted prices included wilhin Level 1, lhal are abservable for the asset or liabilily, either direclly or indireclly; and

- Level 3 inpuls are unobservable inputs for the assel or liability.
Financial assets
Ry Ition and initial

Financial assets and financial liabililies are recognised when Ihe Company becames a party lo the provisi of the i and are
initially at Fair value adjusled for Iransaclion costs, excepl for those caried at fair value thraugh profil and loss which are measured initially at fair value.

Subsequent measurement

Financial assels

On initial recagnition, a financial assel is classified as measured at

— amortised cost;

— Fair value through other comprehensive income (FVOCI) — debl investment;

— Fair value through olher comprehensive income (FVQCI) — equity investmenl; or
— Fair value Lhrough prafit and loss (FVTPL)

Financial assets are nol i to their inilial ition, except if and in the period the Company changes ils business model far managing
financial assels.

A financial asset is measured at amontised cost if it meets both of the i itions and s nol desh as al FVTPL:

__the asset is held within a business model whase objective is to hold assets to collect contractual cash flows; and

—_ the contractual terms of the financial asset give rise on specified dates to cash flows thal are solely payments of principal and interest on the principal amount
oulstanding.

A debt investment is measured at FVOCI if it meels bath of the fellawing canditions and is not designated as at FVTPL:
— Ihe asset is held within a business model whose abjeclive is ieved by bolh ing coniractual cash flows and selling financial assels; and the contractual
terms of lhe financial assel give rise on specified dales to cash llows hat are solely payments of principal

and interest on the principal amount oulstanding.

I in equity i are classified as at FVTPL, unless the Company imevacably elects an inilial recognilion to present subsequent changes in fair
value in Other Comprehensive Income far equity instruments which are not held for rading.

All inancial assels nat ified as d al cost or FVOC! as described abave are measured at FVTPL. This includes all derivalive financial
assels. On initial recognition, the Company may irevocably designate a financial asset that meels the requi ta be d at amortised cost
or at FVOCI at FVTPL if doing so elimi or signil reduces an i i h that d ise arise,

De-recagnilion of financial assels
A flinancial asset is primarily de-recognised when the righls to receive cash flows from the assel have expired or the Campany has lransferred ils rights to receive
cash flows from he assel

Financial liabilities

Subsequent 1o initial recognition, all non-derivative financial liabililies, alher than derivalive liabilities, are d at amortised cost using lhe effeclive interest
methad.
D ition of et

A financial liabllity ls de-recognised when the obligation under the liability Is discharged er cancelled or expires. When an existing financial lability is replaced by
another fram the same lender on substanlially different terms, or the terms of an exisling liability are substantially modified, such an exchange or modification is
treated as the de-recognitton of the original llability and the recognition of a new liabllity. The difference in the respective carrying amounts |s recognised in the
Stalement of Prafil and Loss.

Offsetting of ial i
Financial assets and financial liabilities are offsel and lhe nel amount is reported in the balance sheet if there is a currently enforceable legal right to offsel the
recognised amounts and lhere is an inlenlion o setile on a nel basis, 1o realise lhe assets and sellle the liabililies simultaneously.

(This space has been lefl blank intentionaly)
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3.22.2

Impaimment of financial assets

All financial assets except for those at FVTPL are subject ta review for impairment al least al each reporting date to identify whether there is any objective
evidence that a financial asset or a Company of financial assels is impaired. Differenl criteria lo delermine impairment are applied for each calegory of financial
assels. In accordance with Ind-AS 109, the Campany applies expecled credil loss (ECL) madel for and i of i foss for financial
assels carried al amorised cost. ECL is the weighled average of dilference belween all contraclual cash flows that are due lo the Company in accordance wilh the
contract and all the cash flows that the Company expects to recelve, discounted al the original effective interest rale, with lhe respeclive risks af default oceurring
as lhe weights. When estimating the cash flows, the Company is required lo consider —

« All contractual terms of Ihe Mnancial assets (including and ion) over lhe Iife of lhe assets.

« Cash flows fram the sale of colfaleral held or ather credit enhancemenis (hal are integral to the conlractual lerms.

Trade receivables

The Company applies approach pemilled by Ind AS 108 Financial Instruments, which requires lifetime expecled credil losses lo be recognised upon inilial
recagnition of recelvables. Lifetime ECL are the expected credit losses resulting fram all possible defaull events over the expected life of a financial instrument.
The Campany uses the expected credil loss model 1o assess any required allowances and uses a provision matrix lo compute the expecled credit loss allowance
for trade receivables, Life time expecied credit losses are d and based on ’s histori for and
forecast of macroeconomic faclors.

Other financial assets

For recognition of impairment lass on other financial assets and risk exposure, the Company delermines whether there has been a significant increase in the credit
risk since Initial recognition. If the credit risk has not i d signi by since initial ition, the Company measures the loss allowance at an amount equal
ta 12-month expecled credit losses, else al an amount equal 1o the lifetime expeced eredit losses. When making this assessmanl, the Company uses the change
in the risk of a defaull occumring over the expected life of the financial asset. To make thal the Company the risk of a default occuming on
the financial assel as al the balance shest date with the risk of a defaull occurring on the financial assal as al the dale of initial recognition and considers

and sup bl ion, that is ilable without undue cost or effort, that is indicative of sig [{ in credit risk since initial
recognilion. The Company assumes Ihat the credit risk on a financial assel has not increased significantly since initial recognition if the financial asset is
determined lo have low credit risk at the balance sheet date.

in ies and

in idiaries and i are caried al cast less accumulaled impairment losses, if any. Where an indication of impairmenl exists, the carrying
amount of the Investment Is assessed and written down Immediately to Its recaverable amount. On disposal of these Investments, the difference between net
disposal proceeds and the carrying amounls are recognised in the stalemenl of profit and loss.

Rounding off amaunts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirements of Schedule Il of the Act unless
olherwise staled.

0 represents amounts raunded off to zero

Critleal accounting Judgements and key sources of estimation uncertainty
The ion of financial in formity with Ind AS requires management to make cerlain judgemenis and estimates thal may effect the application

of accounting policles, reported amounts and related disclosures.

These Judgmenis and estimates may have an Impacl on the assels and liabllilies, disclosure of contingent llabllllles at the date of the financlal stalements, and
income and expense items fer Ihe period under review. Actual results may differ from these judgements and eslimates.

All i ions and that are used as a basis for judgments and estimates in the financial as an autlook as
possible for the Company. These judk its and esli anly repl the interprelation of the Company as of the dates on which they were prepared.
Estimation of defined benefit obilgation
benefil ions ane ined using actuarial valuations, An actuarial valualion involves making various assumptions that may differ from actual
developments. These include the estimation of the appropriate discount rate, future salary increases and martality rates. Due to the complexities invalved in lhe
ion and its long- nature, the yee benefil ion is highly ilive to changes in these i Al plicns are reviewed al each

reparling date,

The parameter mosl subjecl to change Is the discount rate. In determining the appropriate discount rate, the management considers the Interest rates of
govemment bonds with term Ihat correspond with the expecled term of the defined benefil obligation.

The mortality rale is based on publicly available moriality lables. Those mortality tables lend to change only at interval in response to demographic changes.
Fulure salary i and gralulty are based on d future inflation rates for the respective countrles.

Deferred tax

Deferred lax is recognised in respecl of lemporary differences between the carying amounts of assels and liabililies for financial reparling purposes and lhe
comresponding amounts used for taxalion purposes. i j is required lo determine the amounl of deferred tax assets that can be
recognised, based upon lhe likety liming and lhe level of luture laxable profits lagether with fulure tax planning slralegies.

(This space has been left blank intentionally)
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Useful lives of depreciable/amortisable assets

reviews lhe esli d useful lives and residual value of property, plant and equipment and intangibles at the end of each reperting periad. Factars
such as changes in the expecled level of usage could significantly impacl the ecanamic useful lives and the residual values of lhese assels. Consequently, lhe
fulure deprecialion charge could be revised and may have an impact on lhe profil of the fulure years.

of fi ial and ial assets
The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss rates. The Company uses judgement in
making these assumplions and selecting the inputs to the impairment calculatian, based on Company’s past hislory, existing market conditians as well as forward-
looking estimales at lhe end of each reparting period.

The carrying amounls of lhe Company's non-financial assels, other than deferred ax assels, are reviewed at the end of each reporling period to determine
whether there is any indication of impairment. If any such indication exisls, then the assel's recoverable amount is eslimated.

The recoverable amount of an assel or cash-ganeraling unit (CGU') is the greater of its value in use and its fair value less cosls lo sell, In assessing value in use,
the estimated fulure cash flows are discounted to their present value using a pre-tax discount rate that reflects cument markel assessments af the time value of
money and the risks specific to the asset or CGU. For the purpose of impaimmant lesting, assets thal cannal be tested individually are grouped logether inlo the
smallest group of assels that generates cash inflows from conlinuing use that are largely independent of the cash inflows of other assels or groups of assels
(cau).

Markel related infarmation and estimales are used lo d ine the le amount. Key plions on which has based ils delerminalion of
recoverable amount include estimated long term growth rates, weighted average cost af capital and estimaled aperaling margins. Cash flow projections lake into
account past i and 's best estimate about future

Contingencies

Contingent liabilities may arise from lhe ordinary course of business in relatian lo claims against the Company, including legal, contraclual and alher claims. By
their nature, conlingencies will be resalved anly when one or more uncertain fulure evenis occur ar fail o occur, The assessmenl of Ihe existence, and polential
quantum, of conlingencies inherently invalves the exercise of signi j and the use of esti ding 1he outcorne of future events

(This space has been left blank intentionally)
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iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.5 - Other assets

Particulars

As at
31 March 2025

As at
31 March 2024

l. Other non-current assets
(Unsecured, considered good unless otherwise stated)

Capital advance 1,965 2,772
Balance with statutory authorities 671 400
Amount paid under protest 687 687
Prepaid expenses 454 322
3,777 4,181
Il. Other current assets
(Unsecured, considered good unless otherwise stated)
Advances to suppliers 1,389 1,123
Balance with statutory authorities 4,532 5,301
Prepaid expenses 1,407 981
Others 46 90
7,374 7,495
4.6 - Inventories
(Valued at lower of cost and net realizable value)
Particulars As at As at
31 March 2025| 31 March 2024
Raw material*# 36,831 35,824
Work in progress 7,403 4,001
Finished goods”# 25,745 22,422
Tools and spares 5 5
69,984 62,252

* Includes packing material, consumables dies, instruments and jigs

A Includes traded goods
# net of provision for obsolete inventory

The Company recorded inventory write down (net) of INR 5,566 lakhs (March 31, 2024: INR °6,381 lakhs) on
account of inventory obsolescence, ageing provision etc. This is included as part of cost of materials consumed and
changes in inventories of finished goods, work-in-progress, raw material and stock-in-trade in profit or loss, as the

case may be.

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.7 - Trade receivables

Particulars As af Asial
31 March 2025| 31 March 2024
Secured, considered good - -
Unsecured, considered goad 44,332 51,968
Receivable which have significant increase in credit risk 212 230
Receivable credit impaired - -
Less: Allowance for expected credit loss
Secured, cansidered good - -
Unsecured, considered good - -
Receivable which have significant increase in credit risk (212) (230)
Receivable credit impaired - -
44,332 51,968

Trade receivable includes Rs. 1432 lakhs (31 March 2024 Rs.

961 lakhs) receivable from related parties. Refer note- 4.39

Trade ivables ageing schedule as at 31 March 2025 and 31 March 2024:
Outstanding for following periods from due date of payment
Particulars Lessthan6 6 months to 1 More than 3 Total
months year 1-2 years 2-3years years
Undk¥ d trade receivabl
considered good 43,835 285 132 63 17 44,332
which have significant increase in credit risk - - 185 26 1 212
credit impaired = = - = = -
Disputed trade receivables
considered good - - . - - -
which have significant increase in credit risk - - - - - -
credit impaired - - - - - -
Total trade receivables 43,835 285 317 89 18 44,544
Less: Loss allowance = - (185) (26) (1) (212)
Total 43,835 285 132 63 17 44,332
[¢] ding for foll g periods from due date of payment
Particulars Lessthan6 6 months to 1 More than 3 Total
months year 1-2 years 2-3 years years
Undisputed trade receivables
considered good 51,240 686 22 10 10 51,968
which have significant increase in credit risk - - 183 35 2 230
credit impaired - - - = - -
Disputed trade receivables
considered good - - - - - -
which have significanl increase in credit risk - - - - = -
credit impaired - - - - - -
Total trade receivables 51,240 686 215 45 12 52,198
Less: Loss allowance - - {193) (35) (2) (230)
Total 51,240 686 22 10 10 51,968
4.8(a) - Cash and cash equivalents
Partlculars il =t
31 March 2025| 31 March 2024
Cash and cash equivalents
Balances with banks:
-Current accounts 4,572 2,777
Deposits with original maturity less than 3 months 50 1,223
Cash on hand 64 52
4,686 4,052
4.8(b) - Bank balances other than cash and cash equivalent:
Particulars it Asal
31 March 2025 31 March 2024
Deposits with remaining maturity less than 12 months 23 36
23 36
4.9 - Loans - Non-Current
Particulars Asiag Lo
31 March 2025| 31 March 2024
(Unsecured, considered good unless otherwise stated)
Loan to employees 239 -
Inter carporate loan (refer note 4.44) 6,252 -
6,491 -
4.9 - Loans - Current
Particulars A As at
31 March 2025| 31 March 2024
(Unsecured, considered good unless otherwise stated)
Inter corporate loan (refer note 4.44) - 147
- 147




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.10 - Equity share capital

Particulars As &t Asiat
31 March 2025 31 March 2024
Autharised
150,000,000 Nos. (31 March 2024 150,000,000 Nos.) equity shares of Rs.10 each 15,000 15,000
15,000 15,000
Issued, subseribed, and fully paid up
143,352,325 Nos. (31 March 2024 143,352,325 Nos.) equity shares of Rs. 10 each 14,335 14,335
14,335 14,335

(1) Reconciliation of number of equity shares and amount outstanding at the beginning and at the end of the year is as under:

{No. of shares in lakhs)

For the year ended

For the year ended

Particulars 31 March 2025 31 March 2024

No. of shares Amount No. of shares Amount
Equity shares
Opening balance 1,434 14,335 1,434 14,335
Issued during the year = a " -
Closing balance 1,434 14,335 1,434 14,335

The Company has only one class of equity shares having a par value of Rs. 10 each. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive the remaining assets of the Company. The distribution will be in proportion to

the number of equity shares held by the shareholders.

(1) Detail of shareholders holding more than 5% shares of a class of shares™:

(No. of shares in lakhs)

Name of the shareholder

As at 31 March 2025

As at 31 March 2024

No. of shares % holding No. of shares % holding
Equity shares of INR 10 each fully paid up held by
Mr. Tarun Lamba 409 29% 408 29%
Stone Plant Investments BV 1,003 70% 1,003 70%
1,412 99% 1,412 99%

*As per the records of the Company including its register of member

(Ill) Details of shares held by promoters in the Company

As at 31 March 2025

As at 31 March 2024

Name of the shareholder

No. of shares

% of holding

No. of shares

% of holding

% change in
shareholding

Mr. Tarun Lamba
Stone Plant Investments BV

409
1,003

29%
70%

408
1,003

29%
70%

0%
0%

(IV) Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding 31 March 2025:

{MNo. of shares in lakhs)

For the year ended

Particulars

31 March 2025

31 March 2024

31 March 2023

31 March 2022

31 March 2021

Equity shares allotted as fully paid up

714

(V) The Company has not issued any bonus shares nor has there been any buy-back of shares in the current year and preceding five years

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.11 - Other equity

Particulars

As at
31 March 2025

As at
31 March 2024

Capital reserve

Opening balance / closing balance 40 40

Capital redemption reserve

Opening balance / closing balance 317 317

Share premium

Opening balance / closing balance 6,786 6,786

General reserve

Opening balance / closing balance 2,131 2,131

Retained earnings

Opening balance 93,477 75,367

Add: profit during the year 16,729 18,104

Add: remeasurement of defined benefit (liability)/asset (net of tax) (79) 6

Closing balance 1,10,127 93,477

Revaluation reserve

Opening balance 14,352 12,434

Transfer to revaluation reserve 2,320 526

Add: tax impact (332) 1,392

Less: reversal on sale of assets - -

Reclassification adjustment - -

Closing balance 16,340 14,352
1,35,741 1,17,103

Description of nature and purpose of each reserve

i General reserve

General reserve is created from time to time by way of transfer of profits from retained earnings for appropriation purpose. General
reserve is created by transfer from one component of equity to another and is not an item of other comprehensive income.

ii Retained earnings

Retained earnings are created from the profit of the Company, as adjusted for distribution to owners, transfer to other reserve,
remeasurement of defined benefit plan, etc. This also includes transfer of revaluation reserve on sale of lands.

jii Capital redemption reserve

This reserve was created on forfeiture of shares by the Company. The reserve is not available for the distribution to the

sharehalders.

jv Capital reserve

This reserve was created on forfeiture of advance received on transaction of sale of land. The reserve is not available for the

distribution to the shareholders.

v Revaluation reserve

This reserve was created on revaluation of land ta its fair value. The reserve is not available for the distribution to the shareholders.

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2025
(Allamounts in INR lakhs, unless stated otherwise)

4.12 - Borrowings
Non-current borrowings

Particulars

As at
31 March 2025

As at
31 March 2024

Measured at amortised cost
[. Borrowing - non current

From banks:
Secured
- Term loans* 10,236 7,711
10,236 7,711
* For details regarding repayment terms, interest rate and nature of security on non current borrawings (Note 4.12 (a))
The money raised by way of term loans were applied for the purposes for which these were obtained.
Current borrowings
Particul As at As at|
articuftars 31 March 2025 31 March 2024
Il. Borrowings
From banks:
Secured
- Working capital cash credits* = 17
- Working capital demand loans* 8,302 3,200
- Packing credits* - 7,700
Unsecured
- Packing credits*** - 4,500
- Warking capital demand loans* 6,000 -
- Bill discounting from banks # - 2,902
- Working capital cash credits** - 1
14,302 18,320
Add: Current maturities of long-term borrowings 4,974 4,989
19,276 23,309

* For details regarding interest rate and nature of security on current borrowings (Note 4.12 (b))

** |nterest rate for unsecured working capital cash credit is Nil (31 March 2024 9.15%-9.60% p.a.).

*** |nterest rate for packing credit is Nil. (31 March 2024 5.77-6.45% p.a.).

A Interest rate for unsecured working demand loan is 7.77%-8.34% p.a. (31 March 2024 Nil).

# Interest rate for bill discounting from banks is Nil. (31 March 2024 7.09%-8.20% p.a.).

Refer note 4.41 for summary of quarterly statements submitted to banks and its reconciliation with amounts as per books of

accounts.

(This space has been left blank intentionally)
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iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the dal

(All amounts in INR lakhs, unless stated olherwise)

its for the year ended 31 March 2025

412(b) B ing

Particulars

o e tatands

as on 31st Mar 2025

as on 31st March 2024

Rate of interest per annum

Details of security offered

HDFC Bank Limited

Working Capital Demand Loans

2,400

Nil(31 March 2024 7.74-8.22%)

First pari pasu charge on present and future stock and book debts
First pari-passu charge on fixed assels other than exclusively charged from term
loans.

Citi Bank

2,300

800

7.95-8.83%)

7.77%-8.34% (31 March 2024

First pari pasu charge on present and future stack and book debls

First pari-passu charge on fixed assels other than exclusively charged from term
loans. including land & building-as menlioned below.

i. Plot No-2 93, sector-25, Faridabad

Plat No-13/6, Mathura Road, Faridabad

HSBC

4,002

7.90-8.47% (31 March 2024 Nil)

First pari pasu charge on present and future stock and book debls

First pari-passu charge on fixed assets other than exclusively charged from term
loans. including land & building-as mentioned below.

i. Plot No- 93, sector-25, Faridabad

ii. Plot No-13/6, Mathura Road, Faridabad

BOB

2,000

8.6% (31 March 2024 Nil)

First pari pasu charge on present and future stock and book debts

First pari-passu charge on fixed assets other than exclusively charged from lerm
loans. including land & building-as mentioned below.

i. Plot No- 93, sector-25, Faridabad

ii. Plot No-13/6, Mathura Road, Faridabad

Total

3,302

3,200

Particulars

m T

as on 31st Mar 2025

as on 31 March 2024

Rate of interest per annum

Details of security offered

Working Capital Cash Credit
Bank of Baroda

17

Nil (31 March 2024 9.15-9.60%)

First pari pasu charge on present and future stock and book debls

First pari-passu charge on fixed assets olher lhan exclusively charged from term
loans. including land & building-as menlioned below.

i. Plot No- 93, sector-25, Faridabad

ii. Plot No-13/6, Mathura Road, Faridabad

Total - 17 |
= s e—— 3 = =

Particulars a5 on 31st Mar 2025 | as on 31 March 2024 Rate of interest per annum Details of security offered

Packing credits .

Citi Bank - 3,000 |Nil (31 March 2024 5.77-6.14%) |First pari pasu charge on present and future stock and book debts
First pari-passu charge on fixed assels other than exclusively charged from term
loans. including land & building-as menlioned below.
i. Plot No- 93, sector-25, Faridabad
ii. Plot No-13/6, Mathura Road, Faridabad

Hongkeng and Shanghai Banking - 4,700 |Nil (31 March 2024 5,89-6.45%) |First pari pasu charge on present and future stock and book debts

Corporation First pari-passu charge on fixed assets other than exclusively charged from term|
loans. including land & building-as mentioned below.
i. Plot No- 93, sector-25, Faridabad
ii. Plot Mo-13/6, Mathura Road, Faridabad

Total - 7,700 |




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

413 - Lease liabilities

Particular Asat As at
B 31 March 2025 31 March 2024
Lease liability - non-current (refer note 4.37) 15,091 15,596
Lease liability - current (refer note 4.37) 1,989 2,554
17,080 18,150
4.14 - Provisions
As at As at

Particulars

31 March 2025

31 March 2024

l. Provisions - non current
Provision for employee benefits

Compensated absence 502 393
Gratuity (refer note 4.40) 382 219
Provision for after sales related obligations (refer note 4.36) 339 355
1,223 967

As at As at

Particulars

31 March 2025

31 March 2024

Il. Provisions - current
Provision for employee benefits

Compensated absence 92 73
Provision for after sales related obligations (refer note 4.36) 22 22
114 95

(This space has been left blank intentionally)
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IAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the st Tal
(Allamounts in INR Iakhs, unless staled otherwise)

4.16 -Trade payables

dal ts for the year ended 31 March 2025

Particulars

As at As at
31 March 2025 31 March 2024

Total outstanding dues of micro enterprises and small enterprises
(refer note below)*

Total outstanding dues of other than micra enterprises and small
enterprises#

6,818 14,927
35,700 25214
42,518 40,141

# Includes due ta related parties Rs. 12,533 (31 March 2024 Rs. 8,685) (refer note no 4.39)

* Includes interest payable to micro enterprises and small enterprises

Note - The Micro, Small and Medium Enterprises

Particulars

As at As at|
31 March 2025 31 March 2024

(a) The amounts remaining unpaid to micro and small suppliers as at
the end of the year :

Principal

Interest due thereon*
(b) The amount of interest paid by the buyer as per the Micro Small
and Medium Enterprises Development Act, 2006 (MSMED Act, 2006),
along with amounts of the payment made to supplier beyond lhe
appoainted date during each accounting year
(c ) The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under the
MSMED Act, 2006
(d) The amount of interest accrued and remaining unpaid at the end of
each accounting year*
(e) The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for lhe purpose of
disallowance as a deductible expenditure under the MSMED Act, 2006

6,818 14,927
0 1
0 1

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the
basis of information collected by lhe Management, This has been relied upon by the auditors.

* Rounded off to zero

Trade payables ageing schedule as at 31 March 2025 and 31 March 2024:

As at 31 March 2025

Partlculars o] ding for fi periods from due date of payment
Less than 1 year 1-2 years 2-3 years More than 3 years Total

Undisputed trade payabl

outstanding due to micro enterprises and small enterprises” 6,818 0 - - 6,818

others 35,558 17 62 63 35,700
Disputed trade payables

autstanding due to micro enterprises and small enterprises - - - - =

others - % - - =
Total 42,376 17 62 63 42,518

As at 31 March 2024
Particulars 0 ding for following periods from due date of pay t
Less than 1 year 1-2 years 2-3 years More than 3 Total
years

Undisputed trade payabl

outstanding due to micro enterprises and small enterprises® 14,927 0 - - 14,927

others 24,804 126 105 78 25214
Dlisputed trade payables

outstanding due to micro enterprises and small enterprises - - - - -

others - - = = =
Tofal 39,831 126 105 73 40,141

There are no unbilled trade payables, hence the same is not disclosed in the ageing schedule.

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the dal fi ial for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.17 - Other financial liabilities

Particulars =t Pt
31 March 2025 31 March 2024
Interest accrued but not due on borrowings 141 105
Interest payable to micro, small and medium enterprises (refer note
4.16) 0 1
Capital creditors 1,001 361
Others 2,230 1,837
3,432 2,304
** Rounded off to zero
4.18-Other liabilities
Particulars Asat Asal
31 March 2025 31 March 2024
Other current liabilities
Statutory liabilities 1,294 867
Other liabilities 415 338
1,709 1,205

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.19- Sale of services

Particulars For the year ended| For the year ended
31 March 2025 31 March 2024

Job work # 197 237
197 237

# Includes sales to related parties (refer note 4.39)

4,20- Other operating revenue

For the year ended

For the year ended

partictiars 31 March 2025 31 March 2024
Export incentives 1,946 2,068
Scrap sales 904 896
Tooling and development charges 1,573 2,181
Miscellaneous income 318 279
4,741 5,424

4.21- Other income

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Interest income 316 69
Dividend income* 1,027 0
Profit on foreign currency transactions and translations (net) 820 1,606
Gain on lease madifications 505 194
Profit on sale of property, plant and equipment 38 21
Miscellaneous 385 126

3,091 2,016

* Rounded off to zero

4.22- Cost of material consumed

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Raw material consumed*

Opening stock 35,824 31,549
Add: Purchases 2,08,261 2,08,054
Less: Closing stock (36,831) (35,824)

2,07,254 2,03,779

* Includes packing material, consumables dies , instruments and zigs

4.23- Purchases of stock in trade

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Purchases of traded products

28

1,141

28

1,141

4.24 - Changes in inventories of finished goods and work-in-progress

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Opening stock

Finished goods* 22,422 18,989

Work-in-progress 4,001 5,111
Total - (A) 26,423 24,100
Less: Closing stock

Finished goods* 25,745 22,422

Work-in-progress 7,403 4,001
Total - (B) 33,148 26,423
Net - (A-B) (6,725) (2,323)

* Includes traded goods

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2025

(All amounts in INR lakhs, unless stated otherwise)

4.25- Empl benefit
For the year ended For the year ended
Partioulrs 31 March 2025 31 March 2024
Salaries and wages 16,306 13,857
Contribution to provident and other funds (refer note 4.40) 547 480
Staff welfare 2,500 2,017
19,353 16,354

4.26- Finance costs

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Interest on borrowings 3,306 2,283
Interest on lease liabilities (refer note no 4.37) 1,360 1,113
Other borrowing costs 304 239

4,970 3,635

4.27- Other expenses

For the year endedI

For the year ended|

Partionken 31 March 2025 31 March 2024
Contractual manpower and labour charges 36,075 35,506
Power and fuel 6,962 7,060
Repair & maintenance
-Plant & machineries 3,625 3,100
-Buildings 972 808
-Others 2,012 1,421
Rent (refer note no 4.37) 607 197
Travelling and conveyance expenses 1,769 1,363
Postage, telephone and stationery 546 643
Freight and forwarding expenses 9,368 8,379
Legal and professional charges 1,939 1,769
Testing and inspection charges 1,772 1,190
Sales commission 3,181 3,199
Business promotion and advertisement expenses 372 256
Auditor's remuneration (refer note (i) 63 54
Insurance charges 464 375
Rates and taxes 1,617 1,350
Aliowance for expected credit loss - 135
Corporate social responsibility expenses (refer note (ii)) 350 315
Directors sitting fees 17 16
Miscellaneous 438 656
72,049 67,792

(i) Payments to the auditor (excluding applicable taxes)

For the year ended|

For the year ended

Farticulars 31 March 2025 31 March 2024,
As Auditor

Audit Fees (including limited reviews) 60 52
Reimbursement of expenses 3 2
Total 63 54

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2025
(All amounts in INR lakhs, unless stated otherwise)

(ii) Expenditure on Corporate Social Responsibility (CSR)

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

a) Gross amount required to be spent by the Company during the year
b) Amount spent during the year
(i) Construction/ acquisition of any asset
(i) On purposes other than (i) above *
(iii) Excess utilisation of earlier years
(c) Shortfall at the end of the year*
(d) Total of previous years shortfall
(e) Reason for shortfall
(f) Details of related party transactions
(g9) Where a provision is made with respect to a liability incurred by entering into a contractual
obligation, the movements in the provision during the year should be shown separately.

370

350
25

Not applicable
Not applicable
Not applicable

306

315

Not applicable
Not applicable
Not applicable

* The Company has spent on the causes like promoting environmental sustainability and promoting education which are also prescribed under schedule

VIl of Companies Act, 2013.

A The company has utilised the excess of previous years for the purpose of utilisation against the shortfall for current year.

4.28- Exceptional items

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Software implementation services *

(898)

(457)

Total

(898)

(457)

A Belongs to amount incurred on the services taken for implementation of ERP software (SAP) during the year, as of 31 March 2025, the implementation

is under progress. Subsequent to the year end the Company has implemented the SAP ERP software.

(This space has been left blank intentionally)



iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2025
(All amounts in INR lakhs, unless stated otherwise)

4.29 - Fair value measurements

A) Financial assets and liabilities
The accounting classification of each category of financial instruments and their carrying amounts are set oul below:-

Amortized Cost
As at 31 March 2025 As at 31 March 2024

Particulars

Financial Assets

(i) Investments* # o] 0
(i} Trade receivables 44,332 51,968
(iii) Cash and cash equivalents 4,686 4,052
(iv) Bank balances other than 23 36
cash and cash equivalents

(iv) Other financial assets 3,814 2,880
(v) Loans 6,492 147
Total 59,347 59,083
Financial liabilities

(i) Borrowings 29,512 31,020
(i) Lease Liabilities 17,080 18,150
(iii) Trade payables 42,518 40,140
(iv) Other financial liabilities 3,432 2,304
Total 92,542 91,614

* Excludes investments in subsidiaries and associates, valued at cost
# Rounded off to zero

B) Fair value hierarchy
In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as

< Level1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement

Aata:

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and

» Level 3 inputs are unobservable inputs far the asset or liability.

Fair value of financial assets and liabilities measured at amortized cost
The management considers that the carrying amount of financial assets and financial liabilities recognised at amortised cost in the balance sheet
approximates their fair value.

4.30- Financial risk management

Risk management
(A) Credit risk

Credit risk refers to the risk of default on its obligation by the custormer/counter party resulting in a financial loss. The Company's exposure to credit
risk is limited to the carrying amount of financial assets recognised at the date of the balance sheet

Cash and cash equivalents and bank balances

Credit risk relating to cash and cash equivalents is considered negligible as counterparties are banks. The management considers the credit quality
of depasits with such banks to be good and reviews the banking relationships on an on—going basis.

Trade Receivables

Trade receivables are unsecured in nature and are derived from revenue earmned from customers. To mitigate the credit risk related to trade
receivables, the Company closely monitors the credit worthiness of the frade receivables through internal systems that are configured to define credit
limits of customers, thereby, limiting the credit risk to pre-calculated amounts. The Company assesses increase in credit risk on an ongoing basis for
amounts receivable that become past due and default is considered to have occurred when amounts receivable become past due. Top five
customers for the year ended 31 March 2025 constitutes 30.49% of net trade receivables (31 March 2024: 50.64%).

Loans and other financial assets measured at amortised cost
Other financial assets measured at amortised cost includes loans and advances to employees, security deposits and others. Credit risk related to
these other financial assets Is managed by monitoring the recoverability of such amounts continuously.

Expected credit loss for trade receivables under simplified approach

The Company recognises lifetime expected credit losses on trade receivables using a simplified approach. In accordance with Ind AS 109, the
Company uses expected credit loss model to assess the impairment loss. The Company uses a provision matrix to compute the expected credit loss
allowance of trade receivables. The provision matrix takes into account available external and internal credit risk factors such as default risk of
industry, historical experience for custommers etc. However, the allowance for lifetime expected credit loss on customer balances for the year ended
31 March 2025, and for the year ended 31 March 2024 is insignificant.

Reconciliation of loss allowance

As at 31 March 2025| As at 31 March

2024

At the beginning of year 230 95
Movement during the year (18) 135
Total expected credit loss allowance 212 230

(This space has been left blank intentionally)




iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2025
(Al amounts in INR lakhs, unless stated otherwise)

4.29 - Financial risk management (Cont'd)

(B) Liquidity risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements.

The Company manages liquidity risk by maintaining adequate reserves and banking facilities, by continuously monitoring forecast and actual cash flows
and by matching the maturity profiles of financial assets and liabilities for the Company.
The Company has established an appropriate liquidity risk management framework for it's short term, medium term and long term funding requirement.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date.

z Contractual cash flows
Particulars as on 31 March 2025 Carrying Within 1 year 1.5 years More than 5
amount years
Operating lease obligations 17,080 1,989 5,659 9,432
Capital creditors 1,001 1,001 - -
Borrowings 29,512 19,276 10,236 -
Trade payable 42,518 42,518 - -
Interest accrued but not due on borrowings 141 141 - -
Other financial liability 2,291 2,291 - -
Contractual cash flows
Particulars as on 31 March 2024 Carrying | Within 1 year | 1-5 years More than 5
amount years
Operating lease obligations 18,150 2,654 7,209 8,387
Capital creditors 361 361 - -
Borrowings 31,020 23,309 7,711 -
Trade payable 40,140 40,140 - -
Interest accrued but not due on borrowings 105 105 - -
Other financial liability 1,838 1,838

(This space has been left blank intentionally)
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4.29 - Financial risk management (Cont'd)

(C) Market risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of
risk namely: currency risk and interest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the return.

() Currency risk
The Company is exposed to currency risk on account of payables and receivables in foreign currency. The functional currency of the Company is Indian Rupee.

The exposure to foreign currency risk at the end of the reporting period expressed in INR are as follows :

(a} Foreign currency denominated financial ts and liabilities, translated at the closing rate, are as follows:
. 31 March 2025
Earticulars USD EUR GBP JPY
Receivable 10,210 3,429 1,321 -
Payable 2,132 122 6 7
Net ts/(liabilities) 8,078 3,307 1,315 (7)
Particulars 31 March 2024
usD EUR GBP JPY
Receivable 8,915 3,594 594 -
Payable 2,444 434 4 125
Net assets/(liabilities) 6,471 3,160 590 (125)

Sensitivity Analysis

A reasonably possible change in foreign exchange rates by 10% would have increased/ (decreased) equity and profit or loss by the amounts shown below. This
analysis assumes that all other variables in particular rates remain constant.

Particulars Impact on Profit before tax
31 March 2025 31 March 2024
USD Sensitivity
INR/USD - Increase by 10% 808 647
INR/USD - Decrease by 10% (808) (647)
EURO Sensitivity
INR/EURO - Increase by 10% 331 316
INR/EURO - Decrease by 10% (331) (316)
GBP Sensitivity
INR/GBP - Increase by 10% 132 59
INR/GBP - Decrease by 10% (132) (59)
JPY Sensitivity
INR/CNY - increase by 10% (1) (12)
INR/CNY - Decrease by 10% 1 12

(Il) Interest rate risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
expasure to the risk of changes in market interest rates relates primarily to the Company's borrowings with floating interest rates.

Exposure to interest rate risk

The Company's interest rate risk arises majorly from borrowings carrying floating rate of interest. These borrowings exposes the Company to cash flow interest
rate risk. The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

" = As at As at
VarahM rate instruments 31 March 2025| 31 March 2024
Current borrowings
From banks 14,302 18,320
Total 14,302 18,320

Interest rate sensitivity analysis
A reasonably possible change of 1% in interest rates at the reporting date would have affected the profit or loss by the amounts shown below:

Particulars Asiay Asaf
31 March 2025 31 March 2024

Interest rates - increase by 100 basis paint (31 March 2024: 100 basis point) 143 183

Interest rates - decrease by 100 basis point (31 March 2024: 100 basis paint) (143) (183)

The analysis is prepared assuming the amount of the borrowings outstanding at the end of the year was outstanding for the whole year.
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4.30 - Capital Management

The Company's capital management objectives are to ensure the Company's ability to continue as a going concern by maintaining stable
capital structure with the focus on total equity and future development of business, thereby increasing the confidence of stakeholders.

The Company monitors capital on the basis of carrying amount of equity and amount of short term and long term borrowings adjusted for cash

and cash equivalents and other liquid funds.

The Company manages its capital structure and make adjustments to it in the light of changes in the economic conditions and risk
characteristics of the underlying assets for maintaining strong capital base so as fo ensure independence, security as well as high financial

flexibility for potential future borrowings, if required.

Particulars As af As a

31 March 2025 31 March 2024
Long-term borrowings 10,236 7,711
Short-term borrowings 19,276 23,309
Less: Cash and cash equivalents 4,686 4,052
Total Debt 24,826 26,968
Total Equity 1,50,076 1,31,438
Debt to Equity ratio 17% 21%
4.31- Contingent liabilities, contingent assets and commitments
(A) Contingent liabilities and contingent assets

As at As at

Contingent liabilities

31 March 2025

31 March 2024

Claims against the Company not acknowledged as debt

- Direct tax (1) 755 687
- Indirect tax

GST credit (2) 147 49
- Labour laws (3) 34 32
- Environment law (4) 5 5
- Customner claims (5) 2,801 -
Total 3,742 773

(1) Income tax related contingent liabilities are primarily comprised of disallowances of some expenses in past returns filed,in respect of which

refund is on hold.
(2) GST credit case relates to excess availment of cenvat credit.
(3) Labour law case relates to employee related matter.

(4) Environment law related contingent liability is primarily related to water pollution case against the company.

(5) Customer claims relates to the claim raised by Aston Martin (customer) on account of praduct failure.

(B) Commitments

Capital commitments b As af
P 31 March 2025 31 March 2024
1. Estimated Value of contracts remaining to be executed on capital account and not provided for 2,474 1,290
TOTAL 2,474 1,290

4.32 - Earnings per share (EPS) — the numerator and denominator used to calculate basic and diluted earnings per share

i As at As at|
Particulars 31 March 2025 31 March 2024
Profits attributable to equity shareholders used as numerator (Rs. lakhs) - (A) 16,729 18,104
Weighted average number of equity shares outstanding during the year used as denaminator - (B)
(Number in lakhs) 1,434 1,434
Basic and diluted earnings per share (Rs.) — (A) / (B) (Face value of Rs. 10 each) 11.67 12.63

(This space has been left blank intentionally)
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4.33 Inventories

The cost of inventories recognised as an expense during the year was Rs. 200,557 (31 March 2024: Rs. 202,597). The amount of write-down
of inventories to fair value less costs ta sell recognized as an expense was Rs.1,458 (31 March 2024: Rs.1,457).

4.34 As per the transfer pricing norms applicable in India, the Company is required to use certain specified methods in computing arm’s length price
of transactions between the associated enterprises and maintain prescribed information and documents related to such transactions. The
appropriate method to be adopted will depend on the nature of the transactions/class of transactions, class of associated persons, functions
performed and other factors, which have been prescribed. The Company is in the process of updating the transfer pricing study for the current
financial period. However, in the opinion of the management the same would not have a material impact on these financial statements.

4.35 Reconciliation of liabilities from financing activities

Effective 01 April 2017, the Company adopted the amendment to ind AS-7, which require the entities to provide disclosures that enable users
of financial statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-
cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising

from financing activities, to meet the disclosure requirements. The required disclosure are presented below:

cha Others
Particulars As on 01 April Cash flows Inter::s': gaah L As on 31 March
2024 New leases 2025
expense
Non-current borrowings 12,700 2,510 B - - 15,210
(including current maturities)
Current borrowings 18,320 (4,018) - - - 14,302
Lease liabilities 18,150 (3,303) 1,360 1,219 (346) 17,080
Non ¢ nges Others
Particulars As on 01 April Cash flows Inter:st R L As.on SliMarch
2023 New leases 2024
expense
Non-current borrowings 8,433 4,267 - - - 12,700
(including current maturities)
Current borrowings 31,007 (12,687) - - - 18,320
Lease liabilities 6,693 (3,037) 1,113 13,436 (55) 18,150

4.36 Provisions - non current / current

Provision for after

Particulars sales related
obligation *
As on 31 March 2023 229
Addition during the year 355
Utilisation/ reversal during the year (207)
As on 31 March 2024 377
Addition during the year 339
Utilisation/ reversal during the year (355)
As on 31 March 2025 361
Current 22
Non-current 339

* Represents estimates for payments to be made in future for sales related obligations.

(This space has been left blank intentionally)
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4.37- Leases

(A) Leasing Activities:

The leases which are recorded on the Balance Sheet following implementation of Ind AS-116 'Leases' are principally in respect of
buildings and land. Lease terms are negotiated on an individual basis and contain a wide range of different terms & conditions.

The entity's carrying amount of lease liability along with its contractual maturities is presented below as at 31 March 2025:

As at 31 March 2024

Particulars As at 31 March 2025

Balance as at the beginning of reporting year 18,150 6,693
Additions 1,219 13,436
Accretion of interest 1,360 1,113
Deletion during the year (345) -
Lease rent concession (1) (55)
Payments (3,303) (3,037)
Balance as at the end of reporting year 17,080 18,150
Current lease liabilities 1,989 2,554

Non-current lease liabilities 15,091 15,5696

Total 17,080 18,150

Contractual maturities of lease liability-

- Within 1 year 1,989 2,554

- 1-5 years 5,659 7,209

- More than 5 years 9,432 8,387

Total 17,080 18,150

Lease payments not recognised as a liability

The expense relating to payments not included in the measurement of the lease liabilities is as follows:

As at 31 March 2024

Particulars As at 31 March 2025

Short term leases 575 190
Leases of low value assets 32 7
Total 607 197

(B)The following are the amounts recognised in statement of profit and loss

As at 31 March 2024

Particulars As at 31 March 2025

Depreciation expense of right-of-use assets 2,907 2,811

Interest expense on lease liabilities 1,360 1,113

Gain on remeasurement of lease-116 (505) (194)
Interest income on fair value of security deposit (45) (38)
Expense relating to short-term leases and leases of low value 607 197
assets(included in other expenses)

Total 4,324 3,889

(C) Cash Outflow during the year

Particulars For the year ended 31| For the year ended 31
March 2025 March 2024
Principal repayments 1,943 1,924
Interest expense 1,360 1,113
Total 3,303 3,037

(This space has been left blank intentionally)
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4.38 - Disclosures of Ind AS 115

Effective 01 April 2018. the Company has adopted Ind AS 115 “ Revenue from Contracts with Customers" using the cumulative effect option. The
application of Ind AS 115 did not have any significant impact on recagnition and measurement of revenue other than those disclosed in the

financial statements of the Company.

Disaggregation of revenue
The Company's revenue disaggregated by geographical markets is as follows:

Revenue from contract with customer

For the year ended
31 March 2025

For the year ended
31 March 2024

India 2,42,301 2,34,341

Rest of the world 82,126 82,772
3,24,427 3,17,113

Timing of revenue recognition

Services/products transferred at a point in time 3,24,427 3,17,113
3,24,427 3,17,113

Assets and liabilities related to contracts with customers

Description As at 31 March 2025 As at 31 March 2024

Non-current Current Non-current Current
Contract liabilities
Advance from customers - 35 - 47

Reconciliation of revenue recognised in Statement of Profit and Loss with contract price

Description

For the year ended
31 March 2025

For the year ended
31 March 2024

Revenue as per contracted price (as invoiced) 3,28,252 3,21,542
Reduction towards variable consideration components (3,825) (4,429)
3,24,427 3,17,113

Revenue from operations as per Statement of Profit and Loss

Changes in contract assets and liabilities

Contract liabilities - Advance from customers

For the year ended
31 March 2025

For the year ended
31 March 2024

Opening balance of Contract liabilities 47 30
Less: Amount of revenue recognised against opening contract liabilities (47) (30)
Add: Addition in balance of contract liabilities for current year 35 47

35 47

Closing balance of Contract liabilities

Contract assets- Unbilled revenue

For the year ended
31 March 2025

For the year ended
31 March 2024

Opening balance of Contract assets 773 2,238

Less: Amount of revenue adjusted against opening contract liabilities (773) (2,238)

Add: Addition in balance of contract assets for current year 1,206 773
1,206 773

Closing balance of Contract assets

The Company has applied the practical expedient and has not disclosed the transaction price allocated to the remaining performance obligations
as the Company does not have any open contract for which the expected duration is more than one year as at the end of the reporting period.

(This space has been left blank intentionally)
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4.39 Disclosure of related party transactions in accordance with Ind AS 24 Related Party Disclosures

Name of the Related Parties

Particulars

Wholly owned subsidiaries

1Al Industries Limited

Imperial Auto USA Corporation

Imperial Martor Engine Tubes Private Limited

Imperial Auto Germany GmbH,Pleidelsheim

(formerely known as Sb Rohrform Und Schlauchtechnik Gmbh)

S J Rubber Industries Limited

Imperial Auto Fluid Transmission Products ,Mexico, S. DE R.L. DE.C.V.

Step down subsidiaries

Biebighauser Kunststofftechnik GmbH, Leverkusen, Germany
Biebighauser Slovakia s.r.o., Surany, Slovakia

Associates

Sumiriko Imperial Rubber India Private Limited (formerely known as
Tokai Imperial Rubber India Private Limited)

Sumiriko Imperial Hydraulics India Private Limited (formerely known as
Tokai Imperial Hydraulics India Private Limited)

Nichirin Imperial Autoparts India Private Limited

Entities in which directors (or his/her
relative) are interested

Goodwell Industries
Solar Glass Works Limited
Imperial Auto Industries

Key management personnel

Mr. Tarun Lamba

Mr. Karan Lamba

Mr. Vikram Mehra

Mr. Viraj Sawhney

Ms. Smita Piyush Mankad

Dr. Parthasarathy Vankipuram Srinivasa
Mr. Jagjit Singh

Mr. Dilip Tuli

Mr. Swapnil Sinha

Mr. Vikram Wagh (w.e.f. 07 February 2025)
Mr. Deepak Malik

Mr. Ram Pal Singh

Mr. Vishal Kampani

Mr. Anand Dinkar Sontakke (till 14 January 2024)
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4.39

Related Party Transactlons

As per the Ind AS 24 on “Related Party Disclosures” issued by the Institute of Chartered Accountants of India, approved by board,

transactions entered in to with Related Parties of the Company are as follows:

Transactions with Wholly Owned Subsidiary C

. For the year ended For the year ended
S A Eniculars 31 March 2026 31 March 2024
1 | 1A Industries Limited
Purchases 458 337
Sales 1,361 1.496
Sale of property, plant and equipment - 5
Purchase of property, plant and equipment 2 1
Purchase of consumable dies & tools* - 0
Rental income received 1 1
Professional Income Received 240 240
2 | imperiai Auto USA Corporation
Expense incured by related party on behalf of Company - 14
Export Sale 66 211
3 | imperial Martor Engine Tubes Private Limited
Purchases 284 2,565
Sales 368 389
Sale of raw Material - 431
Jaob work income & 2
{intercorporate loan given 3,575 -
Job work expenses 1 55
Interest on loan 148 -
Sale of property, plant and equipment 252 805
Purchase of property. plant and equipment - 19
4 | Imperial Auto Fluid Transmission Products, Mexico, S. DE R.L. DE.C.V,
Equity investment 2,436
Export sales 26 |
Tooling and development income 7 -
Sale of property, plant and equipment 58 -
5 Imperial Auto Germany GmbH, Pleidelsheim {formerly known as Sb
Rohrform Und Schlauchtechnlk Gmbhy) 1
Intercorporate loan given 2,619
Corporate guarantee provided 6,915
Export sale 1 -
Professional charges 163 198
Interest and commission charged 131 9
6 | § J Rubber Industries Limited
Purchases 28,779 29,485
Rental income 1 1
Sale of raw Material = 4
Segregation and demurrage charges received 1 -
Summary of Balancas with Wholly Owned Subsidiary C. i
Particulars As At 31 March 2025 | As At 31 March 2024
7 | 1Al Industrles Limited

Account receivable

@

Imperial Auto Fluld Transmisslon Products ,Mexico, S. DE R.L. DE.C.V.
Account receivable

©

imperiai Auto USA Corporation
Account receivable

10 | Imperlal Martor Engine Tubes Private Limited
Loan Receivable

Account Receivable

Account Payable

Imperial Auto Germany GmbH,Pleldelsheim (formerly known as Sb
Rohrform Und Schlauchtechnlk Gmbh})

Loan Receivable

Interest and commission charges recsivable

Account receivable

1

12 | § J Rubber industries Limited
Account payable

132
N
30

3,575

2677
131

11,873

108

102

382

147

7,573
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& iheidi C .

Transactions with Step down y P

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024/

Blebighiuser Slovakia s.r.0., Surany, Slovakia
Export Sales

1

v of Balances with Step down Subsidiary C i

Particulars

As At 31 March 2025

As At 31 March 2024

Biebighauser Slovakia s.r.o., Surany, Slovakia
Account receivable

1

ions with A jate C

15

16

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Sumirlko Imperial Rubber India Private Limited (formerely known as Tokai
Imperial Rubber India Private Limited)

Purchases

Sales *

Rent received

Consultancy charges received

Sumirike Imperial Hydraulics India Private Limited (formerely known as
Tokai Imperial Hydraulics Indla Private Limited)

Purchases

Sales

Nichirin Imperial Autoparts India Private Limited
Purchases

Sales

Jab work income

Consultation charges received

Freight & cartage inward received

Purchase of praperty, plant and equipment

367

78

1,081

116

1,895
33

240

10

224

42

853

203

3,035
512

235

I 5

with A

v of Bal

-
[

1

©

2l

=1

Particulars

As At 31 March 2025

As At 31 March 2024

Sumiriko Imperial Rubber India Private Limited (formerely known as Tokai
Imperial Rubber India Private Limited)

Account receivable

Account payable

Sumiriko Imperial Hydraulics Indla Private Limited (formerely known as
Tokai Imperial Hydraulics India Private Limited)

Account receivable

Account payable

Nichirin Imperial Autoparts India Private Limited
Account receivable
Account payable

43
96

37

121

50
434

28
46

40

153

131
540
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T tion with entities in which Key Managerial Person are interested
Particulars For the year ended For the year ended
31 March 2025 31 March 2024
21 | Imperial Auto Industries
Rent paid 6 4
22 | Goodwell Industries
Purchases 4,655 4,358
Sales - 1,254
Sale of Raw Material 2,565 956
Job work 7 5
Purchase of property, plant and equipment 158 10
Sale of property, plant and equipment 3 -
Job work income 103 53
Olhers 20 59
23 | Solar Glass Works Limited
Others* 0 0
Rent paid 181 178
Summary of bal: of entities in which Key Managerial Person are interested
Particulars As At 31 March 2025 | As At 31 March 2024
24 | Goodwell Industries
Account receivable 964 403
25 | Solar Glass Warks Limited
Security deposit receivable 8 8
26 | Imperial Auto Industries
Account payable - 2
Tran: with Key Management Personnel and their Relatives
S. No. | Particulars For the year ended For the year ended
31 March 2025 31 March 2024
Remuneration
1 | Mr. Tarun Lamba (Managing Director & Chief Executive Officer)** 360 360
2 | Mr. Vikram Mehra (Company Secretary) 51 43
3 | Mr. Karan Lamba (Head of special projects) 90 78
4 | Mr. Dilip Tuli (Chief Financial Officer) 171 154
5 | Mr. Jagjit Singh (Whale time Director) 50 50
6 | Mr. Anand Dinkar Santakke (Chief Operating Officer)* - 127
7 | Mr. Vikram Arvind Wagh (Chief Executive Officer & Wholetime Director}# 147 -
8 | Mr. Deepak Malik (Operation Head} 92 -
9 | Mr. Vishal Kampani (Vice President) 70 -
10 | Mr. Ram Pal Singh (Vice President) a8 -
Retainership Bonus
11 | Mr, Tarun Lamba (Managing Director & Chief Execulive Officer)** - 270
Variable Pay
12 | Mr. Tarun Lamba (Managing Director & Chief Executive Officer)** 40 40
13 | Mr. Dilip Tuli (Chief Financial Officer) 25 25
14 | Mr. Karan Lamba (Head of special projects) 10 10
15 | Mr. Vikram Mehra (Company Secretary) 2 2
16 | Mr. Vikram Arvind Wagh (Chief Executive Officer & Wholetime Director}# 25 -
17 | Mr. Deepak Malik (Operation Head) 16 -
18 | Mr. Vishal Kampani (Vice President) 12 -
19 | Mr. Ram Pal Singh (Vice President) 14 -
Professional service fees
20 | Ms. Smita Piyush Mankad 10 10
21 | Dr. Parthasarathy Vankipuram Srinivasa 10 10
Sitting Fees
22 | Ms. Smita Piyush Mankad e 9
23 | Dr. Parthasarathy Vankipuram Srinivasa 9 7
Loan provided to Directors & Others during the financial year
24 | Mr. Vikram Arvind Wagh (Chief Executive Officer & Wholetime Director}# 100 -
25 | Mr. Dilip Tuli (Chief Financial Officer) 60 -
26 | Mr. Vikram Mehra (Company Secretary) 9 -
Amount outstanding for loan provided to Directors & Others
27 | Mr. Vikram Arvind Wagh (Chief Executive Officer & Wholetime Director}# 100 -
28 | Mr. Dilip Tuli (Chief Financial Officer) 60 -
29 | Mr. Deepak Malik (Operation Head) 100 100

A Till 14 January 2024

* Rounded off to zero

** Chief Executive Officer Till 06 February 2025

# Chief Executive Officer and Whole Time Direclor w.e.f. 07 February 2025
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4.40 Empl benefit

A. Defined contribution plans

a. Pravident fund: Provident Fund benefit is a defined contribulion plans under which the Company pays fixed contributions into funds established under Employee
Provident Fund and Miscellaneous 'Pravision Act, 1952 and Employee State Insurance Act, 1948 respectively.

b. The Company has no legal or constructive obligations to pay further contributions after payment of ihe fixed conlribulion. The contributions recognised in respect
of defined contribulion plans are expensed as they accrue. Liabilities and assets may be recognised if underpayment or prepayment has occurred and are included
in current liabilities ar current assets, respectively, as they are normally of a short-term nalure.

¢. The amount of contributions made by lhe Company to employee's providenl fund is Rs 481 lakhs (31 March 2024: Rs. 421 lakhs)
B. Defined benefit plans

Gratulty

The Company operates a defined benefit gratuity plan. Every employee who has completed five years or more of service receives gratuity on leaving the Company
as per the Payments of Gratuily Act, 1972, The scheme is funded with LIC and India First Gratuity.

The following table summarizes the components of net benefit expense recognized in the Statement of Prafit and Loss and the funded status and amounts
recognized in the balance sheet for the respective plan:

{a) R iliation of p t value of defined benefit obligation and the fair value of plan assets

. As at As at
Pariculars 31 March 2025| 31 March 2024
Present value obligation as at the end of the year 2,008 1,724
Fair value of plan assets as at the end of the year 1,716 1,505
Net liability/ ) ized in the bal: sheet * 3g2 219

*The Company’s gratuity funds are managed by IAIL's "Employees Group Gratuity Cum Life [nsurance Fund" therefore the camposition of the fund assets is not
presently ascertainable.

(b) Changes in defined benefit oblig

As at As at|

Particylers 31 March 2025| 31 March 2024
|Present value of obligations as at the start of the year 1,724 1,524
Current service cost? 212 167
Interest cost* 122 111

Benefils paid (72} {72)
Acluarial loss/(gain) on obligati 112 (6)
[Present value of as at the end of the year 2,098 1,724

* Included in employee benefit expense
* Included in finance cost

(c) Table showing changes in the fair value of plan assets

Particulars s 81 Asal
31 March 2025 31 March 2024

Fair value of plan assets at the beginning of the year 1,505 1,313
Expected return on plan assets 107 96
Contributions 170 166
Benefits paid (72) (72}
Actuarial gain on plan assets 6 2
iFaIr value of plan assets at the end of the year 1,716 1,505
(d) A ized in the t of profit and loss
Particulars LG Qo
31 March 2025 31 March 2024
Current service cost 212 167
Net interest cost 15 15
Amount r ized in the of profit and loss 227 182

(e) Other comprehensive income

|Particulars = s
31 March 2025 31 March 2024
‘Actuarial koss arising from change in financial assumptions 114 20
Actuarial loss arising from change in demographic assumptions - -
Actuarial gain arising on account of experience adjustments (2) (26)
Actuarial gain on plan assets (8) (2)
Total other prehensi P l{income) 106 (8)
(f) Actuarial pti
Particulars et Asat
31 March 2025 31 March 2024
Discount rate 6.60% 7.10%
Expected rate of salary increase* 7.50% 7.00%
Expected rate of return on plan asseis 0.00% 0.00%
Retirement age :
Category | 58 Years 58 Years
Calegory Il 85 Years 85 Years

*The eslimate of expected rale of salary increase considered for the purpose of actuarial valuation take into account of infialion, seniority, promolion and other
relevant factars such as supply and demand factors in lhe employment market.




iAi IMPERIAL AUTO INDUSTRIES LIMITED

Notes to the dalone ts for the year ended 31 March 2025
(All amounis in INR lakhs, unless stated olherwise)
(g) Sensitivity analysis of the defined benefit obligation Rs. lakhs
" " Salary E i
Impact of change in Discount Rate Rate
Present value of obligation as on 31 March 2025
Impact of 1% Increase on defined benefit obligations 118 119
Impact of 1% D ase on defined benefit ob 132 114
Rs. lakhs
N Salary Escalati
Impact of change in Discount Rate Rate
Present value of obligation as on 31 March 2024
Impact of 1% Increase on defined benefit obligations 95 96
Impact of 1% D on defined benefit cbig 106 89

h) History of defined benefit obligations and experience

ains) and losses

Particulars Asat31 As at 31 Asatdi As at31 March | Asat31 March
March 2025 March 2024 March 2023 2022 2021
Defined benefit obligation 2,098 1,724 1,524 1,381 1,237
Plan assels 1,716 1,505 1,313 1,287 1,272
Deficit (382) (219) (211) (94) 35
|Exparience losses & (gains) on plan liabilities 112 ®) - 10 (44)
Experience gains on plan assels (6) (2) - (8) (10)

Estimated amount of contribution in the immediate next year is Rs.260 lakhs (Rs. 183 lakhs).

C. Other long term employee benefits

Lang term compensated absences

Principal assumptions for long term ted ab
As on March 31, | As on March 31,
Particulars 2025 2024
Rate {%) Rate (%)

a) Discount rate 6.60% 7.10%
b) Future salary increase* 7.50% 7.00%
c) Retirement age (years) 58 and 85 58 and 85
d) Mortality table IALM 2012-14 ult.| 1ALM 2012-14 ult.
e) Weighted Average duration of the defined benefit obligation 9 years 9 years
f) Ages (withdrawal rate %)

Up to 30 Years 10.00% 10.00%

From 31 to 44 Years 10.00% 10.00%

Above 44 Years 10.00% 10.00%

* The eslimates of future salary increase take into account inflatien, seniority, promotion and other relevant factars.
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iAi IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the dal fi ial for the year ended 31 March 2025
(All amounts in INR lakhs, unless stated olherwise)

4.43 - Segment reporting
The Company has apted to provide segment information in its consolidated Ind AS financial statemenls in accordance with para 4 of Ind AS 108 - Operating Segments.

4.44 - Di e required under Section 186(4) of the Companies Act, 2013

Included in loans, the parliculars of which are disclosed in below as required by Sec. 186(4) of lhe Companies Act, 2013

Rate of | Secured/ As at 31 March | As at 31 March
Tenure Purpose

Name of the borrower Nature of refationship interest | Unsecured 2025 2024

Imperial Auto Germany
GmbH,Pleidelsheim (formerly
known as Sb Rohrfarm Und
Schlauchtechnik Gmbh)

Imperial Auto Germany
GmbH,Pleidelsheim (formerly
known as Sb Rohrfarm Und
Schfauchtechnik Gmbh)

Imperial Auto Germany
GmbH,Pleidelsheim (formerly
known as Sb Rohrform Und
Schlauchtechnik Gmbh}
Imperial Martor Engine Tubes
Private Limited

Wholly owned subsidiary 5.30% Unsecured 1year |General business purpose - 99

Wholly owned subsidiary 8.00% Unsecured 1year |General business purpose - 48

Wholly awned subsidiary 5.38% Unsecured | 3vyear | General business purpose 2,677 -

Wholly owned subsidiary | 8.50% Unsecured | 3year | General business purpose 3,575 -

Total 6,252 147

All transactions are in the ordinary course of business

There are no loan ar advances in the nature of loans, granted to promoters, directors, KMPs and related parties, either severally or jointly wilh any other person, lhat are
either repayable on demand or without specifying any terms or period of repayment.

During the year, company has given loan amounting to Rs. 2,619 lakhs to Imperial Autc Germany GmbH,Pleidelsheim (formerly known as Sb Rehrform Und
Schlauchtechnik Gmbh) far a period of 3 years and lean amounting to Rs. 3,575 lakhs to Imperial Martor Engine Tubes Private Limiled far a periad of 3 years.

In respect of loans and advances in the nature of loans granted by the Company, the schedule of repayment of principal and payment of interest has been stipulated and
the repayments/receipts of principal and interest are regular.

4,45 - Events after balance sheet date

Subsequent to year end, the Company is inlo the pracess of conversion of the loan receivable from its wholly awned subsidiary Imperial Auto Germany GmbH into
additional investment in Imperial Auto Germany GmbH. Further the Company has provided a loan amounling to Rs. 1,400 lakhs at an interest rate of 8.50% to its wholly
owned subsidiary Imperial Martor Engine Tubes Private Limited. Other than Lhis there are no reportable subsequent events after the balance sheet date. Further the
company has infused equity amounting to USD 5,70,00 in its wholly subsidiary Imperial Aulo Fluid Transmission Products ,Mexico, S. DE R.L. DE.C.V.

4.46 - Other statutory information

(i) No proceedings have been iniliated or are pending against the Company for holding any benami property under the Benami Transactions (Prohibitian) Act, 1988 (45 of
1988) and rules made thereunder.

(ii) The Company does not have transactions with companies struck-off from Register of Companies.,

(iii} There are no charges or satisfaction yet to be regi d with ROC beyond the statutory period.

{iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The Company has not advanced or loaned or invested funds to any other person or entity, including foreign entities (Intermediaries) with the understanding lhat the
Intermediary shall:

(a) directly ar indirectly lend or invesl in other persans or entities identified in any manner whatsoever by or on behalf of the company (Uttimate Beneficiaries) or

(b) provide any guaranlee, securily or the like to or on behalf of the Ultimate Beneficiaries.

(vi) The Company has not received any funds from any person or entity, including foreign entities (Funding Party) with the underslanding (whether recorded in writing or
otherwise) Lhat the Company shall:

(a) directly or indirectly lend or invest in other persons or entities i ified in any manner wi by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vil) The Company does nol have any transaction which is nat recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 (such as, search or survey ar any other relevanl provisions of the Income Tax Act, 1961).

(viii) The Company is not declared wilful defaulter by any bank or financial institution or government or any government autharity.

(This space has been left blank intentionally)




iAl IMPERIAL AUTO INDUSTRIES LIMITED
Notes to the standal. fi ial ts for the year ended 31 March 2025
(All amounts in INR lakhs, unless stated otherwise)

4,47 The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014
inserted by the Companies (Accounts) A dment Rules 2021 requiring companies, which uses accounting software for maintaining its books of account, shall use only
such accounting software which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of account
along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Company, in respect of financial year commencing on 1 April 2024, has used an accounting software for maintaining its books of account. The Company has nol
enabled the feature of recording audit trail (edit log) at lhe database level for the said accounting software ta log any direct data changes. However, lhe audit trafl (edit
logs) is enabled at the application level.

4.48 - Previous year's figures have been regrouped/reclassified, where necessary, to confirm to this year’s classffication.

4.48 - The financial statements for the year ended 31 March 2025 were authorised and approved for issue by the board of directors on 20 August 2025

This is the summary of significant accounting policies referred to in our report of even date.

For Walker Chandiok and Co LLP For and on behalf of the Board of Directors of
Chartered Accounta Imperial Auto Industries Limited

o b DL )

ber: 001076N/N500013

Rahul Kool
Partner
Membership No.: 425393

run Lamba / Vikram Arvind Wagh
Managing Direclor Whale Time Director & CE

DIN:01895353 DIN:00010979

Place: Gurugram Place: Faridabad Place: Faridabad
Date: 20 August 2025 Date: 20 August 2025 Date: 20 August 2025

Jﬁﬁ W%

Chief Financial Officer Company Secretary
PAN: ADIPT4267D ACS-12338
Place: Faridabad Place: Faridabad

Date: 20 August 2025 Date: 20 August 2025
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